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1. ADOPTION OF MINUTES 12 - 27

Mover:  Councillor F. Fata
Seconder:  Councillor S. Myers

Resolved that the Minutes of the Regular Council Meeting of 2014 05 12 be
approved.

2. QUESTIONS AND INFORMATION ARISING OUT OF THE MINUTES AND
NOT OTHERWISE ON THE AGENDA

3. DECLARATION OF PECUNIARY INTEREST

4. APPROVE AGENDA AS PRESENTED

Mover:  Councillor F. Fata
Seconder:  Councillor T. Sheehan

Resolved that the Agenda for 2014 05 26 City Council Meeting as presented be
approved.

5. PROCLAMATIONS/DELEGATIONS

5.1 Red Cross – Rescuer Awards

Diane Lajambe, District Branch Manager, Sault Ste. Marie and District
Canadian Red Cross

5.2 Local Food Week

David Thompson, RAIN Project Co-ordinator

5.3 Habitat for Humanity’s upcoming fundraiser, HabiCache
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Amie Woods, Affiliate Administrator

a. Supporting Documentation 28 - 31

5.4 Chamber of Commerce 125th Anniversary

Mark Barsanti, President

5.5 Sault Ste. Marie International Bridge 32 - 40

Phil Becker, General Manager, Update on the New Bridge Plaza Development

5.6 Departmental Best Practices 41 - 48

Engineering and Planning – Road Construction Communication

6. COMMUNICATIONS AND ROUTINE REPORTS OF CITY DEPARTMENTS,
BOARDS AND COMMITTEES

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that all the items listed under date 2014 05 26 - Part One - Consent
Agenda be approved as recommended.

6.1 Extension of Absence – Councillor F. Manzo

Mover:  Councillor J. Krmpotich
Seconder:  Councillor M. Bruni

Resolved that Council, pursuant to Section 259 (1) (c) of the Municipal Act,
authorize the absence from Council meetings of Councillor Manzo due to illness
for a period in excess of three successive months and that such authorization
be extended to August 11, 2014 and reviewed again at that time.

6.2 Street Closing – Eat Algoma – RAIN event 49 - 53

A letter of request for a temporary street closing in conjunction with "Eat Algoma
– RAIN Event" is attached for the consideration of Council.

• Queen Street East from East Street to Brock Street – June 14, 2014 from
2:00 p.m. to 10:00 p.m.

The relevant By-law 2014-120 is listed under item 11 of the agenda and will be
read with all by-laws under that item.

6.3 Liquor License Extension Request 54 - 54

Correspondence requesting permission for private property liquor license
extension is attached for the consideration of Council.

Mover:  Councillor F. Fata
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Seconder:  Councillor T. Sheehan

Resolved that City Council has no objection to the proposed extended licensed
area as detailed in the written request for a liquor license extension on private
property for an outdoor event on the following date and time:

Loplops Gallery~Lounge – Queen Street East – Square 1

• Saturday, June 14, 2014 – 2:00 p.m. to 9:00 p.m. – The Eat Algoma
Festival

6.4 Council Travel

Mover:  Councillor M. Bruni
Seconder:  Councillor T. Sheehan

Resolved that Mayor Amaroso be authorized to travel to the Great Lakes and
St. Lawrence Cities Initiative Annual Conference being held in Thunder Bay (3
days in June) at a cost of $1,300. 

6.5 Staff Travel 55 - 55

A report of the Chief Administrative Officer is attached for the consideration of
Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that the report of the Chief Administrative Officer dated 2014 05 26
concerning Staff Travel be approved as requested.

6.6 RFP for the Leasing of Space for Development of a Gift Shop – Heritage
Discovery Centre (2014CL03P)

56 - 57

A report of the Manager of Purchasing is attached for the consideration of
Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that the report of the Manager of Purchasing dated 2014 05 26 be
received and that the proposal submitted by The Voyageurs’ Lodge and
Cookhouse Ltd. for Lease of Space to Operate a Gift Shop in the Heritage
Discovery Centre be accepted. The agreement will commence June 16, 2014
and continue for a period of two (2) years allowing for further one (1) year
extensions by mutual consent.

6.7 St. Mary’s Paper Corp. Assessment Appeal 2009 – 2012 58 - 59

A report of the Commissioner of Finance and Treasurer is attached for the
consideration of Council.

Mover:  Councillor F. Fata
Seconder:  Councillor S. Myers
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Resolved that the report of the Commissioner of Finance and Treasurer dated
2014 05 26 be received and the recommendation that City Council accept a
proposed property tax assessment settlement regarding the St. Mary’s Paper
Corp. property at 75 Huron Street be approved.

6.8 Federal Gas Tax Funding Agreement 60 - 61

A report of the Commissioner of Finance and Treasurer is attached for the
consideration of Council.

The relevant By-law 2014-106 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.9 Tall Ship “Liana’s Ransom” Agreement to Host at Roberta Bondar Pavilion Dock 62 - 63

A report of the Supervisor of Community Services is attached for the
consideration of Council.

The relevant By-law 2014-120 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.10 Resurfacing of Great Northern Road (Second Line East to Third Line East) –
Contract 2014-9E

64 - 66

A report of the Design and Construction Engineer is attached for the
consideration of Council.

The relevant By-law 2014-119 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.11 Reconstruction of March Street from Wellington St. East to Queen St. East 67 - 73

A report of the Design and Construction Engineer is attached for the
consideration of Council.

The relevant By-laws 2014-116, authorizing execution of contract and 2014-
117, authorizing the road closure of March Street  (Wellington Street East to
Queen Street East) from May 27, 2014 until October 31, 2014 are listed
under item 11 of the Agenda and will be read with all other by-laws under that
item.

6.12 Huron Central Railway Agreement for Laying of Pipe Lines Over Railway Lands
– Simpson Street Rail Crossing

74 - 75

A report of the Design and Construction Engineer is attached for the
consideration of Council.

The relevant By-law 2014-118 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.13 Biennial Bridge Inspections – Engineering Agreement 76 - 77

A report of the Director of Engineering Services is attached for the consideration
of Council.
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The relevant By-law 2014-114 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.14 Second Line Widening Phase 2 – Contract 2014-8E 78 - 82

A report of the Design and Construction Engineer is attached for the
consideration of Council.

The relevant By-law 2014-115 is listed under item 11 of the Agenda and will be
read with all by-laws under that item.

6.15 Surrender of Lease Agreement Algoma Public Health and Sault College and
Offer to Purchase Agreement (294 Willow Avenue)

83 - 85

A report of the Assistant City Solicitor is attached for the consideration of
Council.

The relevant By-laws 2014-94 and 2014-95 are listed under item 11 of the
Agenda and will be read with all by-laws under that item.

6.16 Lease Extension 540 Albert Street East 86 - 87

A report of the City Solicitor is attached for the consideration of Council.

The relevant By-law 2014-123 is listed under item 11 of the Agenda and will be
read with all other by-laws under that item.

6.17 Road Closure – The Crescent from Church Street to Forest Avenue 88 - 89

A report of the Design and Construction Engineer is attached for the
consideration of Council.

The relevant By-law 2014-126 is listed under item 11 of the Agenda and will be
read with all other by-laws under that item.

6.18 Liquor Licence Extension Request 90 - 90

Correspondence requesting permission for private property liquor licence
extension is attached for the consideration of Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that City Council has no objection to the proposed extended licenced
area as detailed in the written request for liquor licence extension on private
property for an outdoor event on the following date and time:

• Saturday June 7, 2014 - Outback Bar &  Grill, Sault College (Local
Ironworkers Competition) – 443 Northern Avenue East – 11:00 a.m. to 6:00
p.m.

6.19 Sale of City Owned Property – Rear of 340 Old Garden River Road 91 - 93
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A report of the City Solicitor is attached for the consideration of Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor T. Sheehan

Resolved that the report of the City Solicitor dated 2014 05 26 concerning Sale
of City Owned Property – Rear of 340 Old Garden River Road be received and
the City sell the Subject Property to Tony Cavaliere for Forty-Three Thousand
Fifty Four ($43,054.00) Dollars plus GST and the “Daylighting Triangle” to Mr.
and Mrs. Pidgen for Four Hundred and Forty-Six ($446.00) Dollars plus GST.

6.20 Unsafe Order – 124 Andrew Street 94 - 99

A report of the Chief Building Official is attached for the consideration of
Council.

Mover:  Councillor F. Fata
Seconder:  S. Myers

Resolved that the report of the Chief Building Official dated 2014 05 26
concerning the Unsafe Order of 124 Andrew Street be received and the
recommendation that any work deemed necessary to make the building safe,
including possible demolition costing up to $20,000 recoverable through
municipal taxes, be approved.

6.21 OGRA Correspondence 100 - 101

Correspondence concerning litigation related to Minimum Maintenance
Standards (MMS) is attached for the information of Council.

7. REPORTS OF CITY DEPARTMENTS, BOARDS AND COMMITTEES

7.1 ADMINISTRATION

7.2 COMMUNITY SERVICES DEPARTMENT

7.3 ENGINEERING

7.4 FIRE

7.5 LEGAL

7.6 PLANNING

a. RA Severances – A-8-14- OP 102 - 111

A report of the Planning Department is attached for the consideration of
Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor T. Sheehan

Page 6 of 360



Resolved that the report of the Planning Department dated 2014 05 26 be
accepted as information and that staff be authorized to provide public notice of
the intention to bring this matter to Council for approval at the June 23, 2014
meeting.

b. 189 Elgin Street – A-10-14-Z 112 - 123

A report of the Planning Department is attached for the consideration of
Council.

Mover:  Councillor F. Fata
Seconder:  Councillor S. Myers

Resolved that the report of the Planning Department dated 2014 05 26 be
received and that Council approve the application and rezone the subject
properties from ‘Low Density Residential Zone’ (R3) to ‘Low Density Residential
Zone’ (R3.S) with a Special Exception to permit an animal shelter to be located
upon the ground floor of the existing building, subject to the following conditions:

1. That the animal shelter be limited to housing cats only; and
2. That the total number of cats occupying the shelter at any one time not

exceed 25.

7.7 PUBLIC WORKS AND TRANSPORTATION

7.8 BOARDS AND COMMITTEES

a. PUC Inc. and PUC Services Inc. – Annual Shareholder Meeting 124 - 208

The PUC Inc. (PUC Distribution Inc.) and PUC Services Inc. Annual Report to
Shareholders; Financial Statements of PUC Distribution Inc. and the Draft
Financial Statements of Public Utilities Commission of the City of Sault Ste.
Marie, PUC Inc., PUC Services and PUC Telecom are attached for the
consideration of Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that City Council is now authorized to meet in open session as the
sole shareholder of PUC Inc. and PUC Services Inc.; andFurther be it resolved
that City Council appoints Mayor Debbie Amaroso as Council's proxy to vote on
the resolutions of the shareholder of PUC Inc. and PUC Services Inc.

b. PUC Inc. and PUC Services Inc. Quarterly Reports 209 - 220

The 2013 Fourth Quarter and 2014 First Quarter Shareholder reports are
attached for the consideration of Council.

Mover:  Councillor M. Bruni
Seconder:  Councillor S. Myers

Resolved that the PUC 2013 Fourth Quarter and 2014 First Quarter
Shareholder Reports be received as information.
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8. UNFINISHED BUSINESS, NOTICE OF MOTIONS AND RESOLUTIONS
PLACED ON AGENDA BY MEMBERS OF COUNCIL

9. COMMITTEE OF THE WHOLE FOR THE PURPOSE OF SUCH MATTERS AS
ARE REFERRED TO IT BY THE COUNCIL BY RESOLUTION

10. ADOPTION OF REPORT OF THE COMMITTEE OF THE WHOLE

11. CONSIDERATION AND PASSING OF BY- LAWS

Mover:  Councillor M. Bruni
Seconder:  Councillor T. Sheehan

Resolved that all by-laws under item 11 of the Agenda under date 2014 05 26
be approved.

11.1 By-laws before Council TO BE PASSED which do not require more than a
simple majority

a. By-law 2014-94 (Agreement) Surrender of Lease Algoma Public Health
and Sault College

221 - 228

A report from the Assistant City Solicitor is on the Agenda.

Resolved that By-law 2014-94 being a by-law to authorize execution of a
Surrender of Lease Agreement between The Corporation of the City of Sault
Ste. Marie and The Board of Health for The District of Algoma Health Unit
Operating as Algoma Public Health and The Sault College of Applied Arts and
Technology dated May 26, 2014 be passed in open Council this 26th day of
May, 2014.

b. By-law 2014-95 (Agreement) Offer to Purchase Algoma Public Health 294
Willow Avenue

229 - 235

A report from the Assistant City Solicitor will be on the Agenda.

Resolved that By-law 2014-95 being a by-law to authorize execution of an Offer
to Purchase between Algoma Public Health and The Corporation of the City of
Sault Ste. Marie dated May 26, 2014 for the property at 294 Willow Avenue be
passed in open Council this 26th day of May, 2014.

c. By-law 2014-101 (Zoning) 365 Maki Road – Frees Johnson 236 - 237

Resolved that By-law 2014-101 being a by-law to amend Sault Ste. Marie
Zoning By-law 2005-150 concerning lands located at 365 Maki Road (Frees
Johnson) be passed in open Council this 26th day of May, 2014.

d. By-law 2014-106 (Agreement) AMO Federal Gas Tax Funding 238 - 263

A report from the Commissioner of Finance and Treasurer is on the Agenda.

Resolved that By-law 2014-106 being a by-law to authorize execution of an
agreement between the City and the Association of Municipalities of Ontario
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(AMO) in order to receive federal gas tax funding for the next ten years be
passed in open Council this 26th day of May, 2014.

e. By-law 2014-112 (Street Assumption) 264 - 266

Resolved that By-law 2014-112 being a by-law to assume for public use and
establish as public streets various parcels of land within the City of Sault Ste.
Marie be passed in open Council this 26th day of May, 2014.

f. By-law 2014-113 (Temporary Street Closing) Queen Street East 267 - 267

Resolved that By-law 2014-113 being a by-law to permit the temporary closing
of Queen Street East from East Street to Brock Street to facilitate the Eat
Algoma Event be passed in open Council this 26th day of May, 2014.

g. By-law 2014-114 (Agreement) Tulloch Engineering Inc. – Biennial Inspection of
Bridges

268 - 278

A report from the Director of Engineering Services is on the Agenda.

Resolved that By-law 2014-114 being a by-law to authorize the execution of an
agreement between the City and Tulloch Engineering Inc. for the biennial
inspection of bridges and related structures be passed in open Council this 26th
day of May, 2014.

h. By-law 2014-115 (Agreement) Avery Construction Limited – Second Line
Widening

279 - 282

A report from the Design and Construction Engineer is on the Agenda.

Resolved that By-law 2014-115 being a by-law to authorize the execution of a
contract between the City and Avery Construction Limited for the Second Line
East widening Phase 2 (Contract 2014-8E) be passed in open Council this 26th
day of May, 2014.

i. By-law 2014-116 (Agreement) EBC Inc. – Reconstruction of March Street 283 - 286

A report from the Design and Construction Engineer is on the Agenda.

Resolved that By-law 2014-116 being a by-law to authorize the execution of a
contract between the City and EBC Inc. for the reconstruction of March Street
from Wellington Street East to Queen Street East (Contract 2014-4E) be
passed in open Council this 26th day of May, 2014.

j. By-law 2014-117 (Temporary Street Closing) March Street 287 - 287

Resolved that By-law 2014-117 being a by-law to permit the temporary closing
of March Street (Wellington Street East to Queen Street East) from May 27,
2014 until October 31, 2014 be passed in open Council this 26th day of May,
2014.

k. By-law 2014-118 (Agreement) Huron Central Railway Company 288 - 295
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A report from the Design and Construction Engineer is on the Agenda.

Resolved that By-law 2014-118 being a by-law to authorize the execution of an
agreement between the City and Huron Central Railway Company for the laying
of pipe lines over railway lands at the Simpson Street Rail Crossing be passed
in open Council this 26th day of May, 2014.

l. By-law 2014-119 (Agreement) Ellwood Robinson Limited – Great Northern
Road Resurfacing

296 - 298

A report from the Design and Construction Engineer is on the Agenda.

Resolved that By-law 2014-119 being a by-law to authorize execution of a
contract between the City and Ellwood Robinson Limited for Great Northern
Road Resurfacing Second Line East to Third Line East (Contract 2014-9E) be
passed in open Council this 26th day of May, 2014.

m. By-law 2014-120 (Agreement) Ship Appearance – Schooner "Liana's Ransom" 299 - 304

Resolved that By-law 2014-120 being a by-law to authorize execution of a Ship
Appearance Agreement between the City and Joseph Tilley in order to have
visitation from Schooner "Liana's Ransom" for sailing excursions, public
visitation and hospitality events for the period of July 18 – 20, 2014 be passed
in open Council this 26th day of May, 2014.

n. By-law 2014-121 (Agreement) Community Policing Partnerships Program 305 - 325

Resolved  that By-law 2014-121 being a by-law to authorize the execution of an
agreement between the City, the Province and the Sault Ste. Marie Police
Services Board to renew the Community Policing Partnerships (CPP) Program
effective April 1, 2014 to March 31, 2016 be passed in open Council this 26th
day of May, 2014.

o. By-law 2014-122 (Agreement) Safer Communities – 1,000 Officers Partnership
Program

326 - 346

Resolved that By-law 2014-122 being a by-law to authorize the execution of an
agreement between the City, the Province and the Sault Ste. Marie Police
Services Board to renew the Safer Communities – 1,000 Officers Partnership
Program effective April 1, 2014 to March 31, 2016 be passed in open Council
this 26th day of May, 2014.

p. By-law 2014-123 (Agreement) Lease Extension – 540 Albert Street East 347 - 353

A report from the City Solicitor is on the Agenda.

Resolved that By-law 2014-123 being a by-law to authorize the execution of a
Third Lease Extension and Amending Agreement between the City and Her
Majesty the Queen in right of Ontario as represented by the Minister of
Infrastructure for the lease of part of 540 Albert Street East for a term
commencing July 16, 2014 to July 15, 2019 be passed in open Council this 26th
day of May, 2014.
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q. By-law 2014-124 (Parking) Appointment of Municipal By-law Enforcement
Officers

354 - 355

Resolved that By-law 2014-124 being a by-law to appoint by-law enforcement
officers to enforce the by-laws of The Corporation of the City of Sault Ste. Marie
be passed in open Council this 26th day of May, 2014.

r. By-law 2014-125 (Parking) Appointment of Municipal Law Enforcement Officers 356 - 359

Resolved that By-law 2014-125 being a by-law to appoint Municipal Law
Enforcement Officers to enforce the by-laws on various private properties and to
amend Schedule "A" to By-law 90-305 be passed in open Council this 26th day
of May, 2014.

s. By-law 2014-126 (Temporary Street Closing) The Crescent 360 - 360

Resolved that By-law 2014-126 being a by-law to permit the temporary closing
of The Crescent (Church Street to Forest Avenue) from May 27, 2014 to June
30, 2014 be passed in open Council this 26th day of May, 2014.

11.2 By-laws before Council for FIRST and SECOND reading which do not require
more than a simple majority

11.3 By-laws before Council for THIRD reading which do not require more than a
simple majority

12. QUESTIONS BY, NEW BUSINESS FROM, OR ADDRESSES BY MEMBERS
OF COUNCIL CONCERNING MATTERS NOT OTHERWISE ON THE
AGENDA

13. CLOSED SESSION

14. ADJOURNMENT

Mover:  Councillor F. Fata
Seconder:  Councillor T. Sheehan

Resolved that this Council now adjourn.
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 1 

 

REGULAR MEETING OF CITY COUNCIL 

MINUTES 

 

Monday, May 12, 2014 

4:30 p.m. 

Council Chambers 

 

Present: Mayor D. Amaroso, Councillor L. Turco, Councillor S. Butland, 

Councillor S. Myers, Councillor M. Bruni, Councillor J. 

Krmpotich, Councillor B. Watkins, Councillor R. Niro, 

Councillor P. Christian, Councillor F. Fata, Councillor P. Mick, 

Councillor T. Sheehan 

 

Absent: Councillor F. Manzo 

 

Officials: J. Fratesi, M. White, N. Kenny, L. Girardi, N. Apostle, B. 

Freiburger, J. Dolcetti, D. McConnell, F. Coccimiglio, M. 

Nadeau, P. Niro, M. Blanchard, C. Ferguson, G. Barnes, C. 

Fairbrother, D. Scott 

 

 

1. ADOPTION OF MINUTES 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor T. Sheehan 

Resolved that the Minutes of the Regular Council Meeting of 2014 04 28 be approved. 

Carried 

2. QUESTIONS AND INFORMATION ARISING OUT OF THE MINUTES AND NOT 

OTHERWISE ON THE AGENDA 

 

 

_____________________________________________________________________ 
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May 12, 2014 Council Minutes 

 2 

3. DECLARATION OF PECUNIARY INTEREST 

3.1. Councillor T. Sheehan – A-5-14-Z.OP – Graham Simmons and Laura Newman –

 19 Summit Avenue 

Client of one of the applicants. 

3.2. Councillor R. Niro - Sault Star/Sun Media 

Employer services areas related directly to printing at the Sault Star. 

3.3. Councillor R. Niro – April 28, 2014 Council Meeting 

Regarding OLG correspondence – family member is employed by OLG 

4. APPROVE AGENDA AS PRESENTED 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that the Agenda for 2014 05 12 City Council Meeting and the Addendum as 

presented be approved. 

Carried 

5. PROCLAMATIONS/DELEGATIONS 

5.1. Relay for Life 

Judy Cruise, Chair – 2014 Relay for Life was in attendance 

5.2. Sault Ste. Marie Public Library 

Chris Rous, Chair, was in attendance to introduce Cindy Weir, new CEO Sault Ste. Marie 

Public Library   

5.3. Catherine Meincke Award 

Awarded to PUC Inc. by the Accessibility Advisory Committee 

5.4. Departmental Best Practices 

City Clerk's Department  – Electronic agenda 

Public Works and Transportation Department – Landfill Pilot Project – Not for Profit 

Organizations Rebate 

5.5. Tourism Sault Ste. Marie 

Ian McMillan – activities update 
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5.6. Smart Energy Strategy Update 

Jason Naccarato, Sault Ste. Marie Innovation Centre  

 

6. COMMUNICATIONS AND ROUTINE REPORTS OF CITY DEPARTMENTS, BOARDS AND 

COMMITTEES 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that all the items listed under date  2014 05 12 – Part One – Consent Agenda and 

the Addendum, including the secondary resolution for item 6.21 be approved as 

recommended, save and except item 6.14. 

Carried 

6.1. Correspondence for the Consideration of Council 

 

a. Algoma Public Health 

A request to amend smoke-free by-law to include restricting the use of waterpipes for the 

smoking of tobacco or other weeds or substances in public places and workplaces was 

received by Council. 

 

b. Ministry of Transportation 

Origin/Destination Study to determine travel patterns for vehicles entering and exiting Sault 

Ste. Marie was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that correspondence from the Regional Director, Ministry of Transportation dated 

April 28, 2014 concerning origin/destination study determining travel patterns for vehicles 

entering and exiting Sault Ste. Marie be received as information; and further that the report be 

referred to the Engineering and Planning Department for review and comment.  

Carried 

c. Northern Ontario Multimodal Transportation Strategy 

Correspondence from the Minister of Infrastructure and of Transportation and the Mayor's 

correspondence to the Minister of dated December 12, 2013 was received by Council. 

d. Juno Beach Centre 

Canada's D-Day Tribute Campaign – 70th Anniversary – was received by Council. 
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6.2. Liquor Licence Extension Requests 

Correspondence requesting permission for private property liquor licence extension was 

received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that City Council has no objection to the proposed extended licenced area as 

detailed in the written requests for liquor licence extension on private property for an outdoor 

event on the following dates and times: 

• Great Northern Retirement Home – 760 Great Northern Rd. – June 20, 2014 from 

3:00 p.m. to 7:00 p.m. 

• Portuguese Canadian Association – 5 Cornwall St. – July 12, 2014 from 12:00 

p.m. to 8:00 p.m. 

• G. Marconi Society - 450 Albert St. W. – July 13, 2014 from 12:00 p.m. to 1:00 a.m. 

Carried 

6.3. Staff Travel 

The report of the Chief Administrative Officer was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that the report of the Chief Administrative Officer dated 2014 05 12 concerning Staff 

Travel be approved as requested. 

Carried 

6.4. Tender for Ready-Mix Concrete 

The report of the Manager of Purchasing was received by Council. 

 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Manager of Purchasing dated 2014 05 12 be received and that 

the tender for the supply of Ready-Mix Concrete be awarded to Caswell Concrete Products for 

the 2014 construction season. 

Carried 

6.5. Tender for Asphalt 

The report of the Manager of Purchasing was received by Council. 
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Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Manager of Purchasing dated 2014 05 12 be received and that 

the tender for the supply of asphalt be awarded to Palmer Construction for the 2014 

construction season. 

Carried 

6.6. RFP for Security Services – Seasonal 

The report of the Manager of Purchasing was received by Council. 

 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor T. Sheehan 

Resolved that the report of the Manager of Purchasing dated 2014 05 12 be received and that 

the proposal submitted by NORPRO Company to provide Seasonal Security Services, as 

required by various City Departments, be approved. (The contract will commence May 16, 

2014 and continue for a period of two (2) years allowing for further one (1) year extensions by 

mutual agreement.) 

Carried 

6.7. Cultural Financial Assistance Grants 

The report of the Manager of Recreation and Culture was received by Council. 

 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Manager of Recreation and Culture concerning 2014 Cultural 

Financial Assistance Grants be received and that the recommendation of the Cultural Advisory 

Board regarding recipients of the 2014 Cultural Financial Assistance Grants be approved. 

Carried 

6.8. Youth Friendly Community Recognition Program – 2014 

The report of the Commissioner of Community Services was received by Council. 

 

Moved by:  Councillor T. Sheehan 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Commissioner of Community Services dated 2014 05 12 

concerning Youth Friendly Community be received and that a Mayor’s Youth Advisory Council 

be implemented with a Mayor’s Youth Summit to be held on June 10, 2014; further that the 

$27,500 previously allotted to the Sault Youth Association not be allocated until the Mayor's 

Youth Advisory Council reports to Council on its endeavours. 

Carried 
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6.9. Grand Slam of Curling – 2014 National 

The report of the Commissioner of Community Services was received by Council. 

 

The relevant By-law 2014-99 is listed under item 11 of the Minutes. 

6.10. Purchase of GPS Survey Equipment 

The report of the Director of Engineering was received by Council. 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Director of Engineering dated 2014 05 12 concerning the 

purchase one GPS Smart Antenna, controller and appurtenances from Total Precision 

Surveying for the price of $19,600 with funds coming from the Engineering Vehicle and 

Equipment reserve, be approved. 

Carried 

6.11. Reconstruction of St. Andrew’s Terrace – North Street to John Street - Contract 2014-1E 

The report of the Design and Construction Engineer was received by Council. 

 

The relevant By-laws 2014-78, authorizing execution of contract, and 2014-109 authorizing the 

road closure of St. Andrew’s Terrace (North Street to John Street) from May 13, 2014 until 

October 31, 2014, are listed under item 11 of the Minutes. 

6.12. Reconstruction of Forest Avenue – The Crescent to Simpson Street – Contract 2014-2E 

The report of the Design and Construction Engineer was received by Council. 

  

The relevant By-laws 2014-102, authorizing execution of contract, and 2014-103  authorizing 

the road closure of Forest Avenue (The Crescent to Simpson Street) and Simpson Street 

(Forest Avenue to Wellington Street East) from May 13, 2014 until October 31, 2014, is listed 

under item 11 of the Minutes. 

6.13. Reconstruction of London Street – North Street to Tancred Street – Contract 2014-3E 

The report of the Design and Construction Engineer was received by Council. 

  

The relevant By-laws 2014-110, authorizing execution of contract, and 2014-111, authorizing 

the road closure of London Street (North Street to Tancred Street) from May 13, 2014 until 

October 31, 2014, are listed under item 11 of the Minutes. 
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6.15. Property Declared Surplus Greenwood Avenue 

The report of the Assistant City Solicitor was received by Council. 

  

The relevant By-law 2014-96 is listed under item 11 of the Minutes. 

6.16. Sale of City Owned Property (Vivian Avenue); Parts 1 and 2 1R12405 

The report of the Assistant City Solicitor was received by Council. 

 

The relevant By-law 2014-107 is listed under item 11 on the Minutes. 

6.17. Bellevue Park Locomotive 

The report of the City Solicitor was received by Council. 

 

The relevant By-law 2014-104 is listed under item 11 of the Minutes. 

6.18. Landfill Pilot Project – Not for Profit Organizations Rebate 

The report of the Deputy Commissioner, Public Works and Transportation was received 

by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Deputy Commissioner of Public Works and Transportation 

dated 2014 05 12 concerning Landfill Pilot Project – Not for Profit Organizations Rebate be 

received and that continuation of the landfill tipping fee rebate program be approved; further 

that the Landfill Reserve be used to offset the rebate to be provided. 

Carried 

6.19. Public Works New Equipment Needs 2014 

The report of the Manager, Equipment/Building Maintenance was received by Council. 

 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor T. Sheehan 

Resolved that the report of Manager of Equipment/Building Maintenance dated 2014 05 12 

concerning Public Works New Equipment Needs 2014 be received and the recommendation to 

proceed with preparing specifications and tendering the equipment in accordance with the 

City's procurement policies and procedures be approved. 

Carried 

 

Page 18 of 360



May 12, 2014 Council Minutes 

 8 

6.20. Policy Change for Para Bus Reservations 

The report of the Manager of Transit and Parking was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that the report of the Manager of Transit and Parking dated 2014 05 12 concerning 

policy change for para bus reservations be received as information. 

Carried 

6.21. Advocacy Bus Pass Program Two Year Pilot Project 

The report of the Manager of Transit and Parking was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Manager of Transit and Parking dated 2014 05 12 concerning 

Advocacy Bus Program Two Year Pilot Project be received as information. 

Carried 

Moved by:  Councillor S. Myers 

Seconded by:  Councillor T. Sheehan 

Resolved that the Advocacy Bus Program Two Year Pilot Project as outlined in the report 

proceed to implementation. 

Carried 

6.22. Verdict of Coroner's Jury (Unofficial) 

The unofficial verdict of the Coroner's Jury serving on the inquest into the death of James 

Robert Vecchio was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor T. Sheehan 

Resolved that the unofficial Verdict of Coroner's Jury serving on the inquest into the death of 

James Robert Vecchio be received as information and that appropriate staff be requested to 

review and report back to Council. 

Carried 

6.14. Surrender of Lease Agreement and Offer to Purchase Agreement (294 Willow Avenue) 

The report of the Assistant City Solicitor was received by Council. 
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The relevant By-laws 2014-94, authorizing execution of the Surrender of Lease Agreement, 

and 2014-95, authorizing the Offer to Purchase Agreement, are listed under item 11 of the 

Minutes.  (OFFICIALLY READ NOT DEALT WITH) 

7. REPORTS OF CITY DEPARTMENTS, BOARDS AND COMMITTEES 

 

7.1. ADMINISTRATION 

 

7.2. COMMUNITY SERVICES DEPARTMENT 

a. Municipal Day Care Services 

The report of the Chief Administrative Officer was received by Council. 

 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that the reports of the Chief Administrative Officer, the Commissioner of Community 

Services, Commissioner of Finance and Commissioner of Human Resources all dated 2014 05 

12 concerning Municipal Day Care Services be received and that Council authorize staff to 

take the initial steps to effect the transfer of the 100 municipal daycare spaces to other 

licensed daycare providers via the SSMDSSAB, and furthermore, to initiate the appropriate 

legal wind-down of municipal day care. 

Postponed 

a. Postponement 

Moved by:  Councillor S. Butland 

Seconded by:  Councillor S. Myers 

Resolved that this matter be postponed to June 23, 2014 Council meeting in order to allow for 

community consultation; and 

Further that the following information be provided at that item: 

1. confirmation from the Sault Ste. Marie DSSAB that the 100 daycare 

spots can be absorbed by existing licenced daycares in the City 

2. what increase in “full fee” is required to make continued municipal 

daycare operations viable 

Carried 

7.3. ENGINEERING 

 

7.4. FIRE  

 

7.5. LEGAL 
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7.6. PLANNING 

a. A-5-14-Z.OP – Graham Simmons and Laura Newman – 19 Summit Avenue 

Councillor T. Sheehan declared a conflict on this item. (Client of one of the applicants) 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor R. Niro 

Resolved that the rules of Procedure By-law 2013-100 with respect to notice of motion to 

reconsider be waived and that the motion to reconsider Council's decision of April 28, 2014 

regarding Application A-15-Z.OP – 19 Summit Avenue – be voted upon immediately. 

Carried 

Moved by:  Councillor P. Mick 

Seconded by:  Councillor R. Niro 

Resolved that Council reconsider its decision of April 28, 2014 with respect to  Application A-5-

14-Z.OP – Graham Simmons and Laura Newman – 19 Summit Avenue and that the 

appropriate notices under the Planning Act be served immediately. 

Carried 

b. Planning Application A-9-14-Z – Chris Frees and Candy Johnson – 365 Maki Road 

The report of the Planning Department was received by Council. 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that the report of the Planner dated 2014 05 12 be received as information and that 

Council rezones the portion of the subject property that is zoned “REX” (Rural Aggregate 

Extraction Zone) to “RA” (Rural Area Zone). 

Carried 

7.7. PUBLIC WORKS AND TRANSPORTATION 

7.8. BOARDS AND COMMITTEES 

 

8. UNFINISHED BUSINESS, NOTICE OF MOTIONS AND RESOLUTIONS PLACED ON 

AGENDA BY MEMBERS OF COUNCIL 

Mover:  Councillor M. Bruni 

Seconder:  Councillor T. Sheehan 

Resolved that Councillor Turco be nominated byt the City of Sault Ste. Marie to the Association 

of Municipalities of Ontario (AMO) Board of Directors - Large Urban Caucus for a two year 

term (2014 to 2016). 

Carried 

Page 21 of 360



May 12, 2014 Council Minutes 

 11 

8.1. Sault Star/Sun Media 

Councillor R. Niro declared a conflict on this item. (Employer services areas related directly to 

printing at the Sault Star) 

 

Moved by:  Councillor T. Sheehan 

Seconded by:  Councillor J. Krmpotich 

Whereas local media plays a vital role in communities across Canada; and 

Whereas this is especially true in communities that share a border with the USA; and 

Whereas the Sault Star plans to shut down its presses at the end of May and shift production 

to other parts of the province (i.e. paper pressed in North Bay, with flyers inserted in London, 

Ontario); and 

Whereas this move will result in significant job losses in the City of Sault Ste. Marie; and 

Whereas this will also negatively affect the communication of timely local news; 

Now Therefore Be it Resolved that City Council request that Sun Media reconsider its plan to 

cut jobs in Sault Ste. Marie and consider the impact of their decisions on local news services; 

further that a representative of Sun Media be requested to appear before Council to explain 

the rationale behind these job losses. 

Carried 

8.2. AMO Board of Directors - Large Urban Caucus 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor T. Sheehan 

Resolved that Councillor Lou Turco be nominated by the City of Sault Ste. Marie to the 

Association of Municipalities of Ontario (AMO) Board of Directors – Large Urban Caucus for a 

two year term (2014 - 2016). 

 

9. COMMITTEE OF THE WHOLE FOR THE PURPOSE OF SUCH MATTERS AS ARE 

REFERRED TO IT BY THE COUNCIL BY RESOLUTION 

 

10. ADOPTION OF REPORT OF THE COMMITTEE OF THE WHOLE 

 

11. CONSIDERATION AND PASSING OF BY- LAWS 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that all by-laws under item 11 of the Agenda under date 2014 05 12 be approved 

save and except By-laws 2014-94 and 2014-95. 

Carried 
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11.1. By-laws before Council TO BE PASSED which do not require more than a simple 

majority 

a. By-law 2014-78 (Agreement) Palmer Construction Group Inc. 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-78 being a by-law to authorize execution of a contract between the 

City and Palmer Construction Group Inc. for the reconstruction of St. Andrew's Terrace from 

North Street to John Street (Contract 2014-1E) be passed in open Council this 12th day of 

May, 2014. 

Carried 

b. By-law 2014-89 (Zoning) 69 Elmwood Avenue – Schell, Boniferro  

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-89 being a by-law to amend Sault Ste. Marie Zoning By-laws 2005-

150 and 2005-151 concerning lands located at 69 Elmwood Avenue and rear of 69 Elmwood 

Avenue (Schell, Boniferro) be passed in open Council this 12th day of May, 2014. 

Carried 

e. By-law 2014-96 (Property) Greenwood Avenue 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-96 being a by-law to declare the City owned property legally 

described as PIN 31511-0177 (LT) Greenwood Av PL H465 Tarentorus; Sault Ste. Marie and 

PIN 31511-0186 1 FT Reserve E Limit of Greenwood Av PL H465 Tarentorus; Sault Ste. Marie 

in the Cedar Heights Subdivision as surplus to the City’s needs and to authorize the disposition 

of the said property to abutting owner, Tony Cavaliere and further, to authorize the disposition 

of the “daylighting triangle” to Mr. and Mrs. Pidgen be passed in open Council this 12th day of 

May, 2014. 

Carried 

f. By-law 2014-97 (Official Plan Amendment) 770 Great Northern Road – Lukenda Holdings 

Inc. 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-97 being a by-law to adopt Amendment No. 202 to the Official Plan 

for the City of Sault Ste. Marie (Lukenda Holdings Inc. – 770 Great Northern Road) be passed 

in open Council this 12th day of May, 2014. 

Carried 
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g. By-law 2014-98 (Zoning) 770 Great Northern Road – Lukenda Holdings Inc. 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-98 being a by-law to amend Sault Ste. Marie Zoning By-laws 2005-

150 and 2005-151 concerning lands located at 770 Great Northern Road  (Lukenda Holdings 

Inc.) be passed in open Council this 12th day of May, 2014. 

Carried 

h. By-law 2014-99 (Agreement) Rogers Sportsnet Inc. 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-99 being a by-law to authorize execution of an agreement between 

the City and Rogers Sportsnet Inc. for the use of the Essar Centre for the 2014 National Grand 

Slam of Curling Series during the time period of November 15, 2014 to November 23, 2014 be 

passed in open Council this 12th day of May, 2014. 

Carried 

i. By-law 2014-102 (Agreement) R.M. Belanger Limited 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-102 being a by-law to authorize execution of a contract between 

the City and R. M. Belanger Limited for the reconstruction of Forest Avenue from The Crescent 

to Simpson Street and a small section of Simpson Street from Forest Avenue to Wellington 

Street East. (Contract 2014-2E) be passed in open Council this 12th day of May, 2014. 

Carried 

j. By-law 2014-103 (Temporary Street Closing) Part Forest Avenue and Part Simpson 

Street 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor T. Sheehan 

Resolved that By-law 2014-103 being a by-law to permit the temporary closing of Forest 

Avenue from The Crescent to Simpson Street and a small section of Simpson Street from 

Forest Avenue to Wellington Street East from May 13, 2014 until October 31, 2014 be passed 

in open Council this 12th day of May, 2014. 

Carried 
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k. By-law 2014-104 (Historic Sites) Repeal 2011-38 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-104 being a by-law to repeal By-law 2011-38 (a by-law to 

designate the Locomotive in Bellevue Park as being of architectural or historic value or 

interest) be passed in open Council this 12th day of May, 2014. 

Carried 

l. By-law 2014-105 (Taxes) Amendment to By-law 2014-105 Adoption of Property Tax 

Rates for 2014 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-105 being a by-law to amend By-law 2014-87 (a by-law to provide 

for the adoption of property tax rates for 2014) be passed in open Council this 12th day of May, 

2014. 

Carried 

m. By-law 2014-107 (Property Sale) Pt Vivian Ave. – Gervasi 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-107 being a by-law to authorize the sale of surplus property 

described as all of Vivian Av PL M391, being Part 1, PL 1R12405 (PIN 31593-0050) and BLK 

29, PL M391, being Part 2 PL 1R12405 (PIN 31593-0042) to Carlo Gervasi, in Trust for a 

Company to be Incorporated be passed in open Council this 12th day of May, 2014. 

Carried 

n. By-law 2014-108 (Exemption Certificate) 969 Queen Street East 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-108 being a by-law pursuant to Section 9(10) of the Condominium 

Act, 1998, S.O. 1998, c.19 exempting a portion of lands having civic address 969 Queen 

Street East, Sault Ste. Marie, Ontario, former Plummer Hospital Building and consisting solely 

of the five-story building on the aforesaid lands from Sections 51 and 51.1 of the Planning Act, 

R.S.O. 1990, c.P.13 and pursuant to Section 9(7) of the Condominium Act authorizing the 

Mayor and City Clerk to execute an Exemption Certificate be passed in open Council this 12th 

day of May, 2014.  

Carried 
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o. By-law 2014-109 (Temporary Street Closing) St. Andrew's Terrace 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-109 being a by-law to permit the temporary closing of St. Andrew's 

Terrace (North Street to John Street) from May 13, 2014 until October 31, 2014 be passed in 

open Council this 12th day of May, 2014. 

Carried 

p. By-law 2014-110 (Agreement) Engineering Palmer Construction Group Inc. 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-110 being a by-law to authorize execution of a contract between 

the City and Palmer Construction Group Inc. for the reconstruction of London Street from North 

Street to Tancred Street (Contract 2014-3E) be passed in open Council this 12th day of May, 

2014. 

Carried 

q. By-law 2014-111 (Temporary Street Closing) London Street 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-111 being a by-law to permit the temporary closing of London 

Street (North Street to Tancred Street) from May 13, 2014 until October 31, 2014 be passed in 

open Council this 12th day of May, 2014. 

Carried 

r. By-law 2014-100 (Agreement) Mill Market Inc. Canal Drive 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-100 being a by-law to authorize execution of a Lease Amending 

Agreement between the City and Mill Market Inc. to permit the temporary operation of the 

Canal District Community Garden on City property, specifically the Municipal Fish Hatchery 

Property located at 35 Canal Drive be passed in open Council this 12th day of May, 2014 

Carried 

c. By-law 2014-94 (Agreement) Surrender of Lease APH 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-94 being a by-law to authorize execution of a Surrender of Lease 

Agreement between the City and The Board of Health for The District of Algoma Health Unit 

Operating as Algoma Public Health and The Sault College of Applied Arts and Technology 
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dated May 12, 2014 be passed in open Council this 12th day of May, 2014. 

OFFICIALLY READ NOT DEALT WITH 

d. By-law 2014-95 (Agreement) Offer to Purchase re APH 

Moved by:  Councillor M. Bruni 

Seconded by:  Councillor S. Myers 

Resolved that By-law 2014-95 being a by-law to authorize execution of an Offer to Purchase 

between Algoma Public Health and The Corporation of the City of Sault Ste. Marie dated May 

12, 2014 for the property at 294 Willow Avenue be passed in open Council this 12th day of 

May, 2014. 

OFFICIALLY READ NOT DEALT WITH 

11.2. By-laws before Council for FIRST and SECOND reading which do not require more than 

a simple majority 

 

11.3. By-laws before Council for THIRD reading which do not require more than a simple 

majority 

 

12. QUESTIONS BY, NEW BUSINESS FROM, OR ADDRESSES BY MEMBERS OF COUNCIL 

CONCERNING MATTERS NOT OTHERWISE ON THE AGENDA 

 

13. CLOSED SESSION 

 

14. ADJOURNMENT 

Moved by:  Councillor F. Fata 

Seconded by:  Councillor S. Myers 

Resolved that this Council now adjourn. 

Carried 

 

 

_________________________ 

Mayor 

 

_________________________ 

City Clerk 
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Habitat for Humanity Sault Ste Marie & Area- HabiCache 2014 
 
 

Release and Waiver  ____________   

In consideration for receiving permission to participate in the HABICACHE…THE HUNT THAT BUILDS HOMES! 

event hosted by Habitat for Humanity Sault Ste Marie and Area, I, for myself and heirs, executors, administrators, 

successors and assigns, HEREBY RELEASE, WAIVE AND FOREVER DISCHARGE Habitat for Humanity Sault Ste 

Marie and Area, and all sponsors and contributors to HabiCache…The Hunt That Builds Homes, and all their 

respective directors, members, trustees, agents and representatives, volunteers, officers, sponsors, licensors, 

servants, employees, contractors, successors and assigns of and from all claims, demands, damages, costs, 

expenses, actions and causes of action, whether in law or equity, in respect of death, injury, loss or damage to my 

person or property howsoever caused, arising or to arise by reason of my preparation for and/or participation in the 

said event, AND NOTWITHSTANDING  that same may have been contributed t, or occasioned by, the negligence of 

any of the aforesaid persons.  

I FURTHER HERBY UNDERTAKE TO HOLD AND SAVE HARMLESS AND AGREE TO INDEMNIFY all of the 

aforesaid from and against any and all liability incurred by all of them as a result of, or in any way connected with, my 

preparation for and/or participation in the said event.  

I and my next of kin are duly aware of the risks and hazards inherent in the activity of geocaching and I acknowledge 

that outdoor/wilderness conditions may be hazardous and dangerous and that obstructions may exist, and that such 

risks are beyond the control of Habitat for Humanity Sault Ste Marie and Area, and I hereby voluntarily assume all 

risks of loss, damage or injury, including death, that may be sustained by me or to any property in connection with my 

preparation for and/or participation in the event.  

I hereby acknowledge and represent, that I have read the foregoing release, understand it and agree to it voluntarily, 

that I am:  

 18 years of age or older 

 14 years of age or older prior to June 1
st
 and have parental consent. 

Name:________________________________________________________________ 
 
Team Name:___________________________________________________________ 
 
Phone:_____________________  Email:_____________________________________ 
 
Emergency Contact: _____________________________ Phone:__________________ 
 
________________________________  ________________________________ 
Signature      Date 
 
Signature of Parent or Guardian if younger than 18 years of age: 
I approve of my child’s participation in this year’s HabiCache…The Hunt That Builds Homes! event and accept the 
terms of this waiver on his/her behalf.  
________________________________  
Print Name 
________________________________  ________________________________ 

Signature      Date     
 

NOTE: COMPLETED WAIVERS FOR EACH TEAM MEMBER MUST BE SUBMITTED PRIOR TO PARTICIPATION IN HABICACHE. EMAIL: 

ADMIN@HABITATSAULT.CA  FAX: 705-941-9100 SNAIL MAIL: 32 WHITE OAK DRIVE EAST, SAULT STE MARIE, ON  P6B 4J8 
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Habitat for Humanity Sault Ste Marie & Area- HabiCache 2014 
 
 

Rules______________________________________________________________ 

Taking into consideration the safety and enjoyment of participants and the public, and 
respecting global geocaching standards of etiquette, the following rules apply: 
 
Safety & Respect for Community 

1. HabiCache is intended to be a fun, family friendly community event. Please respect all 
rules of the road when travelling between cache coordinates.  

a. Avoid speeding or aggressive driving or cycling 
b. Drivers, please do not text/talk/surf and drive 
c. Team members (not drivers) should read GPS coordinates while car is in motion 

2. Be aware of your surroundings!  Tree branches in the eyes, water, traffic, etc. 
3. Do not approach wildlife - make lots of noise and make yourselves appear 'bigger' 

than you are to scare it away from you.  Don't be afraid to make noise while you're 
caching to keep it at bay in the first place! 

4. Practice good trail etiquette. Cache in, trash out! Leave no trace. 
5. Respect other teams and share the trails, roads and sidewalks.  

 
Regarding Cache Contents:  

1. First To Find tokens- if you find it, you are the first- yours to keep! 
2. Place every cache back exactly as you found it 
3. Sign the log 
4. Trade evenly 
5. If you take a trackable, log it and move it to another cache - do not keep it! 
6. Take only one sponsor item from each cache. 

 
Prizes: 
 

1. Teams must raise the minimum pledge amount of $250 in order to qualify for main prize 
draws  

2. Only teams raising over $500 will be entered to win Grand Prizes 

3. Prizes are based on teams of two. Habitat for Humanity Sault Ste Marie and Area is not 
responsible for prize division amongst teams.  

 

Have Fun! 
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Habitat for Humanity Sault Ste Marie & Area- HabiCache 2014 
 
 

Team Name:       
Team Contact:       

  Please Print Clearly     

       

Full Name Phone Number Address City Postal Code Prov. Amount 

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

                                        

     

       

     

 
*Donations over $20.00 will be receipted ~ Donor Name & Address Must Be Legible for Receipt to Be Issued ~ 

Receipts for offline donations will be issued no later than January 31, 2015* 
Charitable Number 86521 7756 RR0001 
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Sault Ste Marie International Bridge
Toll Plaza Project Update

Sault Ste Marie City Council
May 26, 2014
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Deficiencies to be corrected

- Insufficient distance between CBP unloading docks and Toll booths for trucks to turn 
and go thru toll lanes 

- Insufficient distance for lower and upper CBP lane traffic to merge

- Toll plaza and buildings are over 50 years old, functionally obsolete and energy 
inefficient

- IBA is investing $2.3M (10 year contract) in new toll hardware and software to replace 
existing 15 year old system and it is cost effective to install it in a new facility now vs in 
existing facility now and relocate it in a few years
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Construction Budget $8.9M (USD)

Maintaining Traffic  via 2 traffic stages utilizing temporary toll booths

Expected Construction Contract Award    May 23, 2014 

Construction start            May 27, 2014

Completion                       October 2015   
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 Maintaining Traffic thru Toll Lanes

New Toll Booths Constructed Diagonally Across the plaza in 2 stages 
working east to west.

From Monday June 9th until Friday, June 27th , the Northbound I75 on-
ramp at Easterday Avenue will be closed while it is reconstructed and 
temporary toll lanes are constructed around the existing toll booths.  
Easterday on-ramp traffic will be detoured to 3 mile Rd on-ramp

Traffic will be served by existing toll booths until Monday, July7th

From July 7th until October 9th toll traffic will be served by two 
northbound and two southbound temporary toll booths accessed by 
temporary lanes constructed around the existing toll booths.

Three new permanent toll booths constructed as part of first stage will be 
used to serve toll traffic during  through the 2014/15 winter months
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Toll Booth Construction Stage 1: July 7 – October 9

Temporary Toll Lanes and Booths in use while utility 
tunnel, three toll booths, and canopy installed on 

eastern side of new toll plaza.  

Page 36 of 360



Toll Booth Construction Stage 2: October 10 – Early 2015
Three New Permanent Toll Lanes and Booths in use while utility 
tunnel, three toll booths, and canopy installed on western side of 
new toll plaza.
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 Traffic Management 
Public Outreach and Stakeholder Information 

Initiatives

• Civic organization and service group presentations May & June

• City Commission / City Council presentations May 19th & May 26th

• Public Open-house style meetings
       - Sault Ont, Delta Hotel                                     4PM-7PM, May 20th

       - Sault MI, Ramada Plaza Hotel                       4PM-7PM, May 21st

• Trucking Co Meetings                 
        - Sault Ont, Delta Hotel                                    6PM, May 20th

       - Sault MI, Ramada Plaza Hotel           6PM, May 21st

• Easterday on-ramp closure and Detour to 3 mile Rd  6/9 – 6/27
    -  Notices issued from toll booths, posted to website June 5th-June 8th

•Temporary toll lanes & booths in use 7/7- 10/9
-  Notices issued from toll booths, posted to website July 3rd-July 6th
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                           Construction Phase 
Customer Awareness and Information Initiatives

• Post Project to:
•Michigan’s MIDrive:   www.michigan.gov/midrive 
•Bridge Authority’s Website and social media: 
- Construction site web camera showing traffic routing at website 
www.saultbridge.com

      - Update tweets on progress and traffic management @saultbridge

• Press release devoted to traffic management efforts and staging at the 
  beginning of the project along with monthly updates.

• PSA and website posting preceding every change in traffic routing.

• Customer input on construction site traffic management sought thru  
  very brief customer surveys conducted toll attendants once a month.
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For additional information visit our website
www.michigan.gov/iba

Check out our webcams and wait times
www.saultbridge.com

Twitter
@saultbridge

Page 40 of 360



BEST PRACTICES 

COMMUNICATION BETWEEN THE 
CITY AND RESIDENTS DURING 

ROAD CONSTRUCTION 
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ROAD CONSTRUCTION  

 Typically the City spends between 10 – 12 million dollars 
per year reconstructing roads.  Residents of these roads 
deal with the inconvenience of not being able to get into 
their driveways, interruptions to water supply, garbage 
collection and dealing with noise and dust associated 
with road construction. 

 

 In the past, residents have been notified through the 
Local Improvement process by way of Public Information 
Session held in the winter, Local Improvement Notice 
and through construction notices delivered to the home. 
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PROBLEMS ENCOUNTERED DURING 
CONSTRUCTION 

 
 

 Residents unaware of construction 

 Garbage collection 

 Interruptions to driveway access 

 Dust from construction 

 Mail delivery interuption 

Page 43 of 360



ENHANCING COMMUNICATION  

 On two pilot projects in 2013, the City created 
email distribution lists to keep residents better 
informed during road construction. 

 The Reconstruction of Kohler Street and 
Woodward Avenue were two streets in Ward 2 
that were used to test the process. 

 In addition to weekly updates, residents were 
able to directly email the inspector to ask 
specific questions.   
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BENEFITS OF ENHANCED COMMUNICATION 

 Residents were given a weekly “heads up” to 
allow them to plan around driveway closures, 
water outages, and other construction related 
inconveniences.  

 Established a reliable point of contact between 
the resident inspector and the residents by 
which they could also email specific questions 
directly. 

 Cut down on residents directly contacting the 
Councillors and/or Senior City Staff that may not 
have the information as readily as the inspector. 
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POSITIVE FEEDBACK 

 Both Ward Councillors have expressed their 
desire to have this as standard practice on all 
City road reconstruction projects. 

 Residents have expressed thanks for keeping 
them well informed through the weekly email 
updates. 

 City inspection staff expressed that the open line 
of communication has made their job easier as 
residents are generally more informed and ready 
to deal with the inconveniences of road 
construction. 
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GOING FORWARD 

 City staff and our engineering consultants that 
do the field inspection of our road construction 
program will set up these distribution lists on all 
City projects.   

 Email distribution lists will be kept confidential.   
 There has been some interest in utilizing social 

media on Construction projects.  We may 
explore this in the future.   
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QUESTIONS? 
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Joseph M. Fratesi, B.A., J.D. (LL.B.) 
Chief Administrative Officer 

  
  

 
 

 
99 Foster Drive 

P.O. Box 580, Civic Centre 
Sault Ste. Marie, Ontario 

Canada.  P6A 5N1 
(705) 759-5347 

(705) 759-5952 (Fax) 
E-Mail: 

j.fratesi@cityssm.on.ca 
b.berlingieri@cityssm.on.ca 

 

      2014 05 26 
 
 
Mayor Debbie Amaroso and 
Members of City Council 
 
 
RE:  STAFF TRAVEL REQUESTS 
 
 
Dear Council: 
 
 The following staff travel requests are presented to you for approval: 
 

 
1. Ramona McLennon – Social Services – Ontario Works Division 

Addiction Services Advisory Committee Meeting 
June 6, 2014 
Toronto, Ontario 
Estimated total cost to the City - $ 362.33 
Estimated net cost to the City - $ 362.33 
 

2. Nick Apostle – Community Services Department 
Parks & Recreation Ontario – Board Meeting 
June 26, 2014 
Toronto, Ontario 
Estimated total cost to the City - $ 0 
Estimated net cost to the City - $ 0 
 

3. Nuala Kenny – Legal Department 
Parks & Rec Ontario – Board Meeting 
May 29 – 30, 2014 
Toronto, Ontario 
Estimated total cost to the City - $1,570.50 
Estimated net cost to the City - $ 1,570.50 
 

Yours truly, 
 

 
 
JMF: bb     Joseph M. Fratesi 
      Chief Administrative Officer 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Tim Gowans, Manager of Purchasing 

DEPARTMENT: Finance Department 

RE: RFP for the Leasing of Space for Development of a Gift 
Shop – Heritage Discovery Centre (2014CL03P) 

________________________________________________________________ 

PURPOSE 
Attached hereto for your information and consideration is a report prepared on 
behalf of the Evaluation Committee concerning proposals received for Leasing of 
Space for Development of a Gift Shop in the Heritage Discovery Centre as 
required at the Ermatinger-Clergue National Historic Site. 

BACKGROUND 
The Request for Proposal was publicly advertised and RFP documents 
forwarded to all firms on our bidders list.  Proposals were required to be 
submitted for consideration no later than 4:00 p.m. on May 13, 2014. 

ANALYSIS 
A proposal from one (1) proponent was received prior to the closing date: 

The Voyageurs’ Lodge and Cookhouse Ltd. 

The proposal has been evaluated by a committee comprised of staff from the 
Ermatinger-Clergue National Historic Site, Community Services Department, 
Finance Department, and Purchasing Division-Finance Department. 

It is the consensus of the Evaluation Committee that the proposal submitted 
meets the requirements of the RFP and is consistent with the Business Plan 
prepared for the Ermatinger-Clergue National Historic Site. 

The recommendation of the Evaluation Committee has been reviewed by the 
Historic Sites Board and the Board supports the recommendation.  A formal 
resolution of support will appear on the Agenda for the Board’s June meeting. 
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Report to Council – Leasing of Space for Development of a Gift Shop – Heritage 
Discovery Centre 
2014 05 26 
Page 2 
 
IMPACT 
The term of the agreement for the Lease of Space for a Gift Shop is for the two 
(2) year period commencing June 16, 2014. 

A Lease with The Voyageurs’ Lodge and Cookhouse Ltd. for the operation of a 
Gift Shop located in the Heritage Discovery Centre will be prepared by the City’s 
Legal Department, and a By-law authorizing signature will appear on a future 
Council Agenda. 

STRATEGIC PLAN 
Opening of the Heritage Discovery Centre at the Ermatinger-Clergue National 
Historic Site is listed as an activity under Strategic Direction 3 – Enhancing 
Quality of Life; Objective 3A – Recreational/Cultural Infrastructure of the 
Corporate Strategic Plan. 

RECOMMENDATION 
Resolved that the report of the Manager of Purchasing dated 2014 05 26 be 
received and the recommendation that the proposal submitted by The 
Voyageurs’ Lodge and Cookhouse Ltd. for Lease of Space to Operate a Gift 
Shop in the Heritage Discovery Centre be accepted.  The agreement will 
commence June 16, 2014 and continue for a period of two (2) years allowing for 
further one (1) year extensions by mutual consent. 

 
Respectfully submitted,  

 
Tim Gowans 
Manager of Purchasing 
 

Recommended for approval, 
 

 
W. Freiburger, CPA, CMA 
Commissioner of Finance & Treasurer 
 

 
 
 

Recommended for approval, 
 
 
 
Joseph M. Fratesi 
Chief Administrative Officer 
 

 
TG:nt 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR: William Freiburger, Commissioner of Finance and 
Treasurer 

DEPARTMENT: Finance Department 

RE: St. Mary’s Paper Corp. Assessment Appeal 2009 – 2012 

________________________________________________________________ 

PURPOSE 
The purpose of the report is to recommend that Council accept a proposed 
property assessment settlement regarding the St. Mary’s Paper Corp. property at 
75 Huron Street. 

BACKGROUND 
On December 29, 2011, the Ontario Superior Court of Justice appointed Ernst & 
Young Inc. as receiver for St. Mary’s Paper Corp.  

On March 15, 2012, the assets of St. Mary’s Paper Corp. were sold by Ernst & 
Young to 2319839 Ontario Inc.  

Ernst & Young Inc. continued the property tax appeals for 2009 to 2012 that were 
initially filed by St. Mary’s Paper Corp. 

On November 28, 2011, the Assessment Review Board (ARB) issued a decision 
that reduced the assessment for the St. Mary’s Paper Corp. property from 
$12,935,000 to $3,780,000 for the years 2006 to 2008 which resulted in a tax 
refund of $3.3 million. 

ANALYSIS 
Based on the 2008 reassessment, the value of the St. Mary’s Paper Corp. 
property was set at $10,674,000 for the years 2009 to 2012. 
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Report to Council – St. Mary’s Paper Corp. Assessment Appeal 2009 – 2012 
2014 05 26 
Page 2. 
 
 

MPAC and Ernst & Young have agreed on the following values. 

2009 $3,780,000 Same as 2008 as ordered by the ARB 

2010 1,500,000 Mill closed March 12, 2010 

2011 1,000,000 Mill closed 

2012 1,000,000 Mill closed  

The proposed assessment settlement has been recommended by the Municipal 
Property Assessment Corporation (MPAC) and the receiver, Ernst & Young Inc. 

IMPACT 
The financial impact of this settlement will result in a municipal cost of 
$759,956.54. Provision had been made in previous years for this expense and 
there will be no impact on the 2014 budget. 

STRATEGIC PLAN 
Not Applicable. 

RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Commissioner of Finance and Treasurer dated 
2014 05 26 be received and the recommendation that City Council accept a 
proposed property tax assessment settlement regarding the St. Mary’s Paper 
Corp. property at 75 Huron Street be approved. 

 
Respectfully submitted, 
 

 
W. Freiburger, CPA, CMA 
Commissioner of Finance & Treasurer 
 

Recommended for approval, 
 
 
 
Joseph M. Fratesi 
Chief Administrative Officer 
 

 
WF/kl 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR: William Freiburger, Commissioner of Finance and 
Treasurer 

DEPARTMENT: Finance Department 

RE: Federal Gas Tax Funding Agreement 

________________________________________________________________ 

PURPOSE 
City Council approval is required for a funding agreement with the Association of 
Municipalities of Ontario in order to receive federal gas tax funds. 

BACKGROUND 
A new 10 year agreement has been signed for federal gas tax funding and the 
program continues to be administered by the Association of Municipalities of 
Ontario. 

ANALYSIS 
The gas tax will continue to be based on census data and all Ontario 
municipalities receive the same per capita gas tax allocation. 

IMPACT 
The 2014 capital budget allocated the federal gas tax allocation to roadway, 
aqueduct and bridge reconstruction projects. 

STRATEGIC PLAN 
Not applicable. 

RECOMMENDATION 
Resolved that the report of the Commissioner of Finance and Treasurer dated 
2014 05 26 be received and the recommendation that City Council approve a 
municipal funding agreement with the Association of Municipalities of Ontario in 
order to receive federal gas tax funding for the next ten years. By-law 2014-106 
appears elsewhere on the Agenda and is recommended for approval. 
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Report to Council – Federal Gas Tax Funding Agreement 
2014 05 26 
Page 2. 
 
 

Respectfully submitted, 
 

 
W. Freiburger, CPA, CMA 
Commissioner of Finance & Treasurer 
 

Recommended for approval, 
 
 
 
Joseph M. Fratesi 
Chief Administrative Officer 
 

 
WF/kl 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Virginia McLeod, Supervisor Community Services 

DEPARTMENT: Community Services Department 

RE: Tall Ship “Liana’s Ransom” Agreement to Host at 
Roberta Bondar Pavilion Dock  

________________________________________________________________ 

PURPOSE 
The purpose of the report is to request Council approve entering into an 
agreement to host the Tall Ship “Liana’s Ransom” owned by Joseph Tilley.  
 
BACKGROUND 
The Community Services Department wishes to host the Tall Ship “Liana’s 
Ransom”, an 85 foot schooner, at the Roberta Bondar Dock. “Liana’s Ransom” is 
a Canadian flagged vessel based out of Halifax, Nova Scotia.   The Tall Ship 
would be in port from July 18th to 20th and during this time would offer five 90 
minute sailing excursions each day. Each excursion can accommodate up to 70 
passengers. 

ANALYSIS 
The Legal Department has reviewed the agreement. The services outlined in the 
agreement are consistent with the services available at the Roberta Bondar 
Marina.  The level of security required by Transport Canada falls within the 
department’s capabilities as an Occasional Use Marine Facility.  A pricing model 
has been reviewed and is consistent with other ports and provides for reduced 
pricing for seniors and children.   

IMPACT 
A revenue sharing model is outlined in the agreement in which the City of Sault 
Ste. Marie receives 20% of the ticket sales in lieu of dockage fees.   Staff will 
promote and sell the tickets through the Community Services Department. 

STRATEGIC PLAN 
This is not part of the City’s Corporate Strategic Plan 
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Tall Ship Agreement 
May 26, 2014 
Page 2. 

 
 
 
RECOMMENDATION 
Be it resolved that the report of the Supervisor of Community Services be 
received. By-law 2014-120 appears elsewhere on the agenda authorizing the 
agreement with Joseph Tilley and is recommended for approval. 

 
Respectfully submitted,   Recommended for approval, 

     
 
Virginia McLeod    Nicholas J. Apostle  
Supervisor Community Services  Commissioner Community Services 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Carl Rumiel, P. Eng., Design & Construction Engineer 

DEPARTMENT: Engineering and Planning Department 

RE: The Resurfacing of Great Northern Road (Second Line 
East to Third Line East) – Contract 2014-9E  

________________________________________________________________ 

PURPOSE 
The purpose of this report is to obtain approval to award Contract 2014-9E.  The 
project includes the resurfacing of Great Northern Road from Second Line East 
to Third Line East including the construction of a sidewalk on the west side of 
Great Northern Road. 
 
BACKGROUND 
As Council is aware, the Ministry of Transportation has cancelled the Connecting 
Link Program which has had a detrimental effect on capital works related to the 
movement of provincial traffic on our major arteries.  While the City continues to 
exert pressure on the Province to fulfil its responsibility for maintaining 
connecting link roads, the condition of Great Northern Road has deteriorated to 
the point where the City must act on its own. 
 
Tenders received for Contract 2014-9E were opened at a public meeting Friday, 
May 16, 2014.  Present at the opening was Councillor Pat Mick as well as City 
staff and contractor representatives. 
 
ANALYSIS  
A total of two (2) tenders were received.  Both tenders submitted were found to 
be complete and are summarized on the attached report.  The low tender of 
$3,049,302.12 (including HST) was received from Ellwood Robinson Limited.  
This is above the City’s pre-tender estimate of $2,970,000. 

IMPACT 
When recoverable HST is removed, the City’s cost to complete the Resurfacing 
of Great Northern Road is projected to be $2,698,497.45.  Within this amount, 
$278,655 is covered under the 2014 Urban Only budget and is under the 
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The Resurfacing of Great Northern Road 
2014 05 26  
Page 2 
 
allowance by $20,000.   The remaining amount comes from the 2014 Overall 
Budget for resurfacing which is tracking over budget at this time.  We still have a 
Miscellaneous Paving Contract to award, which we can delete portions of to 
ensure that totals come in on budget for the 2014 Overall (resurfacing) 
allowance.  Staff may be recommending the removal of Fournier Road – Trunk 
Road to Queen Street East, Base Line Road – Town Line to Carpin Beach Road, 
Fourth Line West – Civic 887 to Goulais Avenue, and Frontenac Street – Adeline 
Avenue to the Rankin Reserve, from the Miscellaneous Paving Contract when it 
comes time to award same. 
 
STRATEGIC PLAN 
This is linked to the Strategic Plan through Objective 1B – Transportation 
Network Improvements. 
 
RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Design & Construction Engineer dated 2014 05 
26 be received and the recommendation that Contract 2014-9E be awarded to 
Ellwood Robinson Limited be approved.   
 
By-law 2014-119 authorizing execution of Contract 2014-9E appears elsewhere 
on the Agenda and is recommended for approval.   
 
Respectfully submitted,    Recommended for approval, 

     
Carl Rumiel, P. Eng.    Jerry Dolcetti, RPP  
Design & Construction Engineer   Commissioner 
       Engineering & Planning Dept. 
 
/bb 
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2014 05 26 
Our File: Contract 2014-9E 
 
 
 
 
 

CONTRACT 2014-9E 

 

GREAT NORTHERN ROAD RESURFACING 

SECOND LINE EAST TO THIRD LINE EAST 

 

LIST OF BIDDERS 
 
 

CONTRACTOR  TOTAL BID PRICE 
 
Ellwood Robinson Limited $3,049,302.12 
 
Pioneer Construction Inc. $3,126,267.04 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Carl Rumiel, P. Eng., Design & Construction Engineer 

DEPARTMENT: Engineering and Planning Department 

RE: The Reconstruction of March Street from Wellington St. 
East to Queen St. East   Contract 2014-4E 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to obtain approval to award Contract 2014-4E.  The 
project includes the complete reconstruction of March Street from Wellington 
Street to Queen Street including sewers, watermain, road and sidewalk. 
 
BACKGROUND 
In the current Five Year Capital Road Reconstruction Plan, the Reconstruction of 
March Street is planned for the summer of 2014.   
 
Tenders received for Contract 2014-4E were opened at a public meeting 
Thursday, May 15, 2014.  Present at the opening was Councillor Steve Butland 
as well as City staff and contractor representatives. 
 
ANALYSIS  
A total of four (4) tenders were received.  All tenders submitted were found to be 
complete and are summarized on the attached report.  The low tender of 
$1,718,183.51 (including HST) was received from EBC Inc.  This is below the 
pre-tender estimate of $1,752,307.95. 

IMPACT 
When recoverable HST and PUC costs are removed and allowances for 
engineering and utility relocates are added, the City’s cost to complete the 
Reconstruction of March Street is projected to be $1,452,546.  Within this 
amount we are over budget on the overall capital budget by $194,826, under 
budget on the Urban Only budget by $83,634 and over budget on the sewer 
surcharge budget by $179,231.   
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The Reconstruction of March Street from Wellington St. East to Queen St. East   
2014 05 26  
Page 2 
 
When we compare our other reconstruction projects for 2014, there are some 
under runs in other areas that balance out some of these over runs.  On our 
three accounts we are over budget by approximately $200,000 on the Overall 
Capital, over budget by $80,000 on the Urban Only, and over budget by 
$900,000 on the Sewer Surcharge.  We have been informed by contractors, that 
the cost of pipe has increased significantly this year.  Reasons could be related 
to higher oil and gas prices.  Our finance department has confirmed that we do 
have the funds to cover these over-runs.  As well, our projects all carry healthy 
contingency allowances built into the contracts.  To date, all the provisional items 
and Contingencies built into the 2014 Construction Projects totals $1,135,000.  
Historically, we have spent very little of these contingency allowances which has 
usually resulted in a surplus.  We will monitor these projects to ensure that the 
overall 2014 program comes in on or near budget. 
 
STRATEGIC PLAN 
This is linked to the Strategic Plan through Objective 1B – Transportation 
Network Improvements. 
 
RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Design & Construction Engineer dated 2014 05 
26 be received and the recommendation that Contract 2014-4E be awarded to 
EBC Incorporated be approved.   
 
By-law 2014-116 authorizing execution of Contract 2014-4E the Reconstruction 
of March Street and By-law 2014-117 authorizing the road closure of March 
Street (Wellington Street East to Queen Street East) from May 27, 2014 until 
October 31, 2014 appear elsewhere on the Agenda and are recommended for 
approval.   
 
Respectfully submitted,    Recommended for approval, 

     
Carl Rumiel, P. Eng     Jerry Dolcetti, RPP 
Design & Construction Engineer   Commissioner 
       Engineering & Planning Dept.  
 
/bb  
Attach.    
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 AECOM 
523 Wellington Street East 705 942 2612 tel 
Sault Ste. Marie, ON, Canada   P6A 2M4 705 942 3642 fax 
www.aecom.com 

 

2014-4E LET Crumiel Re Tender Report.Docx 

May 20, 2014 
 
 
Mr. C. Rumiel, P. Eng. 
City of Sault Ste. Marie 
Engineering Department 
99 Foster Drive 
Sault Ste. Marie, Ontario 
P6A 5N1 
 
Dear Mr. Rumiel: 
 
Project No: 60311756 
 
Regarding: Reconstruction of March Street (Queen Street to Wellington Street) 
  Contract No. 2014-4E 
  Tender Report  
 
We have reviewed the tenders received by the City Clerk’s office on Thursday, May 15, 2014 for the 
above contract and present herewith our Tender Report.   
 
1.0 Introduction 
 
Contract No. 2014-4E – Reconstruction of March Street (Queen Street to Wellington Street) consists 
of supplying all materials, labour and equipment for the full reconstruction of approximately 300 
meters of roadway including removals, grading, geotextile, granular subbase and base, asphalt, 
concrete, curb and gutter, concrete sidewalk, storm and sanitary sewers, watermains and associated 
appurtenances. 
 
The tender advertisement was published in the Sault Star on Saturday, April 19, 2014 for notification 
to prospective bidders of the availability of the tender documents.  The tender documents were also 
available for review by potential bidders at the Sault Ste. Marie Construction Association, Sudbury 
Construction Association, and the Consultant’s office. 
 
A total of eight (8) Contractors picked up tender documents during the tender period following 
submission of the $50.00 refundable deposit.   
 
During the tender period, there were a few questions from plan takers relating to the scope of work 
and the technical specifications.  One Addendum was issued by the Consultant to address 
issues/questions raised by the plan takers and to incorporate a few minor scope related changes. 
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2.0 Summary of Tenders 
 
Four (4) Contractors submitted sealed tenders for Contract No. 2014-4E to the City Clerk’s office prior 
to the closing time of 3:00 p.m. on Thursday, May 16, 2014.  The tenders were publicly opened at 
3:15 p.m. on the same day by Councillor Butland in the presence of City and Consultant staff as well 
as representatives of the bidding Contractors.  At the time of the tender opening, the Total Tender 
Values were read and the tenders were reviewed to ensure they included the required $100,000 
tender deposit and agreement to bond. 
 
The tender deposits, which were in the form of certified cheques, were retained by the City while the 
balance of the tender submissions were provided to the Consultant for a further review of each tender 
submitted.   
 
The following were the results of the submitted Total Tender Prices, including HST, in ascending 
order of bid price: 
 

1. EBC Inc.    - $1,718,183.51 
2. Ellwood Robinson Limited  - $1,744,286.66 
3. R.M. Belanger Limited   -  $1,784,410.69 
4. Palmer Construction   - $2,159,585.05 

  
Upon review of the tender submitted by EBC Inc. it was discovered that the Total Tender Value 
shown on the cover page of the Form of Tender was based on their Total Tender Price excluding 
HST while it should have included the HST.  The above figure represents their Total Tender Value 
including HST as carried forward from the detailed breakdown under the Schedule of Items and 
Prices. 
 
The Total Tender Value for each tender includes a contingency allowance of $60,000 along with 
various provisional items including proposed streetscape work.   
 
The Engineer’s tender estimate for this Contract was $1,752,307.95 (incl. HST) which was compiled 
based on prices from previous road construction contracts and other City miscellaneous paving 
contracts.  A General Summary of Tender Prices for each of the above tenders along with the 
Engineer’s tender estimate is attached as Appendix 1.  The original copies of all tenders received are 
attached to this report, for the City’s records.   
 
3.0 Review of Tenders Received 
 
The tenders were reviewed to verify all tender submission requirements were complied with as 
stipulated in the Information to Tenderers.  A Summary of the review is attached as Appendix 2.  The 
following specific comments are noted: 
 

1. All tenders were properly signed, sealed and executed. 
 

2. The tender breakdowns were checked for mathematical errors.  The tender submitted by 
EBC Inc. contained two (2) minor errors in carrying their until price across to the total price 
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column which resulted in an overall price reduction of $836.20.  The corrections did not 
change the ranking tenderers and more importantly the low tenderer. 

 
3. The Instructions to Tenderers indicated that all tenders were to include a $100,000 tender 

deposit in the form of a certified cheque.  All tenders complied with submission of the 
required certified cheques. 
 

4. The tender document called for submission of Statements ‘A’ to ‘D’ which outline the 
tenderers’ related work experience, supervisory staff, available construction equipment and 
proposed sub-contractors.  All tenderers filled in the appropriate statements or attached 
separate breakdowns.  
 

5. The tender also included Statement ‘E’ for alternative prices. None of the submissions 
included alternative pricing. 
 

6. The tenderers were required to provide an Agreement to Bond from a Surety Company 
certifying that they are able to obtain the required 100% Performance and 50% Labour and 
Material Payment bonds.  An Agreement to Bond was attached to all tenders submitted. 
 

7. The tenderers were to provide a completed Statement of Canadian Content.  All tenderers 
submitted the required form. 
 

8. All tenderers were required to acknowledge any Addenda received during the tender period.  
All tenderers confirmed receipt of Addendum No. 1. 

 
3.0 Low Bidder Experience 
 
The low tenderer, EBC Inc., is a large Quebec based Construction Company that typically undertake 
larger building, highway and civil projects in Quebec.  They have expanded their operations into 
Ontario with the recent acquisition of the assets of a Northern Ontario construction firm, formerly 
known as Chartrand Equipment, located in Timmins.  It is our understanding that with this recent 
acquisition, EBC Inc. has been and will continue to pursue various infrastructure contracts throughout 
Northern Ontario, including Sault Ste. Marie. 
 
During the tender review we noted that the Statements “A” and “C” provided by EBC did not include 
much detail and Statement “D” indicated that all work would be done by their own forces.  Following 
our request for additional details, supplementary Statement “A” and “C” submissions were received 
(included with attachments) and clarification was provided regarding work to be performed by 
subcontractors. 
 
We have been informed, verbally, that the equipment and manpower for this project will be mobilized 
from their Timmins and shall include the former Chartrand Equipment work force who have 
apparently completed similar infrastructure projects in the past.  They also noted they will be hiring 
local labour, where required, and have identified Ellwood Robinson as a subcontractor for the paving 
work.   
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While we do not have any experience directly with EBC Inc., we have had some experience with the 
former Chartrand Equipment including a previous infrastructure project for the Township of Chapleau 
in 2008.  The Chapleau project involved a similar scope as the March Street project (ie. full road 
reconstruction with underground services) which was completed within the stipulated completion date 
with no major issues.  We are unable to confirm whether the staffing that completed the Chapleau 
project will be used for March Street. 
 
4.0 Tender Estimate 
 
The low tender amount of $1,718,183.51 (incl. HST) is lower than the Engineer’s tender estimate by 
$34,124.44 (incl. HST) or approximately 2%. 
   
The contract includes provisional streetscape work that is being contemplated should the City be 
successful in obtaining funding through NOHF.   
 
 
5.0 Conclusions 
 
In summary, based on our detailed review of the tenders submitted, we recommend the following: 
 

1. The City should select a Contractor to complete the March Street construction project; 
 

2. The required by-law should be drafted and passed by Council to facilitate execution of the 
attached Form of Agreement (Note: the low bidder has been included in the attached 
agreement at this time); and 
 

3. AECOM should be authorized to issue an award letter to the successful Contractor which will 
include requirements for the Contractor to submit the required contract documentation (ie: 
bonds, insurance, etc.) and prepare the related contracts for signing by both parties. 

 
 
We hope you find this report acceptable, although, please do not hesitate to call should you have any 
questions regarding the contents of this Tender Report. 
 
Yours very truly, 
AECOM Canada Ltd. 
 
 
 
 
 
Darrell Maahs, C. Tech. 
Project Manager 
 
DRM:nm 
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Encl. 
 

DM:nm 
Encl. 
 
 

Page 73 of 360



  

 

 

COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Carl Rumiel, P. Eng., Design & Construction Engineer 

DEPARTMENT: Engineering and Planning Department 

RE: Huron Central Railway Agreement for Laying of Pipe 
Lines Over Railway Lands – Simpson Street Rail 
Crossing 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to obtain approval to enter into an agreement with 
Huron Central Railway (HCR) for the laying of pipe lines over railway lands. 
 
BACKGROUND 
Council is aware that the City is reconstructing a short block of Simpson Street 
from Forest Avenue to just north of Wellington Street East under the 
Reconstruction of Forest Avenue contract this summer.  Included in this work is 
the crossing of the HCR rail line with storm sewer, sanitary sewer and watermain 
by “jack and bore” pipe laying methods.  HCR requires an agreement with the 
City to perform this work. 
 
ANALYSIS  
Engineering, Clerk’s and Legal staff have reviewed the agreement and 
determined a By-Law is required for the City to enter into it.  
 
IMPACT 
There is no additional impact to capital budgets. 

STRATEGIC PLAN 
This is linked to the Strategic Plan through Objective 1B – Transportation 
Network Improvements. 
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RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Design & Construction Engineer dated 2014 05 
26 be received and the recommendation that the City enter into an agreement 
with Huron Central Railway Company for the laying of pipe lines over railway 
lands.  By-Laws 2014-118 can be found elsewhere on this evening’s Agenda. 
 

Respectfully submitted,    Recommended for approval, 

     
Carl Rumiel, P. Eng     Jerry Dolcetti, RPP 
Design & Construction Engineer   Commissioner 
       Engineering & Planning Dept. 

 

/bb 
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COUNCIL REPORT 

May 26, 2014 

TO:  Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Don Elliott, P. Eng., Director of Engineering Services 

DEPARTMENT: Engineering and Planning Department 

RE: Biennial Bridge Inspections – Engineering Agreement 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to recommend that Council authorize an agreement 
with Tulloch Engineering for the biennial inspection of bridges and related 
structures. 

BACKGROUND 
The City is mandated by the province to complete structural evaluations of all 
bridges every two years.  At the 2014 04 28 meeting, Council gave approval to 
enter into an agreement for engineering services with Tulloch Engineering to fulfil 
this requirement. 

ANALYSIS 
It is routine procedure for the Engineering Division to seek Council’s approval to 
authorize agreements for engineering services.   

IMPACT 
The engineering fee estimate for these services is $48,300 plus non rebatable 
HST.  Council approved an allowance of $50,000 in the 2014 miscellaneous 
construction budget for this work.  

STRATEGIC PLAN 
Bridge inspections are linked to Objective 1B, Transportation Network 
Improvements under the Developing Solid Infrastructure strategic direction. 

RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Director of Engineering Services dated 2014 05 
26 concerning the 2014 biennial bridge inspections be received and that Tulloch 
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Engineering be retained to complete the work, be approved.  By-law 2014-114 
appears elsewhere on the Agenda and is recommended for approval. 

 

Respectfully submitted,   Recommended for approval, 

 
Don Elliott. P. Eng,    Jerry Dolcetti, RPP  
Director of Engineering Services Commissioner  
 Engineering & Planning Department 
 
/bb 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Carl Rumiel, P. Eng., Design & Construction Engineer 

DEPARTMENT: Engineering and Planning Department 

RE: Second Line Widening Phase 2 – Contract 2014-8E 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to obtain approval to award Contract 2014-8E.  The 
project includes the widening of Second Line East from approximately 300 
metres east of the Pine Street intersection for a length of approximately 800 
metres, including new sanitary sewers, storm sewers and sidewalk. 
 
BACKGROUND 
Council is aware that funding for the second phase of the Second Line widening 
was sought through the Ministry of Agriculture and Rural Affairs (OMAFRA) 
Small, Rural and Northern Municipal Infrastructure Fund (SRN-MIF).  We were 
approved for funding to a maximum of $2,000,000.   
 
Tenders received for Contract 2014-7E were opened at a public meeting 
Wednesday, May 14, 2014 at the Civic Centre.  Present at the opening was 
Councillor Marchy Bruni as well as City staff and contractor representatives. 
 
ANALYSIS  
A total of four (4) tenders were received.  All tenders submitted were found to be 
complete and are summarized on the attached report.  The low tender of 
$4,121,451.02 (including HST) was received from Avery Construction Limited.  
This is below the pre-tender estimate of $4,200,000. 

IMPACT 
When recoverable HST and PUC costs are removed and allowances for 
engineering and utility relocates are added, the City’s cost to complete the 
Second Line Widening is projected to be $4,011,911.  Within this amount we are 
over budget on the overall capital budget by $308,060 and under budget on the 
sewer surcharge budget by $82,237.   
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When we compare our other reconstruction projects for 2014, there are some 
under runs in other areas that balance out some of these over runs.  On our 
three accounts we are over budget by approximately $200,000 on the Overall 
Capital, over budget by $80,000 on the Urban Only, and over budget by 
$900,000 on the Sewer Surcharge.  We have been informed by contractors, that 
the cost of pipe has increased significantly this year.  Reasons could be related 
to higher oil and gas prices. Our finance department has confirmed that we do 
have the funds to cover these over-runs.  As well, our projects all carry healthy 
contingency allowances built into the contracts.  To date, all the provisional items 
and Contingencies built into the 2014 Construction Projects totals $1,135,000.  
Historically, we have spent very little of these contingency allowances which has 
usually resulted in a surplus.  We will monitor these projects to ensure that the 
overall 2014 program comes in on or near budget. 
 

STRATEGIC PLAN 
This is linked to the Strategic Plan through Objective 1B – Transportation 
Network Improvements. 
 
RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Design & Construction Engineer dated 2014 05 
26 be received and the recommendation that Contract 2014-8E be awarded to 
Avery Construction Limited, be approved.   
 
By-law 2014-115 authorizing execution of Contract 2014-8E, the Second Line 
East Widening Phase 2, appears elsewhere on the Agenda is recommended for 
approval.   
 

Respectfully submitted,    Recommended for approval, 

     
Carl Rumiel, P. Eng.         Jerry D. Dolcetti, RPP 
Design and Construction Engineer        Commissioner 
        Engineering & Planning Dept.  
 
/bb 
Attach. 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR: Melanie Borowicz-Sibenik, Assistant City Solicitor 

DEPARTMENT: Legal Department 

RE: Surrender of Lease Agreement Algoma Public Health and 
Sault College and Offer to Purchase Agreement (294 
Willow Avenue) 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to seek Council’s approval of a Surrender of Lease 
Agreement between the City, The Board of Health for the District of Algoma 
Health Unit, operating as Algoma Public Health (“APH”) and Sault College of 
Applied Arts and Technology (“Sault College”) with respect to the lands and 
premises owned by the City and known municipally as 294 Willow Avenue 
(“Subject Property”).  The report further advises Council of an Offer to Purchase 
Agreement received from APH for the Subject Property and recommends that 
Council approve same. 

BACKGROUND 
In 2009, the Federal Government announced the Infrastructure Stimulus 
Program.  An arrangement was thereafter entered into between the City, Algoma 
Public Health and Sault College in order to qualify for funding to construct a 
70,000 square foot building on the Subject Property to be leased and operated 
by APH.  To facilitate same, on October 14, 2009, Sault College transferred the 
Subject Property to the City for a nominal value.  The City thereafter entered into 
the Infrastructure Stimulus Fund Contribution Agreement between the City and 
Her Majesty the Queen in Right of Ontario as represented by the Minister of 
Energy and Infrastructure and the Minister of Agriculture, Food and Rural Affairs 
dated September 14, 2009.  The Building was constructed and the City has since 
leased the Subject Property to APH pursuant to a Lease Agreement dated 
September 28, 2009. 
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It was understood that the City would divest itself of its interest in the said 
Subject Property at the earliest opportunity.  APH together with Sault College has 
approached the City to now effect same in the form of a Surrender of Lease and 
Offer to Purchase. 

ANALYSIS  
As it relates to the City, the Surrender of Lease Agreement (“Surrender”) 
confirms that APH surrenders the Lease to the City effective May 30, 2014.  APH 
further agrees to indemnify and save the City harmless from any causes of action 
that may arise out of the Lease or the Surrender, whether now known or which 
may arise in the future.  The Surrender provides all necessary protections to the 
City and confirms that the City shall be at no risk, liability or expense from the 
Surrender and the coinciding transfer of the Subject Lands as discussed below. 

With respect to the Offer to Purchase, APH offers to purchase the Subject 
Property from the City for a nominal amount, with a closing date also of May 30, 
2014. 

By authorizing these Agreements, Council will effect the divesting of the Subject 
Property as was contemplated from the outset of this arrangement. 

IMPACT 
Not Applicable 

STRATEGIC PLAN 
Not Applicable 

RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Assistant City Solicitor dated 2014 05 26 
concerning the Surrender of Lease Agreement between the City, The Board of 
Health for the District of Algoma Health Unit, operating as Algoma Public Health 
and Sault College of Applied Arts and Technology regarding 294 Willow Avenue 
and the Offer to Purchase Agreement between Algoma Public Health and the 
City, also regarding 294 Willow Avenue be received and the recommendation 
that Council authorize the execution of the Surrender of Lease Agreement and 
Offer to Purchase Agreement be approved. 

 

 

 

 

Page 84 of 360



Report to Council – Surrender of Lease Agreement Algoma Public Health and 
Sault College and Offer to Purchase Agreement (294 Willow Avenue) 
2014 05 26 
Page 3. 
 
 
By-law 2014-94 authorizing the execution of the Surrender of Lease Agreement 
and By-law 2014-95 authorizing the Offer to Purchase Agreement appear 
elsewhere on the Agenda and are recommended for approval. 

 
 
MBS/da 
 

LEGAL\STAFF\COUNCIL REPORTS\2004\APH LEASE SURRENDER AG84 AND OFFER PR1.52.DOCX 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Nuala Kenny, City Solicitor 

DEPARTMENT: Legal Department 

RE: Lease Extension 540 Albert Street East 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to recommend Council enter into a lease extension 
agreement with the provincial Ministry of Health for the lease of office space at a 
City owned building located at 540 Albert Street East. 

BACKGROUND 
Since 1999 the Ministry of Health has enjoyed a lease with the City for office 
space on part of the third and fourth floors of 540 Albert Street East.  The original 
lease allows for an extension of time to lease the property on the mutual consent 
of the parties.  Historically the Ministry of Health has requested the lease be 
extended twice.  Both times extensions were granted by the City.  Currently the 
Ministry of Health is requesting another five year extension of the lease. 

ANALYSIS  
Through a series of negotiations the City was able to reach an agreement with 
the Ministry of Health as to an appropriate rent that is more in keeping with 
market rates.  Specifically the first year of lease rent is eighteen ($18.00) dollars 
per square foot.  The rent will increase annually thereafter to nineteen ($19.48) 
dollars and forty-eight cents per square foot in the fifth year of the lease. 

IMPACT 
The rent will have a positive financial impact for the City. 

STRATEGIC PLAN 
This is consistent with the corporate value of fiscal responsibility. 

RECOMMENDATION 
It is therefore recommended that Council take the following action:  
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Elsewhere on the agenda is By-law 2014-123 which authorizes the execution of 
the lease extension for part of 540 Albert Street East and is recommended for 
approval. 

 

 

NK/cf 

 

Staff/Council Reports/2014/Lease extension 540 Albert St East may26.14 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Carl Rumiel, P. Eng., Design & Construction Engineer 

DEPARTMENT: Engineering and Planning Department 

RE: Road Closure – The Crescent from Church Street to 
Forest Avenue 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to obtain Council approval to close The Crescent 
from Church Street to Forest Avenue for a period of five weeks. 

BACKGROUND 
At the meeting of 2014 05 12, Council approved awarding the contract for the 
reconstruction of Forest Avenue to RM Belanger Construction.   

ANALYSIS  
In order to commission a temporary water system to feed homes on Forest 
Avenue during construction, the PUC needs to upgrade the watermain on The 
Crescent.  This will require the installation of a new watermain along The 
Crescent from Church Street to Forest Avenue which cannot be done without 
closing that section of the road.    

Traffic is easily detoured via Ontario Avenue with little inconvenience to the 
public.  Adequate signage will be placed at both ends of the closure advising that 
the road is closed except to local traffic and residents will be notified by way of a 
hand delivered letter. 

IMPACT 
There is no financial impact to the City.   

STRATEGIC PLAN 
Since this is part of the reconstruction of a road, this is linked to the Strategic 
Plan through Objective 1B – Transportation Network Improvements. 
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RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Design & Construction Engineer dated 2014 05 
26 be received and the recommendation that The Crescent be closed from 
approximately May 27, 2014 to June 30, 2014 be approved.   
 
By-law 2014-126 authorizing the road closure of The Crescent (Church Street to 
Forest Avenue) from approximately May 27, 2014 to June 30, 2014 appearing 
elsewhere on the Agenda, is recommended for approval 

Respectfully submitted,    Recommended for approval, 

 
        
Carl Rumiel, P. Eng.    Jerry Dolcetti, RPP  
Design & Construction Engineer   Commissioner 
       Engineering & Planning Dept. 
 
/bb 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Nuala Kenny, City Solicitor 

DEPARTMENT: Legal Department 

RE: Sale of City Owned Property – Rear of 340 Old Garden 
River Road 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to advise Council of the offers received on the City 
owned property legally described as Greenwood Av PL H465 Tarentorus; Sault 
Ste. Marie (PIN 31511-0177) and 1 FT Reserve E Limit of Greenwood Av PL 
H465 Tarentorus; Sault Ste. Marie (PIN 31511-0186) and the “Daylighting 
Triangle”. 

ATTACHMENT 
Attached to this report is Schedule “A”, a drawing showing the Subject Property 
and the “Daylighting Triangle”. 
 
BACKGROUND 
At its meeting of May 12, 2014 City Council passed By-law 2014-96 which 
declared the property described as Greenwood Av PL H465 Tarentorus; Sault 
Ste. Marie (PIN 31511-0177) and 1 FT Reserve E Limit of Greenwood Av PL 
H465 Tarentorus; Sault Ste. Marie (PIN 31511-0186) as surplus to the City’s 
needs and further authorized the sale of the Subject Property and the 
“Daylighting Triangle” to Tony Cavaliere and Mr. and Mrs. Pidgen respectively. 

The Legal Department has received an evaluation of the property valuing it at 
Forty-Three Thousand Five Hundred ($43,500.00) Dollars.   

Notice was placed in the Sault Star May 17, 2014.  The Notice indicated “the City 
owned property legally described as PIN 31511-0177 (LT) Greenwood Av PL 
H465 Tarentorus; Sault Ste. Marie and PIN 31511-0186 (LT) 1 FT Reserve E 
Limit of Greenwood Av PL H465 Tarentorus; Sault Ste. Marie was declared 
surplus to the City’s needs and the said property would be sold to the abutting 
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owner, Tony Cavaliere and the “Daylighting Triangle” would be sold to Mr. and 
Mrs. Pidgen”. 

The Legal Department has received an offer for the Subject Property from Mr. 
Cavaliere in the amount of Forty-Three Thousand Fifty Four ($43,054.00) Dollars 
plus GST and an offer for the “Daylighting Triangle” from Mr. and Mrs. Pidgen in 
the amount of Four Hundred and Forty-Six ($446.00) Dollars plus GST. 

ANALYSIS  
Not applicable. 

IMPACT 
Sale of the subject property will have a positive financial impact. There would 
also be a tax benefit for the City. 

STRATEGIC PLAN 
This is consistent with the City’s plan to dispose of surplus property. 

RECOMMENDATION 
It is therefore recommended that Council take the following action:  

That the City sell the Subject Property to Tony Cavaliere for Forty-Three 
Thousand Fifty Four ($43,054.00) Dollars plus GST and the “Daylighting 
Triangle” to Mr. and Mrs. Pidgen for Four Hundred and Forty-Six ($446.00) 
Dollars plus GST. 

 

 

 
 
 
Staff/Council Reports/2014/Sale of Greenwood Ave may26.14 
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COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Don Maki, Chief Building Official 

DEPARTMENT: Engineering and Planning Department 

RE: Unsafe Order – 124 Andrew Street 

________________________________________________________________ 

PURPOSE 
The purpose of this report is to seek approval to spend up to $20,000 for the 
necessary work and possible demolition of 124 Andrew Street.  This structure is 
a vacant triplex and considered unsafe. 

BACKGROUND 
An Unsafe Order under the Building Code Act, dated May 12, 2014 was issued to 
the property owner (see attached).  The order details the steps required to 
remedy the unsafe condition, including the acquisition of services of a 
Professional Engineer to review and advise of the repairs necessary to address 
the unsafe conditions.  The deadline for this action was May 23, 2014.  Failure to 
comply would result in the City undertaking any work required to render the 
building safe including possible demolition of the entire structure.  

ANALYSIS  
Based on the Building Inspector’s report, the foundation system has suffered a 
structural failure causing the building to be unsafe (see attached photos).  Given 
the condition of the structure and upon further review, the most cost effective 
solution would be its demolition.   

IMPACT 
There is no impact to the City as all costs of any action will be added to the 
property’s municipal taxes. 

STRATEGIC PLAN 
There is no direct link to any strategic plan activity as this is a Building Code Act 
safety issue. 
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RECOMMENDATION 
It is therefore recommended that Council take the following action:  

Resolved that the report of the Chief Building Official dated 2014 05 26 
concerning the Unsafe Order of 124 Andrew Street be received and the 
recommendation that any work deemed necessary to make the building safe, 
including possible demolition costing up to $20,000 recoverable through 
municipal taxes, be approved. 
 

Respectfully submitted,    Recommended for approval, 

 
  
Don Maki, CBO     Jerry Dolcetti, RPP  
Chief Building Official    Commissioner 
Building Division     Engineering & Planning Dept. 
 
/bb 
Attach. 
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Principal Authority         BF-15 
Corporation of the City of Sault Ste. Marie 
Building Division, Level 5, 99 Foster Drive 
Sault Ste. Marie, ON P6A 5X6 
(705) 759-5410 
 

Unsafe Order 
Pursuant to Subsection 15.9 – (4) of the Building Code Act, 1992 

 
Date Order issued: May 12th, 2014    File No.: 14946    
 
Address to which Order applies:   Tracking/Application/Permit Number 
124 Andrew Street, Sault Ste. Marie, ON 2014-0371 
  
 
Order issued to: 
Name Address 
1. Perry Raymond Kerns 203 Pine Street, Sault Ste. Marie, ON   P6A 3Z1 
 
The inspection on or about May 9th, 2014 at the above-referenced address found that building 
poses an immediate danger to the health and safety of persons or is structurally or faulty for the 
purpose its being used for. 
 
You are hereby ordered to correct the contraventions itemized below immediately, by the dates 
listed below, or by May 23rd, 2014. 
 
Item: Reference Description and Location Required action and compliance date 

1 15.9 (1) 
15.9 (2) 
15.9 (4) 

The building has sustained 
structural damage due to a lack 
of maintenance.  The Basement 
is filled with water up to the sills 
of the windows, foundation 
walls are collapsing inward and 
in some areas are no longer 
supporting the super structure of 
the building, multiple cracks and 
bowing are visible throughout 
the entire foundation above 
grade which is evident of 
structural failure, and due to the 
movement of the foundation the 
chimney on the South side of the 
building has detached from the 
wall and is in risk of falling 
towards the neighbouring 
property. 

The owner must immediately remove all water from 
the Basement in order to reduce further damage to the 
existing structure, remove the chimney located on the 
South side of the building that is in danger of collapse 
and acquire the services of a Professional Engineer 
certified to practice in the province of Ontario to 
review the building and advise of the structural repairs 
that must take place and the method they are to be 
done in order to make the building safe again.  Once 
this is done the Owner must apply for and obtain all 
required Building Permits from the City Building 
Division before any repairs can be carried out.  Failure 
to comply with the above noted requirements may 
result in legal action and / or the requirement of the 
building to be demolished in order to resolve the 
unsafe condition.  A Demolition Permit would be 
required and demolition of the building must be done 
in accordance with the Ontario Building Code and 
related By-Laws.  

 
Order issued by: 
Name: Frank Bentrovato     BCIN 21762       
 
Signature:       Telephone no. (705) 759-2750   
 
Note: 
 It is illegal to obstruct the visibility of a posted Order.  It is also illegal to remove a posted 

Order unless authorized by an inspector or Chief Building Official 
(Building Code Act, 1992 s.20). Page 98 of 360



 An Order may be appealed to the Superior Court of Justice within 20 days of being posted. 
(Building Code Act 1992 S.25). 

 Failure to comply with an Order is an offence, which could result in a fine.  
(Building Code Act, 1992 s.13). 

 No construction affected by this Order is to be covered until inspected and approved.  
(Building Code Act, 1992 s.13). 

 Failure to comply to this order could result in the Chief Building Official prohibiting 
occupancy and/or undertaking repairs or demolition at your expense 
(Building Code Act, 1992, s. 15. – 9 – (6). 

Page 99 of 360



Page 100 of 360



Page 101 of 360



  

 

 

COUNCIL REPORT 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR:  Peter Tonazzo, MCIP, RPP, Planner 

DEPARTMENT: Engineering and Planning Department 

RE: RA Severances – A-8-14- OP 

________________________________________________________________ 

PURPOSE 
The City of Sault Ste. Marie is proposing text amendments to the Rural Area 
Policies contained within the Official Plan, to increase the allowable rural 
residential severance limit from 1 to 2 lots. 

PROPOSED CHANGE 
The Planning Division, supported by the Planning Advisory Committee, is 
requesting a text amendment to the Rural Area Policies of the Official Plan: 

a. To increase the rural residential severance limit from 1 new lot to 2 
new lots plus the remnant. 

b. To increase the minimum rural residential lot size from 0.5ha to 
0.8ha. 

c. To amend the date from which the 2-lot limit is counted, from 
December 2009 to the day on which this Official Plan Amendment 
is adopted. 

d. To add a new policy noting that new rural residential lot creation is 
reviewed to ensure that adequate separation distances are 
maintained, so as not to impact the existing or future industrial 
development potential of nearby industrially designated properties. 

 
 Subject Property: 

 Location – The area of the municipality that is both: 
o Designated ‘Rural Area’ on Land Use Schedule ‘C’ of 

the Official Plan and,  
o Zoned ‘Rural Area’ (RA) or ‘Estate Residential’ (R1) 

within Zoning By-law 2005-150 

Page 102 of 360



RA Severances A-8-14-Z.OP 
2014 05 26 
Page 2. 
 

 Size – The total area of lands within the community that are 
designated rural area and zoned either Rural Area or Estate 
Residential is approximately 5,831ha (14,406 acres) 

 Present Use  - Various 

 Ownership - Various 
 

BACKGROUND 
Approved in 1996, the original Official Plan did not permit new rural residential lot 
creation or new rural estate subdivisions.  These rural residential development 
moratoriums were a result of the declining population being experienced at that 
time.  With modest population increases beginning approximately 10 years ago, 
demand for rural residential lots increased, and Planning began processing 
Official Plan Amendments to facilitate Committee of Adjustment applications for 
rural residential severances. 
 
In recognizing this trend, in December 2009 Council adopted Official Plan 
Amendment 167, which amended the Official Plan to allow 1 new rural residential 
lot, plus the remnant.  The limit of one new lot was counted from the day on 
which OPA 167 was adopted (December 2009).  Since adopting the 1-lot limit, 
Council has approved 12 (of 13) multiple rural residential severance applications.  
One application remains postponed to allow the applicants to explore alternate 
servicing options. 
 
In recognizing the difficulties in supporting the one-lot limit, on December 2, 2013 
Council passed the following resolution: 
 
Resolved that the report of the Planning Division dated 2013 12 02 concerning 
Potential Rural Area Severance Moratorium be received and that City Council not 
consider a formal moratorium on multiple lot severances in the rural area and 
that staff advise potential applicants that new applications will be recommended 
to be postponed until a comprehensive review of this issue is completed. 
 
This report outlines the review completed by the Planning Advisory Committee 
and recommends a number of amendments to the Rural Area Policies of the 
Official Plan. 
 
ANALYSIS 
Conformity with the Official Plan 
Regardless of the specific approaches taken, there are a number of current 
Official Plan Policies that will apply on a site specific basis, including but not 
limited to: 

 Ability of proposed lots to support on-site well and septic services – soils, 
minimum lot size. 
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 Airport Noise – Development restrictions within the approach and take-off 
corridors associated with the airport runways. 

 Cultural Heritage – Areas of known archaeological sites and/or 
archaeological potential. 

 Ministry of Agriculture Minimum Distance Separations – apply to new 
residential lot creation in close proximity to existing livestock facilities or 
lands large enough to support a livestock facility. 

 Natural and Built Hazards – Significant slopes, flood areas, mine hazards. 

 Natural Heritage Features – wetlands, fish habitat, significant wildlife 
habitat. 

 Protecting Future Urban Development Potential – Special regard for new 
rural severances in areas that have been identified for future urban 
serviced expansion, to ensure that the severances do not adversely 
impact this future development potential. 

 Railway noise and safety – Restrictions on the creation of new rural 
residential lots in close proximity to a railway. 

 Zoning – New rural residential lot creation is not permitted in the ‘Rural 
Area Extraction Zone’ (REX) and the ‘Rural Precambrian Uplands Zone’ 
(RP). 

 
It is important to note that the ensuing recommendations do not propose any 
changes to the aforementioned Official Plan Policies, which will continue to apply 
on a site specific basis.  Therefore, the recommended amendments will result in 
Official Plan Policies which conform to the remainder of the Official Plan. 
 
Conformity with the Provincial Policy Statement 2014 (PPS 2014) 
Section 3 of the Planning Act requires Municipalities to make land use decisions 
in a manner that is ‘consistent with’ Provincial Policy Statements.  Put simply, 
development decisions, including Official Plan Amendments, must conform to the 
adopted Provincial Policy Statement.  On April 30 Provincial Policy Statement 
2014 came into effect, replacing PPS 2005.  Consequently, the proposed 
amendments are being assessed under the new PPS 2014. 
 
The PPS contains a number of policies that either directly or indirectly ‘limit 
development within rural areas.  Generally speaking, PPS 2014 (consistent with 
PPS 2005) notes that Settlement Areas (the urban serviced area) shall be the 
focus of growth and development, and their vitality and regeneration shall be 
promoted.  Conversely, rural residential development shall be limited. 
 
Locally there exists a great deal of debate as to rural vs. urban development.  
From a land use planning standpoint, it is generally held that strong healthy 
communities are characterized by strong viable settlement areas.  It is not within 
the scope of this report to argue for or against rural vs. urban development, but 
rather, recommend policies which permit rural development in a ‘limited’ manner, 
consistent with the PPS. 
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The term ‘limited rural residential development’ is not defined by the province; 
however other PPS policies provide some guidance by stating that ‘rural 
development should be appropriate to the level of infrastructure and services, 
and compatible with the rural landscape.’  Furthermore, the ‘Introduction to the 
Provincial Policy Statement, 2014: Northern Ontario Draft for Discussion’ 
document, which has been circulated with the new PPS 2014 notes that ‘limited 
residential development’ shall be locally defined, and that the local context of 
such a definition should have regard to: 

 Population 

 Character 

 Land use patterns and density 

 Type and availability of infrastructure and public service facilities 

 Proximity of settlement areas 

 Presence of natural resources; and/or natural heritage features and areas. 
 
The presence of natural resources and/or natural heritage features and areas will 
be applied, regardless of the overall approach taken, on a site specific basis. 
 
Existing Official Plan polices are also in place to provide direction when reviewing 
rural development proposals on lands in close proximity to the Urban Settlement 
Area (USA). These policies are intended to ensure that rural development does 
not preclude future urban development on these lands.  Urban residential 
development requires large blocks of land to be feasible, and development at 
rural densities can all but sterilize lands for future development at urban 
densities, creating a ‘leapfrog’ effect whereby future urban expansions must skip 
over adjacent lands that have been developed at rural densities.  The current 
Official Plan identifies 4 blocks of land adjacent to the USA, totalling 
approximately 288 acres.  These lands should be protected for future urban 
development.  That is not to say that severance activities would automatically 
preclude future urban development, however such a review will occur on a case 
by case basis. 
 
Comments 
The Planning Advisory Committee’s process for determining the preferred policy 
options began with a municipal review of rural area severance policies. 
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Municipality Min. Lot 

Area 

Min. Frontage Max. # of 

Lots 

Other Policies 

Sault Ste. Marie 0.5ha 45m 1 – from 

parent parcel 

-Parent parcel based upon Dec. 2009 

Greater Sudbury 2ha 90m 

60m proposed  

3 – from 

parent parcel 

 

-Parent parcel based upon June 2014 

-Planning board recently turned down a proposal to 

reduce required frontage to 60m but keep same Max. # of 

lots. 

- recent proposal to increase number of lots to 6, 

however this has not received Municipal or Provincial 

approval. 

North Bay 

Rural Area 

 

 

 

 

 

Rural Area Infill 

2ha 

 

 

 

 

 

 

<2ha – 

Depending 

upon site 

specifics 

and size of 

surrounding 

lots 

60m 

 

 

 

 

 

 

<60m 

Depending upon 

site specifics and 

frontage of 

surrounding lots 

2 - 

contiguous 

parcels 

 

 

 

 

2 

-Applicant must own the property for at least 10yrs 

-Applicant’s principal residence must be situated upon 

subject property at time of application. 

-Min. lot area of parent parcel must be 16.2ha 

-Retained and severed parcels shall not be further 

severed during the lifetime of OP (20yrs) 

 

-Above noted policies apply 

-‘infill’ is interpreted as the construction of one house/lot 

between 2 existing homes that are not further than 200m 

apart on either side of the street. 

-Smaller lots are permitted and are outlined in zoning by-

law. 

 

Timmins 2ha 100m 2 -Maximum of 20 lot granted annually 

Thunder Bay 

Rural Area 

 

Rural 

Residential Area 

2ha 

 

 

1ha 

60m 

 

 

60m 

2 –from 

parent parcel  

 

 

 

 

-Parent parcel based upon Jan. 1978 

 
Highlights of Municipal Review 

 Although SSM is the most restrictive in terms of allowing only 1 new lot, 
the local policy framework is far less restrictive as it relates to other policy 
elements which work together to have the effect of limiting rural severance 
potential, for example: 

o Sault Ste. Marie has the lowest lot frontage and area requirements; 
however it is recognized that lot area requirements will increase 
from 0.5ha to 0.8ha, to conform with new Ministry of the 
Environment guidelines. 

o The date from which SSM’s 1 lot limit is counted from is far less 
restrictive than other municipalities, excluding Sudbury. 

o Some municipalities place a minimum lot area on the remnant 
parcel. 
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o North Bay requires applicants to own the parcel for at least 10 
years.  This is intended to avoid speculation. 

 Timmins utilizes a quota system, whereby only 20 new rural residential 
lots are permitted on an annual basis. 

 
RURAL AREA SEVERANCE POLICY OPTIONS 
Number of New Lots 

1. 1 new lot (existing) – potential for the creation of 419 new lots. 
2. 2 new lots - potential for the creation of 598 new lots. 
3. 3 new lots - potential for the creation of 732 new lots. 
4. Quota System – 25 lots per year based upon a maximum of 2 new lots per 

existing parcel. 
5. Unlimited new lots. 

 
The Committee felt that allowing 2 new lots plus the remnant was the most 
appropriate way of allowing further rural residential severances, while at the 
same time maintaining the very character which draws those to reside in the rural 
area.  The status quo option of 1-new lot has not been supported by Council, 
therefore it was not chosen as a preferred option.  The committee felt that 3 new 
lots could result in rural character issues. Unlimited new lots would result in a 
substantial change to the character of the rural area, and would not be supported 
by Provincial Policy.  Finally, the quota system was discounted as this would 
create a first come first serve scenario whereby applications could be refused not 
on individual merit, but rather the timing of the application. 
 
Lot Frontage and Area (45m, 0.8ha) 
The Committee felt that maintaining the existing 45m of frontage was most 
appropriate.  For a number of years, 45m has been the standard and an increase 
would create a number of legal non-conforming parcels.  Furthermore, these 
existing lot frontages have in part created the existing local rural character.  
Increasing the minimum lot frontage would likely result in numerous minor 
variance applications. 
 
As it relates to minimum lot area, new MOE guidelines require 0.8 ha, which is 
recommended to be adopted as the new standard. 
 
Date from which 2-lot limit is counted from 
Many municipalities ‘back-date’ the limits from which lots are counted from, which 
can reduce the total number of lots that can be created, depending upon historic 
severance activity.  The Committee discussed the option of ‘back-dating’ the limit 
to December 2009, which is when the current policy was developed, however it 
was felt that the fairest approach is to count the 2-lot limit from the date on which 
Council adopts a new rural area severance policy. 
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Rural ‘Infill’ Policies 
Some Municipalities define and include separate criteria for approving 
severances in rural areas that are primarily ‘built up’.  Generally speaking, 
smaller lots are permitted in these areas.  Local examples include Fourth Line 
between Peoples’ Road and Great Northern Road, Third Line between Peoples’ 
Road and Black Road, and Old Goulais Bay Road between Third Line and Fifth 
Line.  These areas are generally characterized as exclusively rural residential; 
whereby previous severance activities and rural residential development has 
resulted in very few (if any) large intact parcels, and existing lots that do not meet 
frontage and/or area requirements.  Rather than attempt to broadly define ‘rural 
infill’ development, the Committee felt that it is more appropriate to continue the 
current practise of noting that ‘smaller lot areas and frontages may be 
considered, as long as the severed and retained parcels are within the overall 
character of the surrounding area.’ 
 
Other Policy Considerations 
The total number of lots permitted, lot frontage and area, and the date from which 
the lot limit is counted from are the 3 main elements of most rural severance 
policies.  Again, notwithstanding site specific constraints, municipalities also 
utilize other elements, which work together to limit rural area lot creation.  Some 
of these other elements include minimum size of remnant, requiring applicants to 
own parcels for a specified period or even requiring an applicant’s principle 
residence to be located upon the property proposed for severance.  The 
committee felt that implementing these types of policies would be unfair, and may 
be difficult, if not impossible to enforce.  Furthermore, these additional elements 
would represent a drastic change to the basic policy structure which currently 
exists. 
 
The Planning Advisory Committee has requested that policy be added to 
specifically note that new rural residential severances shall not be permitted in 
close proximity to lands which are designated ‘Industrial’, as the placement of a 
new residence can impact future industrial development potential.  As a result of 
the Industrial Land Development Strategy 2001, there are a number of blocks of 
land zoned rural area, but designated ‘Industrial’ within the OP.  Consequently, 
the future intended use of these lands is industrial, which should be protected.  
Examples include portions of Base Line between Allen’s Side Road and Carpin 
Beach Road and east side of Black Road north of the Second Line Extension. 
 
RURAL ESTATE SUBDIVISIONS 
Rural Estate Subdivisions are currently prohibited, thereby requiring an Official 
Plan Amendment prior to approval.  As part of the rural residential development 
review, the Planning Advisory Committee also reviewed the following policy 
options related to permitting rural estate subdivisions: 
 

1. Maintain current prohibition of new rural estate subdivisions  
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2. Allow new rural estate subdivisions 
3. Permit new rural estate subdivisions in conjunction with a resource based 

recreational use.   
a. A resource recreational use being defined as a natural or built 

recreational facility, which by its very nature is located to capitalize 
upon natural environmental features and/or landscapes.  Examples 
include ski hills, golf courses, and shoreline/waterfronts. For the 
purposes of this policy, hiking, walking, cycling or off-road 
motorized trails alone do not constitute a resource based 
recreational facility. 

 
Given the impending Ontario Municipal Board hearing related to the Pointe 
Estates Subdivision application, the Committee felt that it would be prudent to 
wait for the outcome of the hearing prior to proposing a new policy framework for 
rural estate subdivisions.  Even though the OMB hearing will review the OP 
policies as they were when the Pointe Estates application was heard, it was felt 
that the information contained within the OMB decision might be beneficial in 
determining whether such a policy framework is worth pursuing.  To this end, the 
Committee will review these matters once the Pointe Estates Subdivision OMB 
Decision has been released. 
 
Consultation 
Open House 
On February 6, 2014 the Planning Advisory Committee hosted a public open 
house.  Public notice was published over 2 concurrent weeks in the Sault Star 
and Sault This Week, and an ad was placed on the City’s website.  The open 
house was attended by 7 individuals, including 2 ward Councillors.  Although 
there was a great deal of informal discussions and requests for further 
information, there was no formal feedback received.  Informally, one attendee, 
who has severed a number of parcels in recent years, requested that the date 
from which the limit is counted from not be backdated.  As previously mentioned, 
it is recommended that the 2-lot limit be the date on which Council adopts a new 
policy. 
 
The following departments/agencies commented on the application as part of the 
consultation process: 

 No objections/comments – Building Division, PWT, CSD, Municipal 
Heritage Committee, Fire Services, Conservation Authority, 
Engineering Dept. 

 
IMPACT 
Approval of this application will not directly impact Municipal finances. 
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STRATEGIC PLAN 
This application is not directly linked to any policies contained within the City’s 
Corporate Strategic Plan 
 
SUMMARY 
Given Council’s request to review the current 1-new lot rural area severance 
policy, Planning Staff, with the support of the Planning Advisory Committee, is 
proposing to increase the limit to 2 new lots plus the remnant.  This approach is 
consistent with Provincial Policy, and will not have any significant impacts upon 
the form or function of the rural and urban areas of the community.  Furthermore, 
the overwhelming majority of multi-lot rural severance applications since the 1-lot 
limit was adopted in 2009 were for a second lot.  If approved, these applications 
will no longer require an Official Plan Amendment.  Finally, the increase will not 
have any significant long term impacts to the rural lot inventory. 
 
RECOMMENDATION 
Resolved that the report of the Planner dated 2014 05 12 be accepted as 
information and that Council authorizes staff to provide public notice of the 
intention to bring this matter back to Council for approval at the June 23rd 
meeting. 
 
Respectfully submitted,   Recommended for approval, 

    
Peter Tonazzo, MCIP, RPP  Donald B. McConnell, MCIP, RPP 
Planner     Planning Director 
 
      Recommended for approval, 
 

       
      Jerry Dolcetti, RPP 
      Commissioner Engineering & Planning 
PT/ps 
Attachment 
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COUNCIL REPORT 

 

May 26, 2014 

TO: Mayor Debbie Amaroso and Members of City Council 

AUTHOR: Peter Tonazzo, MCIP, RPP, Planner 

DEPARTMENT: Engineering and Planning Department 

RE: 189 Elgin Street – A-10-14-Z 

________________________________________________________________ 

PURPOSE 
The applicant is requesting a rezoning of the subject property to permit the main 
floor of the existing building to be utilized as an animal rescue facility for cats. 

PROPOSED CHANGE 
The applicant, Joanne Kirkwood is requesting a rezoning from “R3” (Low Density 
Residential Zone) to “R3.S” (Low Density Residential Zone with a Special 
Exception) to permit a cat rescue facility upon the subject property, in addition to 
the uses permitted in an “R3” Zone. 
 
 Subject Property: 

 Location – Located on the southwest corner of Elgin Street 
and Wellington Street East.  Civic Addresses 189 Elgin St. 
and 377 Wellington Street East 

 Size – Approximately 15m (49’) frontage by 25m (82’) depth 
totalling 375m2 (4036sq.ft.) 

 Present Use – Duplex with attached garage (Attached 
garage is located on 377 Wellington Street East 

 Owner – Joanne Kirkwood 
 
BACKGROUND 
There are no previous rezoning applications. 

ANALYSIS 
Conformity with the Official Plan 
Although the subject property is currently zoned Low Density Residential, it is 
designated Commercial on Land Use Schedule ‘C’ of the Official Plan.  At a 
glance the proposal to permit a cat shelter appears to be an institutional use; 
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however there is overlap within the Official Plan descriptions of the Institutional 
and Commercial land use designations.  In most cases, those uses permitted 
within the Institutional land use designation are also permitted within the 
Commercial land use designation.  Although an animal shelter is not specifically 
listed as either an Institutional or Commercial use, from a land use perspective, it 
certainly fits within the overall ‘flavour’ of the current Commercial land use 
designation. 
 
Consequently, an Official Plan Amendment is not required. 
 
Comments 
The applicant, Joanne Kirkwood, on behalf of The Animal Assistance Group 
(TAAG) is requesting a rezoning to permit a cat shelter on the ground floor of the 
existing building on the subject property. 
 
Founded 26 years ago, TAAG is a non-profit group operated by volunteers. 
According to their website, under a strict ‘Low Kill’ policy, TAAG has a 2 part 
mandate: 

1. To help control the pet population by offering financial assistance and a 
discounted spay/neuter service to those who qualify. 

2. To offer rescue foster and ultimately permanent adoption of animals that 
are lost, homeless, stray or neglected. 

 
The applicant has stated that stays at the cat shelter are intended to be short 
term, to allow time for medical assessment and identification of a suitable foster 
home.  TAAG has agreements with local pet food stores where foster cats are on 
display for the purpose of adoption. 
 
The proposed shelter would be operated by volunteers, with a morning shift from 
roughly 8:30am to 11:00am, and an evening shift from 5:00pm to 9:00pm.  
During the times when there is no direct supervision, the majority of the cats are 
crated.  It is also noted that a TAAG volunteer will be residing in the second floor 
apartment. 
 
There is a fairly extensive amount of online literature related to preferred 
operation characteristics of a cat shelter, including suggestions on total number 
of animals, animal density and care protocols; however there is also a great deal 
of debate as to a set of consistent best practises.  For the purposes of this 
rezoning, it is assumed that TAAG will have the animals best interests in mind at 
all times. Therefore, the scope of this report is intended to deal primarily with the 
potential for off-site impacts, in this case, odour and traffic. 
 
Referring to the plan attached, the site includes 2 properties, with the dwelling 
located on 189 Elgin Street, and an attached garage at 377 Wellington Street 
East.  The garage and driveway (Wellington Street) can easily accommodate 2 
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vehicles.  The Elgin Street driveway can accommodate an additional 2 parking 
spaces.  Section 5.4.2 of the Zoning By-law notes that where new uses 
commence in existing buildings located within the downtown, no additional 
parking is required beyond that already supplied, provided that the buildings 
gross floor area is not increased.  In this case the subject property is downtown 
and the gross floor area will not be increased.  Consequently, the existing 
parking spaces are legalized by current zoning provisions, which were designed 
to facilitate redevelopment within the downtown. 
 
Notwithstanding the ‘grandfathering’ of existing parking, realistically the 4 parking 
spaces will adequately support the proposed cat shelter and dwelling unit.  It is 
also worth noting that there is additional overflow space available, however it is 
not anticipated that this space would be required.  From a traffic demand 
standpoint, the applicant has indicated that there will be very little public traffic to 
and from the site, beyond volunteers caring for cats.  Furthermore, there will not 
be an after-hours ‘drop box’. 
 
While the cats will remain indoors for the duration of their stay, there is the 
potential for off-site odour impacts, as well as odour impacts to the second floor 
dwelling unit. 
 
As it relates to off-site odour impacts, it is recommended that as a condition of 
the rezoning, a maximum number of cats be established at not more than 25 cats 
residing within the shelter at any one time.  It is understood that Building Division 
staff will not be conducting periodic visits to ensure conformity.  Rather, the 
threshold will be very useful for complaint related enforcement purposes. 
 
The 25-cat limit has been determined through conversations with the applicant, 
and general rule of thumb ‘cat density’ figures.  Online literature from the Koret 
Shelter Medicine Program suggests a maximum cat density of 1 cat per 1.7m2 
(18ft2) of floor space.  The ground floor of the existing building is 83.6m2 (900ft2).  
A maximum of 25 cats would result in an overall density of 1 cat per 3.34m2 
(36ft2), which is well within the suggested maximum density. 
 
As it relates to odour and public health issues within the building, the shelter and 
dwelling unit will be serviced by separate heating and ventilation systems, which 
should minimize air quality issues within the second storey dwelling unit.  Having 
said this, if the rezoning approved, Ontario Building Code compliance will be 
required prior to the issuance of a final occupancy permit for both the dwelling 
unit and cat shelter. 
 
Finally, it is also worth noting that TAAG operated a similar facility nearby at 515 
Albert Street East.  A review of the building file reveals no formal complaint 
lodged with the City, during the 6 years this shelter was in operation.  Having 
said this, it is also recommended that approvals specifically indicate that the 
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animal shelter shall be for cats only.  Other animals such as dogs require outdoor 
space/time, which would result in significant off-site impacts to neighbours. 
 
Consultation 
The following departments/agencies commented on the application as part of the 
consultation process: 

 See attached letters – Building Division, Accessibility 
Advisory Committee 

 No objections/comments – Engineering Dept., CSD, 
Municipal Heritage Committee, PWT, Fire Services, PUC 
Services, Conservation Authority 

 
Correspondence from the Chief Building Official notes that a permit has been 
issued to renovate the second floor apartment unit only.  It is also noted that in 
October 2013, the previous owner was issued a minimum standards deficiency 
letter to have minor exterior repairs made to the building.  Currently, the applicant 
is undertaking a number of interior (second floor only) and exterior repairs, which 
will certainly benefit the entire area. 
 
Correspondence from the Accessibility Advisory Committee speaks to potential 
concerns related to parking, as well as health concerns related to having a cat 
shelter occupying the same building as a dwelling unit.  These concerns have 
been adequately addressed previously in this report. 
 
Up to the drafting of this report, one letter of support has been received from Mr. 
Preston, who owns 335 Wellington Street East, which is approximately 100m 
(330’) west of the subject property.  Planning staff has had a discussion with a 
nearby property owner who stated they are very happy to see exterior building 
renovations occurring.  No letters of objection have been received to date. 
 
IMPACT 
Approval of this application will not impact municipal finances. 

STRATEGIC PLAN 
This application is not linked to any specific policies contained within the 
Corporate Strategic Plan. 
 
SUMMARY 
The applicant has stated that the proposed downtown location is preferred, as 
the majority of the cats being sheltered, come from this area.  From a land use 
perspective, the proposed cat shelter will have little impact upon surrounding 
uses.  It is however appropriate to limit the total number of cats to not more than 
25.  While it is recognized that building staff will not be conducting ‘spot checks’, 
in the event of a neighbour complaint, such a threshold will be very useful for 
enforcement purposes.  It is also felt that based upon a review of online 
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literature, given the floor area of the proposed shelter, the limit of 25 is 
appropriate. 
 
RECOMMENDATION 
Resolved that the report of the Planner, dated 2014 05 26 be received and that 
Council approve the application and rezone the subject properties from ‘Low 
Density Residential Zone’ (R3) to ‘Low Density Residential Zone’ (R3.S) with a 
Special Exception to permit an animal shelter to be located upon the ground floor 
of the existing building, subject to the following conditions: 

1. That the animal shelter be limited to housing cats only; and 
2. That the total number of cats occupying the shelter at any one time not 

exceed 25. 

 
 
Respectfully submitted,   Recommended for approval, 

    
Peter Tonazzo, MCIP, RPP  Donald B. McConnell, MCIP, RPP 
Planner     Planning Director 
 
 
      Recommended for approval, 
 

       
      Jerry Dolcetti, RPP 
      Commissioner Engineering & Planning 
 
PT/ps 
 
Attachment(s) 
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PUC Inc. (PUC Distribution Inc.)

PUC Services Inc.

Annual Report to Shareholder

City of Sault Ste. Marie – Council Meeting – May 26, 2014

PUC Inc., Distribution Inc. & PUC Services Inc.
– Current Structure

May 26, 2014  - City Council Meeting

PUC Services Inc.
Board of Directors (9)
Appointed by Council

~ 185 Employees

Corporation of 
the City of Sault Ste. Marie

City Council (Mayor & 12 Councillors)

PUC Distribution Inc.
Board of Directors (3) Appointed by PUC Inc.

Sault Ste. Marie 
Electric Distribution System

(owned by PUC Distribution Inc.)

PUC Inc.
Board of Directors (9) Appointed by Council

2
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Interest and Dividends Paid to Shareholder
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Interest Dividend

$32 million paid in total to the City since 2001

May 26, 2014  - City Council Meeting

$2.5 million paid each year

3

PUC Distribution:
Outlook for 2013 & Results Achieved

• Outlook: Bell Aliant FTTP project – anticipated to be most
significant impact on PUC electric construction activities
Actual: Considerable time and effort devoted to
accommodating the project in 2013

• Outlook: Replace 400 suspected defective switches and 1,000
suspected defective porcelain insulators (year 2 of 3 year
commitment to Council to address reliability performance)
Actual: 531 switches and 1,300 insulators replaced in 2013

(443 switches and 1,001 insulators replaced in 2012)

May 26, 2014  - City Council Meeting 4

2013 Annual Report to Shareholder - Presentation Slides Page 2 of 15Page 125 of 360



PUC Distribution:
Outlook for 2013 & Results Achieved

• Achieve third year CDM targets:
– demand reduction 2.1 MW& energy reduction 4.3 GWh
Actual: reduced demand by 1.5 MW& energy by 8.1 GWh

• $9.5 million for Earnings Before Interest, Taxes, Depreciation
and Amortization (EBITDA)
Actual: EBITDA = $8.06 million (OEB Rate Approval impact)

• Outlook: Power Outages duration (SAIDI) 2.0 and frequency
(SAIFI) 2.3

Actual: SAIDI = 2.48 and SAIFI = 2.67

May 26, 2014  - City Council Meeting 5

PUC Services Inc. Income Statement

2013 ($millions) 2012

Revenue 17.12 13.23
Expenses 18.07 13.46
Earnings before PILS (0.95) (0.23)
Net Income (0.83) (0.18)

Paid to Affiliate (PUC Inc.) & Third Parties (IO & FCM)
Interest on Long Term Debt 0.549 0.533

May 26, 2014  - City Council Meeting 6
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PUC Services – ‘External’ Service Contracts 2013

May 26, 2014  - City Council Meeting 7

PUC Inc. & PUC Distribution Inc.
Consolidated Income Statement

2013 ($millions) 2012

Energy Revenue 85.65 78.18
Cost of Energy 68.77 60.57
Gross Margin 16.88 17.61
Other Revenue 5.50 2.58
Expenses 20.15 17.95
Earnings before PILS 2.23 2.25

Net Income 2.25 1.77

Paid to shareholder (City)
Interest on Long Term Debt 1.935 1.935
Cash Dividend 0.610 0.610

Total Interest & Cash Paid 2.545 2.545
May 26, 2014  - City Council Meeting 8
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PUC Distribution Inc.
Application of Revenue

May 26, 2014  - City Council Meeting 9

2013 Provincial Comparison
Electric – Residential – Average Monthly Bill

Data published by Ontario Energy Board
May 26, 2014  - City Council Meeting 10
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Electric System Reliability Indices:
SAIDI – outage duration / SAIFI – outage frequency

May 26, 2014  - City Council Meeting 11

All Outages 2013 Duration and Frequency:
Contribution by Plant Type

May 26, 2014  - City Council Meeting 12
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All Outages 2013 Duration and Frequency:
Contribution by Outage Cause

May 26, 2014  - City Council Meeting 13

Outage Duration Equipment Failure only:
Contribution by Equipment Type

May 26, 2014  - City Council Meeting 14
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Service Reliability – Utility Comparison
(published by OEB includes Loss of Supply)

May 26, 2014  - City Council Meeting 15

Electric System – Annual Energy and Demand

May 26, 2014  - City Council Meeting 16
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Highlights for 2013 PUC Services Inc.

● Achieved 187 days with no lost time accidents by year end

● Completed move of all staff into the new building

● Maintained service contracts with Espanola Regional
Hydro

● Managed 17 water & wastewater services contracts
excluding the Sault Ste. Marie systems

● Delivered the “Caution and Chance”
electrical awareness program
to 23 area elementary schools
approx. 1,514 students

May 26, 2014  - City Council Meeting 17

Electric Utility Outlook for 2014

• Bell Aliant FTTP project – anticipated to be most significant
impact on PUC electric engineering & construction activities

• Replace 400 suspected defective switches and 1,000
suspected defective porcelain insulators (year 3 of 3 year
commitment to Council to address reliability performance)

• Achieve third year CDM targets:
– demand reduction 2.1 MW& energy reduction 4.3 GWh

• Achieve $9.5 million for Earnings Before Interest, Taxes,
Depreciation and Amortization (EBITDA)

• Reliability indices SAIDI & SAIFI within prior 3 year average

May 26, 2014  - City Council Meeting 18
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Public Utilities Commission

of the City of Sault Ste. Marie

Report for 2013

City of Sault Ste. Marie – Council Meeting – May 26, 2014

Water Utility – Current Structure

May 26, 2014  - City Council Meeting

PUC Services Inc.
Board of Directors (9)
Appointed by Council

~ 185 Employees

Corporation of 
the City of Sault Ste. Marie

City Council (Mayor & 12 Councillors)

Public Utilities Commission of 
the Corporation of the City of 

Sault Ste. Marie
3 Commissioners  Appointed by PUC Inc.

Sault Ste. Marie 
Drinking Water System

(owned by the P.U.C.)

20
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Outlook for 2013 & Results Achieved

• Outlook: Water Taste & Odour Findings and Action Plan
Actual: Continued progress through 2013 – concluded sampling and
analysis, assembled Steering Committee with diverse base for public
input, reviewed available solution options, reported in early 2014 with
the Preferred Water Quality Improvement Strategy.

• Backflow Prevention Programme
Actual: Continued progress with development of support structures.
Final implementation dependent on commitment to funding of required
resources – continue in 2014

• Capital Expenditures: $5.4 million
Actual: Achieved 76% of target (i.e. $ 4.1 million)

• Maintain Accreditation
Actual: Achieved three year accreditation renewal

May 26, 2014  - City Council Meeting 21

Water Commission – Revenues & Expenditures

2013 ($millions) 2012

Service Revenue 15.52 14.47
Other Revenue 0.81 0.80

Total Revenues 16.33 15.27
OM&A 12.28 10.35
Interest on long term debt 0.11 0.11
Depreciation 2.07 2.01

Total Expenses 14.46 12.47
Net Income 1.87 2.79
Construction of Water Works 4.06 4.42

May 26, 2014  - City Council Meeting 22
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Water Distribution System:
Annual Consumption History

May 26, 2014  - City Council Meeting 23

2013 Provincial Comparison:
Annual CombinedWater & Sewage Bill

May 26, 2014  - City Council Meeting

Data published by BMA Management Consultants
24
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Annual Watermain Breaks Count:
Long Term Summary

May 26, 2014  - City Council Meeting 25

Part Year Watermain Breaks Count:
Total Breaks at March 31

May 26, 2014  - City Council Meeting 26
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Water Utility Outlook for 2014

• Water Quality Improvement Strategy Stage 1
remove Lorna Wells from day to day use
implement two advanced treatment processes
(pH stabilization & corrosion control)

• Backflow Prevention Programme

• Capital Expenditures: $4.8 million

May 26, 2014  - City Council Meeting 27

Water Supply Financial Plan (February 2012)
Long Term Sustainability

May 26, 2014  - City Council Meeting 28
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Shareholder Resolutions For Approval

● Acceptance of Annual Financial Statements for
PUC Inc. and PUC Services Inc.

● Appointment of Board of Directors for PUC Inc.
and PUC Services Inc.

● Appointment of Auditors for PUC Inc. and PUC
Services Inc.

May 26, 2014  - City Council Meeting 29
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Financial Statements of

PUC DISTRIBUTION INC.

Year ended December 31, 2013
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 KPMG LLP  Telephone (705) 949-5811 
 Chartered Accountants Fax (705) 949-0911 
 111 Elgin Street, PO Box 578 Internet www.kpmg.ca 
 Sault Ste. Marie ON  P6A 5M6  

 

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG International Cooperative 
(“KPMG International”), a Swiss entity.  KPMG Canada provides services to KPMG LLP.  

 
 

INDEPENDENT AUDITORS' REPORT 

To the Shareholder of PUC Distribution Inc. 

We have audited the accompanying financial statements of PUC Distribution Inc., which comprise the 
balance sheet as at December 31, 2013 and the statements of earnings and comprehensive earnings  
and retained earnings and cash flows for the year then ended, and notes, comprising a summary of 
significant accounting policies and other explanatory information. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian generally accepted accounting principles, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
PUC Distribution Inc. as at December 31, 2013, and its results of operations and its cash flows for the 
year then ended in accordance with Canadian generally accepted accounting principles. 

 

Chartered Professional Accountants, Licensed Public Accountants 

May 7, 2014 
Sault Ste. Marie, Canada 
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PUC DISTRIBUTION INC.
Balance Sheet

December 31, 2013, with comparative information for 2012

2013 2012

Assets
Current assets:
     Cash $ 314,787 $ 538,117
     Accounts receivable 7,886,094 6,493,117
     Unbilled revenue 11,572,951 9,233,411
     Payment in lieu of taxes recoverable 343,139 461,484
     Inventories 1,675,485 1,274,852
     Prepaid expenses and deposits 66,520 63,926
     Current portion of regulatory assets (note 3) 771,711 -

22,630,687 18,064,907

Property, plant and equipment (note 2) 134,063,688 128,112,006
Less accumulated amortization 52,595,690 51,975,297

81,467,998 76,136,709

Regulatory assets (note 3) 50,924 -

Future taxes (note 7) 1,940,000 2,300,000

$ 106,089,609 $ 96,501,616

1
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PUC DISTRIBUTION INC.
Statement of Earnings, Comprehensive Earnings and Retained Earnings

Year ended December 31, 2013, with comparative information for 2012

2013 2012

Revenue:
      Distribution 16,735,058 17,453,153
      Energy charges 68,769,142 60,573,316
      Other related charges 149,806 153,282
      Other 4,832,457 1,827,816

90,486,463 80,007,567

Cost of power 68,769,142 60,573,316

Gross profit 21,717,321 19,434,251

Investment income 41,984 62,138
21,759,305 19,496,389

Expenses:
      Distribution and transmission 5,992,121 5,854,025
      Amortization of property, plant and equipment 3,538,651 4,320,787
      Administration 4,438,267 2,626,539
      Interest on long-term debt 2,184,394 1,656,468
      Billing and collecting 1,274,108 1,163,141
      Community relations 1,882,536 1,525,185
      Other interest 191,706 242,677

19,501,783 17,388,822

Earnings before the undernoted 2,257,522 2,107,567

Gain (loss) on sale of property and equipment (110,632) 22,253

Earnings before provision for payment in lieu of taxes 2,146,890 2,129,820

Current income taxes (note 7) 35,925 423,475

Net earnings and comprehensive earnings 2,110,965 1,706,345

Retained earnings, beginning of year 4,289,691 2,583,346

Retained earnings, end of year $ 6,400,656 $ 4,289,691

See accompanying notes to financial statements. 
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PUC DISTRIBUTION INC.
Statement of Cash Flows

Year ended December 31, 2013, with comparative information for 2012

2013 2012

Cash flows from operating activities:
Net earnings and comprehensive earnings $ 2,110,965 $ 1,706,345
Items not involving cash:

Amortization of property, plant and equipment 3,538,651 4,320,787
(Gain) loss on sale of property 110,632 (22,253)

5,760,248 6,004,879

Change in non-cash operating working capital:
Increase in accounts receivable (1,392,977) (185,467)
Increase in unbilled revenue (2,339,540) (337,495)
Increase (decrease) payment in lieu of

taxes recoverable 118,345 (53,549)
Increase in inventories (400,633) (7,057)
Increase in prepaid expenses and deposits (2,594) (2,792)
Increase (decrease) in accounts payable and

accrued liabilities (637,565) 2,192,576
Decrease in customer deposits (19,046) (128,152)
Increase (decrease) in deferred revenue 461,585 (258,255)

1,547,823 7,224,688

Cash flows from financing activities:
Increase in long-term debt 3,633,109 16,378,927
Increase (decrease) regulatory liabilities (1,092,660) 1,431,056
Contributions in aid of construction 1,376,260 785,327

3,916,709 18,595,310

Cash flows from investing activities:
 Decrease (increase) in regulatory assets (822,635) 4,933,372
Proceeds from sale of property 1,440,693 39,150
Increase (decrease) in payable to PUC Services 5,491,605 (4,356,767)
Purchase of property, plant and equipment (11,797,525) (32,714,985)

(5,687,862) (32,099,230)

Decrease in cash (223,330) (6,279,232)

Cash beginning of year 538,117 6,817,349

Cash end of year $ 314,787 $ 538,117

Supplemental cash flow information:
Cash paid during the year for:

Interest $ 2,184,394 $ 1,656,468
Payments in lieu of taxes 398,555 466,500

See accompanying notes to financial statements. 
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

PUC Distribution Inc. (the "Company") is incorporated under the Business Corporations Act (Ontario)
and as a wholly-owned subsidiary of PUC Inc., is the electric distribution utility for residents of the City
of Sault Ste. Marie.

1. Significant accounting policies:

(a) Basis of presentation:

These financial statements have been prepared by management in accordance with the
Canadian generally accepted accounting principles for rate regulated entities.

(b) Regulation:

The Ontario Energy Board Act, 1998 (Ontario) ("OEBA") conferred on the Ontario Energy
Board ("OEB") increased powers and responsibilities to regulate the electricity industry in
Ontario.  These powers and responsibilities include approving or fixing rates for the
transmission and distribution of electricity, providing continued rate protection for rural and
remote electricity consumers, and ensuring that distribution companies fulfill obligations to
connect and service customers.  The OEB may also prescribe license requirements and
conditions of service to electricity distributors which may include, among other things, record
keeping, regulatory accounting principles, separation of accounts for distinct businesses,
and filing and process requirements for rate setting purposes.  In its capacity to approve or
set rates, the OEB has the authority to specify regulatory accounting treatments that may
differ from Canadian generally accepted accounting principles for enterprises operating in a
non-rate regulated environment.

The following regulatory treatments have resulted in accounting treatments that differ from
Canadian generally accepted accounting principles ("GAAP") for enterprises operating in a
non-regulated environment:

i) Regulatory assets and liabilities:

Regulatory assets represent costs that have been deferred because it is probable that
they will be recovered from customers in future periods through the rate-making
process.  Regulatory liabilities represent future reduction in revenues associated with
amounts that are expected to be refunded to customers through the rate-making
process.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(b) Regulation (continued):

ii) Payment in lieu of taxes:

As a municipally owned utility, the Company is exempt from Federal corporate income
taxes.  However, under the Electricity Act, 1998, the Company is required to make
payments in lieu of corporate income and capital taxes to Ontario Electricity Financial
Corporation ("OEFC").  These payments are calculated in accordance with the rules
for computing income and taxable capital and other relevant amounts contained in the
Income Tax Act (Canada) and the Corporations Tax Act (Ontario) as modified by the
Electricity Act, 1998, and related regulations.

Effective January 1, 2009, the Company adopted amendments to the Canadian
Institute of Chartered Accountants ("CICA") Handbook Section 3465, Income Taxes
and CICA Handbook Section 1100, Generally Accepted Accounting Principles.  These
amended sections establish new standards for the recognition, measurement,
presentation and disclosure of future income tax assets and liabilities of rate regulated
enterprises.

For transactions and events that cause temporary differences between the tax basis
of assets and liabilities and their carrying amounts for accounting purposes, the
Company recognized future income tax assets and liabilities, and corresponding
regulatory liabilities and assets, as a result of adopting these amended standards on
January 1, 2009. 

Current taxes

The provision for current taxes and the assets and liabilities recognized for the current
and prior periods are measured at the amounts receivable or payable from/to the
OEFC.

Future taxes

Future taxes are provided for using the liability method and are recognized on
temporary differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of
taxable profit.

Future tax liabilities are generally recognized on all taxable temporary differences and
future tax assets are recognized to the extent that it is more likely than not that they
be realized from taxable profits available against which deductible temporary
differences can be utilized.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(b) Regulation (continued):

ii) Payment in lieu of taxes (continued):

Future taxes are calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realized, based on the tax rates (and tax
laws) that have been enacted or substantively enacted by the balance sheet date.
Future  taxes are charged or credited to the statement of operations and
comprehensive income.

The carrying amount of future tax assets is reviewed at each balance sheet date and
reduced to the extent that all or part of the future tax assets have not met the “more
likely than not” criterion. Previously unrecognized future income tax assets are
reassessed at each balance sheet date and are recognized to the extent that it has
become more likely than not of being recovered from future taxable profits.

The Company has recognized regulatory assets and liabilities which correspond to
future  taxes that flow through the rate-making process.

(c) Inventories:

Inventories consist of parts, supplies and materials held for the future capital expansion and
are valued at the lower of cost and net realizable value and items considered major spare
parts are recorded as capital assets. 

(d) Revenue recognition:

The Company recognizes energy charges revenue on the accrual basis and includes an
estimate of unbilled revenue for electricity consumed since the date of each customer's last
meter reading.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(e) Financial instruments:

The Company accounts for its financial assets and liabilities in accordance with Canadian
generally accepted accounting principles.

The financial instruments are classified into one of five categories: held-for-trading, held-to-
maturity, loans and receivables, available-for-sale financial assets or other financial
liabilities. All financial instruments, including derivatives, are measured in the balance sheet
at fair value except for loans and receivables, held-to-maturity investments and other
financial liabilities which are measured at amortized cost. Subsequent measurement and
changes in fair value will depend on their initial classification, as follows: held-for-trading
financial assets are measured at fair value and changes in fair value are recognized in net
earnings; available-for-sale financial instruments are measured at fair value with changes in
fair value recorded in other comprehensive income until the investment is derecognized or
impaired at which time the amounts would be recorded in net earnings.

The Company has classified its financial instruments as follows:

Cash Held-for-trading
Accounts receivable Loans and receivables
Accounts payable and accrued liabilities Other liabilities
Customer deposit Other liabilities
Payable from PUC Services Inc. Other liabilities
Long-term debt Other liabilities

Comprehensive earnings:

In the event that the Company has any financial instruments that would impact other
comprehensive earnings, a statement of comprehensive earnings would be included in the
financial statements displaying the effects of the current period net income plus the impact
on other comprehensive earnings resulting from these financial instruments.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(f) Property, plant and equipment:

Property, plant and equipment are recorded at cost and include contracted services,
materials, labour, engineering costs and overheads.  Certain assets may be acquired or
constructed with financial assistance in the form of contributions from developers or
customers.  The OEB requires that such contributions, whether in cash or in-kind, be offset
against the related asset cost.  Contributions in-kind are valued at their fair market values at
the date of their contribution.

Amortization of property, plant and equipment is charged to operations on a straight-line
basis using the following rates:

2013
Asset Rate

Building 2% to 4%
Machinery and equipment 2.5% to 20%
Transmission and distribution 1.67% to 6.67%

Construction in progress comprises capital assets under construction, assets not yet placed
into service and pre-construction activities related to specific projects expected to be
constructed.

When identifiable assets, such as buildings, distribution station equipment and equipment
and furniture are retired or otherwise disposed of, their original cost and accumulated
amortization are removed from the accounts and the related gain or loss is included in the
operating results for the related fiscal period.  The cost and related accumulated
amortization of grouped assets such as transmission and distribution facilities is removed
from the accounts at the end of their estimated service life.

Property, plant and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to estimated undiscounted future cash flows expected to be generated
by the asset.  If the carrying amount of an asset exceeds its estimated future cash flows, an
impairment charge is recognized for the amount by which the carrying amount of the asset
exceeds the fair value of the asset.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(g) Asset retirement obligations:

The Company recognizes the fair value of a future asset retirement obligation as a liability in
the period in which it incurs a legal obligation associated with the retirement of tangible long-
lived assets that results from the acquisition, construction, development, and/or normal use
of the assets.  The Company concurrently recognizes a corresponding increase in the
carrying amount of the related long-lived asset that is amortized over the life of the asset.
The fair value of the asset retirement obligation is estimated using the expected cash flow
approach that reflects a range of possible outcomes discounted at a credit-adjusted risk-free
interest rate.  Subsequent to the initial measurement, the asset retirement obligation is
adjusted at the end of each period to reflect the passage of time and changes in the
estimated future cash flows underlying the obligation.  Changes in the obligation due to the
passage of time are recognized in income as an operating expense using the interest
method.  Changes in the obligation due to changes in estimated cash flows are recognized
as an adjustment of the carrying amount of the related long-lived asset that is amortized
over the remaining life of the asset.

Some of the Company's transmission and distribution assets may have asset retirement
obligations.   As the Company expects to use the majority of its installed assets for an
indefinite period, no removal date can be determined and consequently a reasonable
estimate of the fair value of any related asset retirement obligations cannot be made at this
time.  If, at some future date, it becomes possible to estimate the fair value cost of removing
assets that the Company is legally required to remove, an asset retirement obligation will be
recognized at that time.

(h) Customer deposits:

Customers may be required to post security to obtain electricity or other services.  Where
the security posted is in the form of cash or cash equivalents, these amounts are recorded in
the accounts as customer deposits and invested in term deposits, which are held in trust by
PUC Services Inc.  Interest is paid on customer balances at rates established from time to
time by the Company in accordance with regulation.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

1. Significant accounting policies (continued):

(i) Measurement of uncertainty:

The preparation of financial statements in conformity with Canadian GAAP requires
management to make estimates and assumptions that affect the amounts reported in the
financial statements and note disclosures related thereto.  Due to the inherent uncertainty in
making estimates, actual results could differ from estimates recorded in preparing these
financial statements, including changes as a result of future regulatory decisions.

Accounts receivable and regulatory assets are stated after evaluation of amounts expected
to be collected and an appropriate allowance for doubtful accounts.  Inventory is recorded
net of provisions for obsolescence.  Amounts recorded for amortization of property, plant
and equipment are based on estimates of useful service life.  

(j) Adoption of new accounting standards:

Publicly accountable enterprises in Canada were required to adopt International Financial
Reporting Standards [“IFRS”] in place of Canadian GAAP for annual reporting purposes for
fiscal years beginning on or after January 1, 2011. The Accounting Standards Board has
granted a series of deferrals for IFRS adoption for entities subject to rate regulation. The
Company has elected to take the optional deferral of its adoption of IFRS; therefore, it
continues to prepare its consolidated financial statements in accordance with Canadian
GAAP in Part V of the CICA Handbook.

2. Property, plant and equipment:

2013 2012
 Accumulated Net book Net book 

Cost amortization value value 

Land $ 845,595 $ - $ 845,595 $ 845,039
Building 26,108,658 1,230,032 24,878,626 23,533,930
Machinery and equipment 27,585,745 13,408,928 14,176,817 14,938,700
Transmission and distribution 79,516,902 37,956,730 41,560,172 36,819,040
Construction in progress 6,788 - 6,788 -

$ 134,063,688 $ 52,595,690 $ 81,467,998 $ 76,136,709
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

3. Regulatory assets and liabilities:

Regulatory assets and liabilities arise as a result of the rate-making process and consist of the
following:

2013 2012

Regulatory assets consist of the following:

Current portion of regulatory assets

Stranded Meters $ 717,645 $ -
LRAMVA 54,066 -

$ 771,711 $ -

Long-term portion of regulatory assets

Smart Meter Entity (SME) Charges $ 23,891 $ -
LRAMVA 27,033 -

Total regulatory assets $ 50,924 $ -

Current portion of regulatory liabilities:

Settlement Variances $ (1,352,526) $ (1,483,920)
Regulatory asset recovery account - Phase 3 - (46,177)
Regulatory asset recovery account - Phase 4 (19,736) -
Regulatory asset recovery account - Phase 5 - (409,233)
Regulatory asset recovery account - Phase 6 (1,608,282) -
CGAAP Accounting Changes (72,876) (72,876)

$ (3,053,420) $ (2,012,206)

Long-term portion of regulatory liabilities

Settlement Variances $ (1,113,278) $ (3,088,466)
Future Taxes (1,940,000) (2,300,000)
Regulatory asset recovery account - Phase 3 - (46,177)
Regulatory asset recovery account - Phase 4 (9,868) (35,258)
Regulatory asset recovery account - Phase 5 (29,586) -
CGAAP Accounting Changes (145,750) (262,456)

Total regulatory liabilities $ (3,238,482) $ (5,732,358)
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

3. Regulatory assets and liabilities (continued):

The regulatory assets and liabilities balances of the Company are defined as follows:

(a) Regulatory assets recovery account - Phase 3:

Through a 2010 rate application, the OEB approved the disposition of regulatory asset
Group 1 accounts of $1,543,873 to be returned to customers over a one year period.   The
balance at December 31, 2013 was $Nil (2012 - $92,354).  Carrying charges, which
amounted to $Nil at December 31, 2013 (2012 - $17,445) are calculated monthly on the
opening balance of the variance account using specific interest rate as outlined by  the OEB.

(b) Regulatory assets recovery account - Phase 4:

Through a 2011 rate application, the OEB approved the disposition of regulatory asset
Group 1 accounts of $1,020,945 to be returned to customers over a one year period.   The
balance at December 31, 2013 was $29,603 (2012 - $35,258).  Carrying charges, which
amounted to $7,231 at December 31, 2013 (2012 - $1,576) are calculated monthly on the
opening balance of the variance account using specific interest rates as outlined by  the
OEB.

(c) Regulatory assets recovery account - Phase 5:

Through a 2012 rate application, the OEB approved the disposition of regulatory asset
accounts of $872,297 to be returned to customers over a one year period.  The balance at
December 31, 2013 was $29,586 (2012 - $409,233).  Carrying charges, which amounted to
$8,510 at December 31, 2013 (2012- $6,720) are calculated monthly on the opening
balance of the variance account using specific interest rates as outlined by the OEB.

(d) Regulatory assets recovery account - Phase 6:

Through a 2013 rate application, the OEB approved the disposition of regulatory asset
accounts of $2,638,187 to be returned to customers over a one year period.   The balance at
December 31, 2013 was $1,608,283 (2012 - $Nil).  Carrying charges, which amounted to
($12,998) at December 31, 2013 (2012 - $Nil) are calculated monthly on the opening
balance of the variance account using specific interest rates as outlined by the OEB.  
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

3. Regulatory assets and liabilities (continued):

(e) Canadian GAAP accounting changes:

The Board has approved a new variance account for distributors to record the financial
differences arising as a result of the election to make accounting changes under Canadian
GAAP in 2012 (or to make these changes as mandated by the Board in 2013, if applicable).
The accounting changes include changes to depreciation rates and capitalization policies
while still under Canadian GAAP in 2012.  The Company has elected to make both of the
aforementioned accounting changes in 2012, resulting in $218,626 at December 31, 2013
(2012 - $335,332) being recorded in regulatory liabilities. 

(f) Settlement variances:

Settlement variances represent the differences between the amounts charged by the
Company to its customers based on regulated rates and the corresponding cost incurred by
the LDC in the wholesale market administered by the IESO. The settlement variances relate
primarily to carrying charges, non-competitive electricity charges, imported power charges
and the global adjustment. Accordingly, the Company has deferred these recoveries in
accordance with the criteria set out in the Accounting Procedures Handbook.

Carrying charges are calculated monthly on the opening balance of the applicable
settlement variance account using a specific interest rate as outlined by the OEB.

On November 19, 2010 the Company made an application to the OEB to return to
customers settlement variances as of December 31, 2009 totaling $1,020,945.  The OEB
approved the disposition of the settlement variances over a one year period commencing
May 1, 2011. 

On November 10, 2011, the Company made an application to the OEB to return to the
customers settlement variances as of December 31, 2010 totalling $851,587.  The OEB
approved the disposition of the settlement variances over a one year period commencing
May 1, 2012.

On November 6, 2012, the Company made an application to the OEB to return to the
customers settlement variances as of December 31, 2011.  The OEB approved the
disposition of settlement variances over a 10 month period of $2,638,187 commencing July
1, 2013.

On October 11, 2013 the company made an application to the OEB to return to the
customers settlement variance of $2,058,392 at December 31, 2013.  The OEB approved
the disposition settlement variances over a one year period commencing May 1, 2014.

The balance of $2,465,804 at December 31, 2013 (2012 - $4,572,386) is deferred in a
regulatory liability account.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

3. Regulatory assets and liabilities (continued):

(g) Lost Revenue Adjustment Mechanism Variance Account (LRMVA)

For Conservation and Demand Management (CDM) programs delivered within the 2011-
2014 period, the OEB established a LRAMVA to capture the variance between the OEB
approved CDM forecast and the actual results.  The total received for CDM losses is
$81,098 at December 31, 2013 (2012 - $Nil).

(h) Stranded Meters Variance Account

Through a 2013 rate application,  the OEB approved the disposition of the Company's
stranded meters resulting from the deployment of Smart Meters for an amount of
$1,349,557.  The balance at December 31, 2013 was $717,645 (2012 - $Nil).  Carrying
charges, which amounts to $6,758 at December 31, 2013 (2012 - $Nil) are calculated
monthly on the opening balance of the variance account using specific interest rates as
outlines by the OEB.

(i) Smart Meter Entity (SME) Charge Variance Account:

In its role as the SME, the IESO is managing the development of the meter data
management/repository (MDM/R) to collect, manage, store and retrieve information related
to the metering of customers' use of electricity in Ontario.  Effective May 1, 2013, the SME
charge is levied and collected by licensed distributors (LDC's) from customers at $0.79 per
month until October 31, 2018.  The LDC's will incur SME charges monthly from the IESO.  A
variance account will be used to track the difference between SME revenues and expenses.
The balance at December 31, 2013 was $23,891 (2012 - $Nil) are calculated monthly on the
opening balance of the variance account using specific interest rates as outline by the OEB.

(j) Regulatory future income tax asset and liability:

Future income taxes are recognized on temporary differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.   The Company has recognized regulatory assets and
liabilities which correspond to future taxes that flow through the rate-making process.  In the
absence of rate regulated accounting, the Company's provision for PILs would have been
recognized using the liability method and there would not be regulatory accounts set up for
taxes to be recovered through future rates.  As a result, the provision for PILs would have
been higher by approximately $360,000 (2012 - lower by $770,000) including the impact of a
change in substantively enacted tax rates.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

3. Regulatory assets and liabilities (continued):

(k) Fair value of regulatory assets (liabilities):

For certain regulatory items identified above, the expected recovery or settlement period or
likelihood of recovery or settlement, is affected by risks and uncertainties related to the
ultimate authority of the OEB in determining the asset’s treatment for rate setting purposes.

Management continually assesses the likelihood of recovery of regulatory assets.  If
recovery through future rates is no longer considered possible, the amounts would be
charged to the results of operations in the period the assessment is made.

4. Long-term debt:

2013 2012

Note payable to parent company, PUC Inc. $ 26,534,040 $ 26,534,040

Ontario Infrastructure and Lands Corporation loan
payable #1 5,000,000 5,000,000

Ontario Infrastructure and Lands Corporation loan
payable #2 21,104,039 17,470,930

52,638,079 49,004,970

Current portion of long-term debt 720,470 -
$ 51,917,609 $ 49,004,970

Principal repayments are due as follows:

2014 $ 720,470
2015 752,049
2016 785,022
2017 819,452
2018 855,405

$ 3,932,398

The note payable to parent company, PUC Inc., bears interest payable quarterly at rates
periodically negotiated and principal payable one year after demand.  The average interest rate
for 2013 was 6.1% (2012 - 6.1%).

The loan payable #1 to Ontario Infrastructure and Lands Corporation ("OILC"), for the Smart
Meter deployment project, bears interest payable monthly at an interest rate of 3.82% and
repayable by blended semi - annual principal and interest payments of $220,498, maturing July
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

4. Long-term debt (continued):

17, 2028. 

The loan payable #2 to Ontario Infrastructure and Lands Corporation was for the construction of
the new administration and operation facility, bears interest at a rate of 4.61%.  The loan will be
repayable over 25 years by a blended monthly principal and interest payments of $118,568 and
matures on October 1, 2038.  The loan is secured by a mortgage on the land and building and a
general security agreement .

5. Related party transactions:

The following entities are related parties of the Company:

The Corporation of the City of 
Sault Ste. Marie (City) - 100% shareholder of PUC Inc.

PUC Inc. (Inc.) - sole shareholder of the Company

PUC Services Inc. (Services) - 100% owned by the Corporation of the 
   City of Sault Ste. Marie

PUC Telecom Inc. (Telecom) - 100% owned by PUC Inc.

Public Utilities Commission of the - 100% owned by the Corporation of the
City of Sault Ste. Marie (Utility)    City of Sault Ste. Marie

The Company has a management, operation and maintenance agreement with PUC Services
Inc., which has been extended to November 30, 2017, under which Services manages, controls,
administers and operates the business of the Company.

The Company pays interest on its payable balance to Services at the OEB prescribed short-term
borrowing rate on its average monthly balance.  Interest of $94,644 (2012 - $51,403 earned) was
paid during the year.

The Company provides electricity to the City which is the shareholder of the parent corporation,
PUC Inc.  Electrical energy is sold to the City at the same prices and terms as other electricity
customers.  The amount charged to the City for electricity consumed by streetlights is $1,544,632
(2012 - $1,437,164) and for other electricity consumption is $3,847,668 (2012 - $3,144,480).

Occupancy fees were charged by the Utility in the amount of $98,651 (2012 - $109,859)

Management fees were charged by PUC Services Inc. in the amount of $5,902,657 (2012 -
$4,028,704) for an allocation of joint administrative and other expenses. 

These transactions are in the normal course of operations and are measured at the exchange
amount which is the amount of consideration agreed to by the related parties.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

6. Contingent liability:

Purchasers of electricity in Ontario are required to provide security to the IESO to mitigate the risk
of their default based on their expected activity in the market.  The IESO could draw on these
guarantees if PUC Distribution Inc. fails to make a payment required by a default notice issued by
the IESO.  In this regard, the Company has posted a letter of guarantee as security in the amount
of $5,000,000 underwritten by the Company's bank.

7. Income taxes:

The provision for the payment in lieu of corporate income taxes (PILs) differs from the amount
that would have been recorded using the combined Canadian Federal and Ontario statutory
income tax rate.  The reconciliation between the statutory and the effective tax rates is provided
as follows:

2013 2012

Earnings before provision for payment in lieu of taxes $ 2,146,890 $ 2,129,820

Tax at statutory rate of 26.5% (2012 - 26.5%) $ 568,926 $ 564,402
Tax effect on disposition of assets 29,317 (925)
Amortization timing differences (526,432) (140,002)
Other 405 -
Prior year over provision (19,491) -
Provincial small business rate (16,800) -

$ 35,925 $ 423,475

The tax effects of temporary differences that give rise to significant portions of the future payment
in lieu of taxes are presented below utilizing the substantively enacted Federal and Ontario
combined future rate of 26.5%.

2013 2012

Property, plant and equipment - differences in
net book value and unamortized capital cost $ 1,940,000 $ 2,300,000
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

8. Capital disclosures:

The Company's objective with respect to its capital structure is to maintain effective access to
capital on an ongoing basis at reasonable rates while achieving appropriate rates of financial
return for its shareholder.  

The Company considers its capital structure to consist of shareholder's equity and notes payable
held by the Company's shareholder which has been outlined below.

2013 2012

Note payable to PUC Inc. - 6.1% $ 26,534,040 $ 26,534,040
Common shares 20,062,107 20,062,107
Retained earnings 6,400,656 4,289,695

$ 52,996,803 $ 50,885,842

The Company is subject to a shareholder's agreement which has restrictive covenants typically
associated with such an agreement. At December 31, 2013, the Company is in compliance with
all of the covenants and restrictions.

PUC Distribution Inc. is a Corporation regulated by the Ontario Energy Board.  The regulator has
prescribed a capital structure of 60% debt and 40% equity. For rate setting purposes the
Company has complied with these requirements.

9. Credit risk and financial instruments:

(a) Financial instruments:

The carrying values of accounts receivable, payable to PUC Services Inc., customer
deposits and accounts payable and accrued liabilities approximate fair value because of the
short maturity of these instruments.

It is not practicable to determine the fair value of the notes payable as there are no principal
repayment terms.

(b) Credit risk and concentrations of credit risk:

Financial assets held by the Company expose it to credit risk.  As at December 31, 2013,
there were no significant concentrations of credit risk with respect to any class of financial
assets.

The Company earns its revenue from a broad base of customers located principally in Sault
Ste. Marie.  No single customer would account for revenue or an accounts receivable
balance in excess of 10% of the respective reported balances.
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PUC DISTRIBUTION INC.
Notes to Financial Statements

Year ended December 31, 2013

9. Credit risk and financial instruments (continued):

(c) Interest rate risk:

The Company pays interest on its payable to PUC Services Inc. balance at the OEB
prescribed short term debt rate.   As a result, the Company is exposed to interest rate risk
due to fluctuations in the OEB prescribed short term debt rate.  These fluctuations could
affect the level of interest expense of the Company.
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INDEPENDENT AUDITORS' REPORT 
 
To the Commissioners of the Public Utilities Commission of the City of Sault Ste. Marie, Members 
of Council, Inhabitants and Ratepayers of The Corporation of the City of Sault Ste. Marie 
 
We have audited the accompanying financial statements of the Public Utilities Commission of the 
City of Sault Ste. Marie, which comprise the statement of financial position as at December 31, 
2013, the statements of operations, change in net debt and cash flows for the year then ended, 
and notes, comprising a summary of significant accounting policies and other explanatory 
information. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on our judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error.  In making those risk assessments, we consider internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the Public Utilities Commission of the City of Sault Ste. Marie as at December 31, 
2013, and its results of operations and its changes in net debt and its cash flows for the year then 
ended in accordance with Canadian public sector accounting standards. 
 

 

Chartered Professional Accountants, Licensed Public Accountants 
 
May 7, 2014 
Sault Ste. Marie, Canada 
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1 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Statement of Financial Position 
 
December 31, 2013, with comparative information for 2012 
 
  2013 2012 
 
Financial assets: 

Accounts receivable $ 3,173,369 $ 2,661,435  
Unbilled service revenue 740,705 712,323 
Receivable from related company,  

PUC Services Inc. (note 3) 1,670,033 2,031,617 
  5,584,107 5,405,375 

 
Financial liabilities: 

Loan payable (note 4) 2,995,000 3,000,000 
Accounts payable and accrued liabilities 4,115,833 3,810,579 
  7,110,833 6,810,579 

 
Net debt (1,526,726) (1,405,204) 
 
Non-financial assets: 

Tangible capital assets (note 6) 76,193,549 74,196,590 
Inventory 229,854 237,211 
  76,423,403 74,433,801 
 

Accumulated surplus (note 7) $ 74,896,677 $ 73,028,597 
 
 
The accompanying notes are an integral part of the financial statements. 
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2 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Statement of Operations and Accumulated Surplus 
 
Year ended December 31, 2013, with comparative information for 2012 
 
  2013 2012 
  Budget Total Total 
     
 
Revenues: 

Service revenue: 
Residential $ 8,602,163 $ 8,249,924 $ 7,797,208 
General 6,378,951 6,338,475 5,857,007 
Hydrants 865,000 927,519 813,964 
  15,846,114 15,515,918 14,468,179 

Other: 
Occupancy 119,559 132,627 147,696 
Investment income 2,000 16,117 24,026 
Non-service revenue 325,600 650,120 533,657 
Developers contributions –    10,056 92,969 
  447,159 808,920 798,348 

Total revenues 16,293,273 16,324,838 15,266,527 
 
Expenses: 

Purification and pumping 3,339,807 3,583,322 3,637,504 
Transmission and distribution 4,130,063 3,543,480 3,340,630 
Amortization of tangible capital assets 2,100,000 2,067,871 2,006,186 
Hydrants 450,378 484,761 399,246 
Billing and collection 759,328 1,071,856 965,727 
Interest on long-term debt 112,500 111,963 105,036 
General and administration 3,445,103 3,593,505 2,017,823 
Total expenses (note 5) 14,337,179 14,456,758 12,472,152 

 
Annual surplus 1,956,094 1,868,080 2,794,375 
 
Accumulated surplus, beginning of year 73,028,597 73,028,597 70,234,222 
 
Accumulated surplus, end of year $ 74,984,691 $ 74,896,677 $ 73,028,597 

 
 
The accompanying notes are an integral part of the financial statements. 
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3 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Statement of Change in Net Debt 
 
Year ended December 31, 2013, with comparative information for 2012 
 
  Budget 2013 2012 
   
 
Annual surplus $ 1,956,094  $ 1,868,080  $ 2,794,375  
 
Acquisition of tangible capital assets (5,436,521) (4,064,830) (4,432,570) 
Amortization of tangible capital assets 2,100,000 2,067,871 2,006,185 
  (1,380,427) (128,879) 367,990  
 
Acquisition of inventory –    (229,854) (237,211) 
Use of inventory –    237,211 248,978 
 
Change in net debt (1,380,427) (121,522) 379,757  
 
Net debt, beginning of year (1,405,204) (1,405,204) (1,784,961) 
 
Net debt, end of year $ (2,785,631) $ (1,526,726) $ (1,405,204) 
 
 
The accompanying notes are an integral part of these financial statements. 
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4 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Statement of Cash Flows 
 
Year ended December 31, 2013, with comparative figures for 2012 
 
  2013 2012 
 
Cash provided by (used for): 
   
Operating activities: 

Annual surplus $ 1,868,080  $ 2,794,375  
Items not involving cash: 

Amortization of tangible capital assets 2,067,871 2,006,185 
Developers contributions (10,056) (92,969) 
  3,925,895   4,707,591  

Change in non-cash assets and liabilities: 
Accounts receivable (511,935) (518,462) 
Unbilled service revenue (28,382) (46,560) 
Local improvements receivable –    40,468 
Inventory 7,357 11,767 
Accounts payable 305,254 963,592 

Net change in cash from operating activities 3,698,189  5,158,396  
 
Capital activities: 

Cash used to acquire tangible capital assets (4,054,774) (4,339,601) 
 
Financing activities: 

Loan payable (5,000) –    
Receivable from PUC Services Inc. 361,585 (818,795) 

Net change in cash for financing activities 356,585 (818,795) 
 
Net change in cash –    –    
 
Cash, beginning and end of year $ –    $ –    
 
 
The accompanying notes are an integral part of the financial statements. 
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5 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 

The Public Utilities Commission of the City of Sault Ste. Marie (the “Commission”) is a body 
appointed by the Corporation of the City of Sault Ste. Marie to supply water and related 
services to its residents.  

 

1. Significant accounting policies: 

The financial statements of the Commission are prepared by management in accordance 
with accounting principles generally accepted in Canada for government organizations as 
recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional 
Accountants of Canada.  Significant aspects of the accounting policies adopted by the 
Commission are as follows: 

(a) Basis of accounting: 

 Revenues and expenses are reported on the accrual basis of accounting. 

The accrual basis of accounting recognizes revenues as they are earned and 
measurable.  Expenses are recognized as they are incurred and measureable as a result 
of receipt of goods or services and the creation of a legal obligation to pay. 

(b) Non-financial assets: 

Non-financial assets are not available to discharge existing liabilities and are held for use 
in the provision of services.  They have useful lives extending beyond the current year 
and are not intended for sale in the ordinary course of operations. 

(i) Tangible capital assets 

Tangible capital assets are recorded at cost which includes amounts that are directly 
attributable to acquisition, construction, development or betterment of the asset.  The 
cost, less residual value, of the tangible capital assets, excluding land and landfill 
sites, are amortized on a straight-line basis over their estimated useful lives as 
follows: 
 
Asset   Useful Life - Years 
 
Buildings and building improvements 10 to 60 
Machinery and equipment 5 
Water infrastructure 15 to 100 
 

Annual amortization is charged in the year of acquisition and in the year of disposal.  
Assets under construction are not amortized until the asset is available for productive 
use. 

 

D
R
A
FT

Page 169 of 360



 

6 

PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 
 

1. Significant accounting policies (continued): 

(b) Non-financial assets (continued): 

(ii) Contributions of tangible capital assets 

Tangible capital assets received as contributions are recorded at their fair value at 
the date of receipt and also are recorded as revenue. 

(iii) Inventory 

Inventory, which consists of parts and supplies acquired for internal construction or 
consumption, is valued at the lower of cost and replacement cost. 

(c) Revenue recognition: 

Revenue is recognized on the accrual basis, which includes an estimate of unbilled 
revenue for water consumed by customers since the date of each customer’s last meter 
reading.  Actual results could differ from estimates made of water usage. 

(d) Use of estimates: 

The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of revenues and expenses, assets and 
liabilities, and disclosure of contingent assets and liabilities at the date of the financial 
statements.  Actual results could differ from these estimates. 

 

2. Budget figures: 

The budgets established for capital funds are based on a project-oriented basis, the costs of 
which may be carried out over one or more years.  As such, they may not be directly 
comparable with current year actual amounts.  
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PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 
 

3. Related party transactions: 

The following entities are identified as related parties to the Commission: 

PUC Inc. – 100% owned by the Corporation of the City of Sault Ste. Marie (City). 

PUC Distribution Inc. (Distribution) – 100% owned by PUC Inc. 

PUC Services Inc. (Services) – 100% owned by the Corporation of the City of Sault Ste. 
Marie (City) 

PUC Telecom Inc. (Telecom) – 100% owned by PUC Inc. 

The Commission has a management, operation and maintenance agreement with Services, 
which currently has been extended to November 30, 2017, under which Services manages, 
controls, administers and operates the business of the Commission.  All terms of the 
extension remain the same as the original agreement. 

The Commission charges interest on balances receivable from Services at the Ontario 
Energy Board Deemed Rate.  Interest of $16,117 (2012 - $24,026) was earned during the 
year. 

The Commission was charged management fees and operational fees by Services in the 
amount of $4,602,428 (2012 – $3,108,284).  Occupancy fees charged to the other related 
companies was $132,627 (2012 – $147,696).  These transactions have been recorded at the 
exchange amount which is the agreed amount between the related parties. 
 

4. Loan payable: 

The Commission has an authorized line of credit facility available in the amount of 
$6,200,000.  The credit facility bears interest at prime plus 0.5% and is secured by a general 
security agreement.  At December 31, 2013, $2,995,000 (2012 - $3,000,000) was 
outstanding under the facility. 
 

5. Expenditures by object: 

Total expenditures by object are as follows: 
  

  2013  2012 
 

 Salaries and benefits $ 3,544,322 $ 3,543,484 
Materials, supplies and services 8,844,565 6,922,483 
Amortization of tangible capital assets 2,067,871  2,006,185 
 

  $ 14,456,758 $ 12,472,152 
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PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 
 

6. Tangible capital assets: 
 
 Balance at   Balance at 
 December 31,   December 31, 
Cost  2012 Additions Disposals 2013 
 
Land $ 863,156 $ 546 $ –    $ 863,702 
Buildings and building improvements 10,056,395 378,480 –    10,434,875 
Water infrastructure 107,711,709 3,724,174 –    111,435,884 
Construction in progress 38,370 –    38,370 –    
 
Total $ 118,669,630 $ 4,103,200 $ 38,370 $ 122,734,461 

 
 

 Balance at   Balance at 
Accumulated December 31,  Amortization December 31, 
amortization  2012 Disposals expense 2013 
 
Buildings and building improvements $ 4,646,154 $ –    $ 169,977 $ 4,816,131 
Water infrastructure 39,826,886 –    1,897,895 41,724,781 
 
Total $ 44,473,040 $ –    $2,067,872 $ 46,540,912 

 
 

 Net book value Net book value 
 December 31, 2012 December 31, 2013 
 
Land $ 863,156    $ 863,702 
Buildings and building improvements 5,410,241   5,618,744 
Water infrastructure 67,884,823   69,711,103 
Construction in progress 38,370   –    
 
Total $ 74,196,590    $ 76,193,549 

 
Included in land, buildings and buildings improvement is the former administration building 
that is no longer in use, not amortized and listed for sale. 
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PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 
 

6. Tangible capital assets (continued): 
 

 
 Balance at   Balance at 
 December 31,   December 31, 
Cost  2011 Additions Disposals 2012 
    
Land $ 862,531 $ 625  –    $ 863,156 
Buildings and building improvements 9,840,295 216,100 –    10,056,395 
Water infrastructure 103,505,255 4,206,454 –    107,711,709 
Construction in progress 28,979 9,391 –    38,370 
 
Total $ 114,237,060 $ 4,432,570 $ –    $ 118,669,630 

 
 

 Balance at   Balance at 
Accumulated December 31,  Amortization December 31, 
amortization  2011 Disposals expense 2012 
   
Buildings and building improvements $ 4,482,485 $ –    $ 163,669 $ 4,646,154 
Water infrastructure 37,984,370 –    1,842,516 39,826,886 
 
Total $ 42,466,855 $ –    $2,006,185 $ 44,473,040 

 
 

 Net book value Net book value 
 December 31, 2011 December 31, 2012 
 
Land $ 862,531    $ 863,156 
Buildings and building improvements 5,357,810   5,410,241 
Water infrastructure 65,520,885   67,884,823 
Construction in progress 28,979   38,370 
 
Total $ 71,770,205    $ 74,196,590 
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PUBLIC UTILITIES COMMISSION 
OF THE CITY OF SAULT STE. MARIE 

Notes to Financial Statements 
 
Year ended December 31, 2013 
 
 
 

6. Tangible capital assets (continued): 

Contributed tangible capital assets: 

Contributed capital assets have been recognized at fair market value at the date of 
contribution.  The value of contributed assets received during the year is $10,056 (2012 - 
$92,969) comprised of water infrastructure.  

 

7. Accumulated surplus: 

Accumulated surplus is comprised of: 

 
  2013  2012 
 

 Invested in tangible capital assets $ 76,193,549  $ 74,196,590  
Operating fund (1,296,872)  (1,167,993) 
 

  $ 74,896,677 $ 73,028,597 
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INDEPENDENT AUDITORS' REPORT

To the Shareholder of PUC Inc.

We have audited the accompanying non-consolidated financial statements of PUC Inc., which

comprise the non-consolidated balance sheet as at December 31, 2012, the non-consolidated

statements of earnings, comprehensive earnings and retained earnings and cash flows for the year

then ended, and notes, comprising a summary of significant accounting policies and other explanatory

information.  The non-consolidated financial statements have been prepared by management using the

basis of accounting in Note 1 to the non-consolidated financial statements.

Management's Responsibility for the Non-Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these non-consolidated

financial statements in accordance with the basis of accounting in Note 1 to the non-consolidated

financial statements, this includes determining that the basis of accounting is an acceptable basis for

the preparation of these non-consolidated financial statements in the circumstances, and for such

internal control as management determines is necessary to enable the preparation of non-consolidated

financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these non-consolidated financial statements based on

our audit.  We conducted our audit in accordance with Canadian generally accepted auditing

standards.  Those standards require that we comply with ethical requirements and plan and perform

the audit to obtain reasonable assurance about whether the non-consolidated financial statements are

free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the non-consolidated financial statements.  The procedures selected depend on our judgment,

including the assessment of the risks of material misstatement of the non-consolidated financial

statements, whether due to fraud or error.  In making those risk assessments, we consider internal

control relevant to the entity's preparation and fair presentation of the non-consolidated financial

statements in order to design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by management, as well as evaluating the overall presentation of the non-

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
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Opinion

In our opinion, the non-consolidated financial statements present fairly, in all material respects, the

non-consolidated financial position of PUC Inc. as at December 31, 2013, and its non-consolidated

results of operations and its non-consolidated cash flows for the year then ended in accordance with

the basis of accounting in Note 1 to the non-consolidated financial statements.

Basis of Accounting and  Restriction on Use

Without modifying our opinion, we draw attention to Note 1 to the financial statements, which describe

the basis of accounting.  The financial statements are prepared for corporate and payment in lieu of

taxation purposes.  As a result, the financial statements may not be suitable for other purposes.  Our

report is intended solely for PUC Inc. and should not be used by parties other than PUC Inc. 

Can't Show kpmgllp.bmp

Chartered Accountants, Licensed Public Accountants

May 7, 2014

Sault Ste. Marie, Canada
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PUC INC.
Non-Consolidated Balance Sheet

DRAFT 
December 31, 2013, with comparative figures for 2012

2013 2012

Assets

Current assets:
     Accounts receivable $ 124
     Receivable from subsidiary, PUC Services

Inc. (note 6) 5,782,123 5,744,220
     Payment in lieu of taxes recoverable - 458,706

5,782,123 6,203,050

Notes receivable from related company (note 2) 8,310,000 8,310,000

Investments in and notes receivable with
subsidiaries, at cost (note 3) 48,696,570 48,696,570

$ 62,788,693 $ 63,209,620

Liabilities and Shareholder's Equity

Current liabilities:
Accounts payable and accrued liabilities $ 1,095,757 $ 1,125,983
Payment in lieu of taxes payable 116 -

1,095,873 1,125,983

Long-term debt (note 4) 31,720,000 31,720,000

Shareholder's equity:
Share capital:

Authorized:
Unlimited special shares, non-voting, non-cumulative,

redeemable at $10,000 per share
100,000 Common shares

Issued and outstanding:
  1,462 Special shares 14,620,000 14,620,000
21,632 Common shares 14,618,248 14,618,248

Retained earnings 734,572 1,125,389

29,972,820 30,363,637

Contingency (note 7)

$ 62,788,693 $ 63,209,620

See accompanying notes to non-consolidated financial statements.
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On behalf of the Board:

   Director

   Director
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PUC INC.
Non-Consolidated Statement of Earnings, Comprehensive Earnings and Retained Earnings

DRAFT 
Year ended December 31, 2013, with comparative figures for 2012

2013 2012

Revenue:
      Interest income (note 6) $ 2,295,232 $ 2,295,232
      Miscellaneous income 118,239 83,663

2,413,471 2,378,895

Expenses:
      Interest on long-term debt 1,934,920 1,934,920
      Administrative 206,754 174,618
      Business development 15,101 43,230

2,156,775 2,152,768

Earnings before payment in lieu of taxes 256,696 226,127

Provision for payment in lieu of taxes (note 5):
Current 37,433 50,000

Net earnings and comprehensive earnings 219,263 176,127

Retained earnings, beginning of year 1,125,389 1,559,342

Dividends on common shares (610,080) (610,080)

Retained earnings, end of year $ 734,572 $ 1,125,389

See accompanying notes to non-consolidated financial statements.
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PUC INC.
Non-Consolidated Statement of Cash Flows

DRAFT 
Year ended December 31, 2013, with comparative figures for 2012

2013 2012

Cash provided by (used in):

Operations:
Net earnings and comprehensive earnings $ 219,263 $ 176,127

219,263 176,127

Change in non-cash operating working capital:
Increase in accounts receivable 124 -
Decrease in payment in lieu of taxes recoverable 458,706 13,935
Increase (decrease) in accounts payable

and accrued liabilities (30,226) 1,093,881
Increase in payment in lieu of taxes payable 116 -

647,983 1,283,943

Financing activities:
Dividends on common shares (610,080) (610,080)

Investment activities:
Receivable from subsidiary, PUC Services Inc. (37,903) (673,863)

Cash position, beginning and end of year $ - $ -

Supplemental cash flow information:
Cash paid during the year for interest $ 1,934,920 $ 1,934,920
Cash received during the year for interest 2,295,232 2,295,232

See accompanying notes to non-consolidated financial statements.
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PUC INC.
Notes to Non-Consolidated Financial Statements

DRAFT 
Year ended December 31, 2013

PUC Inc. (the "Company") is incorporated under the Ontario Business Corporations Act and a

successor of the former City of Sault Ste. Marie Public Utilities Commission Electric Utility.

1. Significant accounting policies:

(a) Basis of presentation:

The financial statements of the Company have been prepared by management in

accordance with Part V – Pre changeover accounting standards of the Canadian Institute of

Chartered Accountants (“CICA”) Handbook.  This framework is a special purpose framework

and does not comply with Canadian generally accepted accounting principles (“GAAP”), as

the Company would otherwise be required to prepare its financial statements in accordance

with Part I (International Financial Reporting Standards) of the CICA Handbook.

Management has selected this special purpose framework as it is the same framework

currently utilized by its subsidiary company, PUC Distribution Inc. 

These financial statements materially differ from Canadian generally accepted accounting

principles because they are non-consolidated. The Company's investment in its wholly-

owned subsidiaries have been recorded at cost.  Earnings from the investment are

recognized only to the extent dividends are received or receivable.

(b) Payment in lieu of taxes:

As a municipally owned utility, the Company is exempt from corporate income and capital

taxes.  However, under the Electricity Act, 1998, the Company is required to make payments

in lieu of corporate income and capital taxes to Ontario Electricity Financial Corporation

("OEFC").  These payments are calculated in accordance with the rules for computing

income and taxable capital and other relevant amounts contained in the Income Tax Act

(Canada) and the Corporations Tax Act (Ontario) as modified by the Electricity Act, 1998,

and related regulations.

The Company uses the asset and liability method of accounting for payment in lieu of income

taxes.  Under the asset and liability method, future tax assets and liabilities are recognized

for the future tax consequences attributable to differences between the financial statement

carrying amounts of existing assets and liabilities and their respective tax bases.  Future tax

assets and liabilities are measured using enacted or substantively enacted tax rates

expected to apply to taxable income in the years in which those temporary differences are

expected to be recovered or settled.  The effect on future tax assets and liabilities of a

change in tax rates is recognized in income in the period that includes the date of enactment

or substantive enactment.
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PUC INC.
Notes to Non-Consolidated  Financial Statements

DRAFT 
Year ended December 31, 2013

1. Significant accounting policies (continued):

(c) Revenue recognition:

Revenue is recognized when services are provided and collection of the relevant receivable

is probable, persuasive evidence of an arrangement exists and the amount is fixed or

determinable. 

(d) Investment in subsidiaries:

The investment in subsidiaries, which are non-marketable equity investments and not traded

on an active market, are classified as available for sale for financial instrument purposes and

are recorded at cost.

(e) Use of estimates:

The preparation of financial statements in conformity with Canadian generally accepted

accounting principles requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the year.  Significant items subject to such estimates and assumptions

include the valuation of accounts receivable.  Actual results could differ from those estimates.

These estimates are reviewed periodically, and, as adjustments become necessary, they are

reported in earnings in the year in which they become known.

2. Notes receivable from related company:

2013 2012

Note receivable from PUC Services Inc., unsecured, 
bears interest at 7.62% per annum and is receivable 
one year after demand $ 6,990,000 $ 6,990,000

Note receivable from PUC Services Inc., unsecured and
without interest and is receivable one year after demand 1,320,000 1,320,000

$ 8,310,000 $ 8,310,000
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PUC INC.
Notes to Non-Consolidated  Financial Statements

DRAFT 
Year ended December 31, 2013

3. Investment in and notes receivable with subsidiaries:

2013 2012

Notes Common
receivable shares Total Total

PUC Distribution Inc. $ 26,534,040 $ 20,062,106 $ 46,596,146 $ 46,596,146
PUC Telecom Inc. 1,890,000 210,424 2,100,424 2,100,424

$ 28,424,040 $ 20,272,530 $ 48,696,570 $ 48,696,570

The note receivable from PUC Distribution Inc. bears interest at 6.1%, is unsecured and is

repayable on the year after demand.  In 2013 the Company received interest income on this note

receivable from PUC Distribution in the amount of $1,618,575 (2012 - $1,618,575). 

The note receivable from PUC Telecom Inc. bears interest at 7.62%, is unsecured and is

repayable on the year after demand.  In 2013, the Company received interest income on this note

receivable from PUC Telecom in the amount of $144,018 (2012 - $144,018).

4. Long-term debt:

2013 2012

Note payable to shareholder, The Corporation of the City of
Sault Ste. Marie with 6.1% (2012 - 6.1%) interest payable
quarterly and principal payable one year after demand $ 6,720,000 $ 6,720,000

Note payable to shareholder, The Corporation of the City of
Sault Ste. Marie with interest payable quarterly at rates
periodically negotiated and principal payable one year
after demand, rate for 2013 was 6.1% (2012 - 6.1%) 25,000,000 25,000,000

$ 31,720,000 $ 31,720,000

DRAFT - May 20, 2014, 1:25 PM 7

Page 184 of 360



PUC INC.
Notes to Non-Consolidated  Financial Statements

DRAFT 
Year ended December 31, 2013

5. Income taxes:

Income tax expense differs from the amount that would be computed by applying the federal and

provincial statutory tax rates of 26.50% (2012 - 26.50%) to earnings before income taxes.  The

reasons for the differences and related tax effects are as follows:

2013 2012

Earnings before payment in lieu of taxes $ 256,696 $ 226,127

Tax at applicable tax rate $ 68,024 $ 59,924
Provincial small business rate (18,023) (10,023)
Prior year over provision (12,775) -
Other 207 99

Income tax expense $ 37,433 $ 50,000

6. Related party transactions:

The following entities are related parties to the Company:

The Corporation of the City of Sault Ste. Marie (City) - 100% shareholder of PUC Inc.

PUC Distribution Inc. (Distribution) - 100% owned by PUC Inc.

PUC Services Inc. (Services) - 100% owned by the Corporation of the City of Sault Ste. Marie.

PUC Telecom Inc. (Telecom) - 100% owned by PUC Inc.

Public Utilities Commission of the City of Sault Ste. Marie (Utility) - 100% owned by the

        Corporation of the City of Sault Ste. Marie.

The Company has a management, operations and maintenance agreement with Services until

November 30, 2017 under which PUC Services Inc. manages, controls, administers and operates

the business of the Corporation.

The Company receives interest income on its receivable balance from Services at the Ontario

Energy Board Deemed Rate on its average monthly balance.  Interest of $118,239 (2012 -

$83,663) was received during the year.  The Company receives interest income on its notes

receivable from Services and Telecom at 7.62%.  Interest of $532,638 (2012 - $532,638) was

received during the year.
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PUC INC.
Notes to Non-Consolidated  Financial Statements

DRAFT 
Year ended December 31, 2013

6. Related party transactions (continued):

The Company receives interest income on its note receivable balance from Distribution which

bears interest at a rate of 6.1% (2012 - 6.1%).  Interest of $1,618,575 (2012 - $1,618,575) was

received during the year.  The note is unsecured and is repayable one year after demand. 

The Company has purchased services relating to business development costs from Services in

the amount of $15,101 (2012 - $43,230).

The Company incurred interest of $1,934,920 (2012 - $1,934,920) payable to its shareholder.

The Company paid a dividend of $610,080 (2012 - $610,080) to its shareholder.

These transactions are in the normal course of operations and are measured at the exchange

amount, which is the amount of consideration agreed to by the related parties.

7. Contingency:

In 2007 the Ontario Provincial Government proposed amendments affecting the calculation of

payments-in-lieu (PILs) for municipal electricity utilities. The Company has determined the

proposed amendments are not substantively enacted. The proposed amendments will limit the

allowable interest based on the regulatory deemed debt rate and debt to equity ratio.   Interest

paid to municipalities, after March 27, 2007, in excess of the allowable amounts will not be

deductible in calculating PILs.  The Company has determined these proposed amendments will

result in incremental PILs totaling approximately $180,000 for the period from March 28, 2007 to

December 31, 2008.  The incremental PILs, if any, will be recorded in the period the proposed

amendments become enacted.

8. Fair value of financial instruments:

The carrying value of accounts receivable approximate fair value because of the short maturity of

these instruments.

It is not practicable to determine the fair values of the investment in subsidiaries, notes receivable

from related company, receivable from subsidiaries and notes payable as the companies are not

publicly traded and the notes payable have no principal repayment terms.
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PUC INC.
Notes to Non-Consolidated  Financial Statements

DRAFT 
Year ended December 31, 2013

9. Capital disclosures:

The Company's objective with respect to its capital structure is to maintain effective access to

capital on an ongoing basis at reasonable rates while achieving appropriate rates of financial

return for its shareholder.

The Company considers its capital structure to consist of shareholder's equity and notes payable

held by the Company's shareholder which has been outlined below.

2013 2012

Note payable to shareholder - 6.1% (2012 - 6.1%) $ 6,720,000 $ 6,720,000
Note payable to shareholder - 6.1% (2012 - 6.1%) 25,000,000 25,000,000
Special shares 14,620,000 14,620,000
Common shares 14,618,248 14,618,248
Retained earnings 734,572 1,125,389

$ 61,692,820 $ 62,083,637

The Company is subject to a shareholder's agreement which has restrictive covenants typically
associated with such an agreement.  At December 31, 2013, the Company is in compliance with
all of the restrictive covenants and restrictions.
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INDEPENDENT AUDITORS' REPORT

To the Shareholder of PUC Services Inc.

We have audited the accompanying financial statements of PUC Services Inc. which comprise the

balance sheet as at December 31, 2013, the statements of earnings, comprehensive earnings and

retained earnings (deficit) and cash flows for the year then ended, and notes, comprising a summary of

significant accounting policies and other explanatory information.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with the basis of accounting in note 1 to the financial statements, this includes determining

that the basis of accounting is an acceptable basis for the preparation of these financial statements in

the circumstances, and for such internal control as management determines is necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud

or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We

conducted our audit in accordance with Canadian generally accepted auditing standards.  Those

standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements.  The procedures selected depend on our judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error.  In

making those risk assessments, we consider internal control relevant to the entity’s preparation and

fair presentation of the financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s

internal control.  An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of

PUC Services Inc. as at December 31, 2013, and its results of operations and its cash flows for the

year then ended in accordance with the basis of accounting in Note 1 to the financial statements.
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Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to Note 1 to the financial statements, which describe

the basis of accounting.  The financial statements are prepared for corporate purposes.  As a result,

the financial statements may not be suitable for other purposes.  Our report is intended solely for PUC

Services Inc. and should not be used by parties other than PUC Services Inc. 

Can't Show kpmgllp.bmp

Chartered Accountants, Licensed Public Accountants

May 7, 2014

Sault Ste. Marie, Canada

DRAFT - May 20, 2014, 1:19 PM
Version 1.18 last saved May 20, 2014 at 1:18:53 PM

Page 190 of 360



PUC SERVICES INC.
Balance Sheet

DRAFT 
December 31, 2013, with comparative figures for 2012

2013 2012

Assets

Current assets:
     Cash $ 6,837,931 $ 10,973,098
     Accounts receivable 2,431,483 1,906,848

Receivable from related entity (note 8):
     PUC Distribution Inc. 8,054,961 2,563,357

     Inventories 287,222 270,819
     Prepaid expenses 229,879 384,158
     Payment in lieu of taxes recoverable 67,352 450,358

17,908,828 16,548,638

Future taxes (note 6) 752,000 509,800

Property, plant and equipment  (note 2) 27,548,486 27,448,154
Less accumulated amortization 18,900,903 17,504,250

8,647,583 9,943,904

$ 27,308,411 $ 27,002,342
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2013 2012

Liabilities and Shareholder's Equity

Current liabilities:
Accounts payable and accrued liabilities $ 2,804,980 $ 2,533,055
Payable to related entities (note 8):

PUC Inc. 5,780,439 5,744,220
PUC Telecom Inc. 4,018,369 4,232,731
Public Utilities Commission of the City of 

Sault Ste. Marie   1,670,033 2,031,617
Current portion of long-term debt (note 3) 53,333 -

14,327,154 14,541,623

Long-term debt (note 3) 9,641,306 8,310,000

Employee future benefit obligation (note 5) 1,663,996 1,645,644

25,632,456 24,497,267

Shareholder's equity:
Share capital: 

Authorized:
Unlimited special shares, non-voting, non-cumulative,

redeemable at $10,000 per share
10,000 Common shares

Issued and outstanding:
105 Special shares 1,050,000 1,050,000

  4,000 Common shares 893,300 893,300
Retained earnings (deficit) (267,345) 561,775

1,675,955 2,505,075

Contingent liabilities (note 4)

$ 27,308,411 $ 27,002,342

See accompanying notes to financial statements.

On behalf of the Board:

     Director

     Director
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PUC SERVICES INC.
Statement of Earnings, Comprehensive Earnings and Retained Earnings (Deficit)

DRAFT 
Year ended December 31, 2013, with comparative figures for 2012

2013 2012

Revenue:
      Management fees (note 8) $ 10,520,186 $ 7,180,218
      Contract service 4,663,753 4,687,486
      Streetlights 602,634 704,666
      Miscellaneous income 1,138,196 436,967
      Generation revenue 191,698 224,839

17,116,467 13,234,176

Expenses:
      Contract service 4,368,371 4,161,025
      Facilities 4,156,571 1,041,450
      Administrative and general 3,759,297 3,160,605
      Amortization of property, plant and equipment 1,924,783 1,768,829
      Billing and collecting 1,017,667 1,060,848
      Impairment of property, plant and equipment 1,001,092 290,000
      Customer service 706,803 636,290
      Interest on long-term debt 549,255 532,638
      Streetlights 351,431 486,363
      Other operations and maintenance 216,649 280,670
      New business development 15,101 43,230

18,067,020 13,461,948

Loss before provision for payment
in lieu of taxes (950,553) (227,772)

Provision for payment in lieu of taxes (note 6):
      Current 120,767 -
      Future (recovery) (242,200) (43,500)

(121,433) (43,500)

Loss and comprehensive loss (829,120) (184,272)

Retained earnings, beginning of year 561,775 746,047

Retained earnings (deficit), end of year $ (267,345) $ 561,775

See accompanying notes to financial statements.
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PUC SERVICES INC.
Statement of Cash Flows

DRAFT 
Year ended December 31, 2013, with comparative figures for 2012

2013 2012

Cash provided by (used in):

Operations:
Net earnings (loss) and comprehensive earnings (loss) $ (829,120) $ (184,272)
Items not involving cash:

Amortization of property, plant and equipment 1,924,783 1,768,829
Impairment of property, plant and equipment 1,001,092 290,000
Future payment in lieu of taxes (242,200) (43,500)

1,854,555 1,831,057

Change in non-cash operating working capital:
Decrease (increase) in accounts receivable (524,635) 554,702
Decrease (increase) in balances with

related entities (6,031,331) 5,419,237
Decrease (increase) in payment in lieu of

taxes recoverable 383,006 (204,340)
Decrease (increase) in inventories (16,403) 8,711
Decrease in prepaid expenses 154,279 248,068
Increase in accounts payable and accrued liabilities 271,925 83,376
Increase in employee future benefit obligation 18,352 144,360

(3,890,252) 8,085,171

Financing activities:
Increase in long-term debt 1,384,639 -
Contributions relating to property, plant and equipment 987,416 218,080

2,372,055 218,080

Investment activities:
Purchases of property, plant and equipment (2,616,970) (1,587,690)

Increase (decrease) in cash (4,135,167) 6,715,561

Cash, beginning of year 10,973,098 4,257,537

Cash, end of year $ 6,837,931 $ 10,973,098

Supplemental cash flow information:
Cash paid during the year for:

Payment in lieu of income taxes $ - $ 142,061

See accompanying notes to financial statements.
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

PUC Services Inc. (the "Company") is incorporated under the Ontario Business Corporations Act.  The

Company provides management, operations and maintenance services related to water, waste water

and electrical services to its related entities and other organizations.

1. Significant accounting policies:

(a) Basis of presentation:

The financial statements of the Company have been prepared by management in

accordance with Part V – Pre-changeover accounting standards of the Chartered

Professional Accountants of Canada (“CPA”) Handbook.  This framework is a special

purpose framework and does not comply with Canadian generally accepted accounting

principles (“GAAP”), as the Company would otherwise be required to prepare its financial

statements in accordance with Part I (International Financial Reporting Standards) of the

CICA Handbook.  Management has selected this special purpose framework as it is the

same framework currently utilized by its related company, PUC Distribution Inc.

(b) Inventory:

Inventories consist of parts, supplies and materials held for the future capital expansion and

are valued at the lower of cost and net realizable value and items considered major spare

parts are recorded as capital assets. 

(c) Property, plant and equipment:

Property, plant and equipment are recorded at cost.  Certain assets may be acquired or

constructed with financial assistance in the form of contributions from developers or

customers.  Such contributions are offset against the related asset cost.  Amortization is

provided on a straight-line basis at the following annual rates:

Asset Rate

Buildings 2 to 4%
Plant and equipment 2 1/2 to 25%

Property, plant and equipment are reviewed for impairment whenever events or changes in

circumstances indicate that the carrying amount of an asset may not be recoverable.

Recoverability of assets to be held and used is measured by a comparison of the carrying

amount of an asset to estimated undiscounted future cash flows expected to be generated by

the asset.  If the carrying amount of an asset exceeds its estimated future cash flows, an

impairment charge is recognized for the amount by which the carrying amount of the asset

exceeds the fair value of the asset.
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

1. Significant accounting policies (continued):

(d) Asset retirement obligations:

The Company recognizes the fair value of a future asset retirement obligation as a liability in

the period in which it incurs a legal obligation associated with the retirement of tangible long-

lived assets that results from the acquisition, construction, development, and/or normal use

of the assets.  The Company concurrently recognizes a corresponding increase in the

carrying amount of the related long-lived asset that is amortized over the life of the asset.

The fair value of the asset retirement obligation is estimated using the expected cash flow

approach that reflects a range of possible outcomes discounted at a credit-adjusted risk-free

interest rate.  Subsequent to the initial measurement, the asset retirement obligation is

adjusted at the end of each period to reflect the passage of time and changes in the

estimated future cash flows underlying the obligation.  Changes in the obligation due to the

passage of time are recognized in income as an operating expense using the interest

method.  Changes in the obligation due to changes in estimated cash flows are recognized

as an adjustment of the carrying amount of the related long-lived asset that is amortized over

the remaining life of the asset.

Some of the Company's plant and equipment assets may have asset retirement obligations.

As the Company expects to use the majority of its installed assets for an indefinite period, no

removal date can be determined and consequently a reasonable estimate of the fair value of

any related asset retirement obligations cannot be made at this time.  If, at some future date,

it becomes possible to estimate the fair value cost of removing assets that the Company is

legally required to remove, an asset retirement obligation will be recognized at that time.

(e) Employee future benefits:

The Company accrues its obligations under employee post employment benefit plans and

the related costs.  The cost of retirement benefits earned by employees is actuarially

determined using the projected benefit method pro rated on service and management’s best

estimate of future benefit costs and retirement ages of the employees.  The excess of the net

actuarial gain (loss) over 10% of the benefit obligation is amortized over the average

remaining service period of active employees of the plan, as are the past service costs and

transitional assets and liabilities.  Past service costs from plan amendments are amortized on

a straight-line basis over the average remaining service period of employees active at the

date of the amendment.  In the event that the benefit plan gives rise to both curtailment and

settlement of obligations, the curtailment is accounted for prior to the settlement.
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

1. Significant accounting policies (continued):

(f) Pension agreements:

The Company makes contributions to the Ontario Municipal Employees Retirement System

(OMERS).  The plan is a multi-employer defined benefit plan which specifies the amount of

the retirement benefit to be received by the employees based on the length of service and

rates of pay.  Contributions made to OMERS in 2013 amounted to $1,323,723 (2012 -

$1,162,150

(g) Payment in lieu of taxes:

As a municipally owned utility, the Company is exempt from Federal corporate income and

capital taxes.  However, under the Electricity Act, 1998, the company is required to make

payments in lieu of corporate income and capital taxes to Ontario Electricity Financial

Corporation ("OEFC").  These payments are calculated in accordance with the rules for

computing income and taxable capital and other relevant amounts contained in the Income

Tax Act (Canada) and the Corporations Tax Act (Ontario) as modified by the Electricity Act,

1998, and related regulations.

The Company uses the asset and liability method of accounting for income taxes. 

(h) Financial instruments:

The financial instruments are classified into one of five categories: held-for-trading, held-to-

maturity, loans and receivables, available-for-sale financial assets or other financial liabilities.

All financial instruments, including derivatives, are measured in the balance sheet at fair

value except for loans and receivables, held-to-maturity investments and other financial

liabilities which are measured at amortized cost.  Subsequent measurement and changes in

fair value will depend on their initial classification, as follows: held-for-trading financial assets

are measured at fair value and changes in fair value are recognized in net earnings;

available-for-sale financial instruments are measured at fair value with changes in fair value

recorded in other comprehensive income until the investment is derecognized or impaired at

which time the amounts would be recorded in net earnings.

The Company has classified its financial instruments as follows:

Cash Held-for-trading

Accounts receivable Loans and receivables

Receivable from related entity Loans and receivables

Accounts payable and accrued liabilities Other liabilities

Customer deposits Other liabilities

Payable to related entities Other liabilities

Long-term debt Other liabilities
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

1. Significant accounting policies (continued):

(h) Financial instruments (continued):

Comprehensive earnings:

In the event that the Company has any financial instruments that would impact other

comprehensive earnings, a statement of comprehensive earnings would be included in the

financial statements displaying the effects of the current period net income plus the impact

on other comprehensive earnings resulting from these financial instruments.

(i) Use of estimates:

The preparation of the financial statements in conformity with Canadian generally accepted

accounting principles requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the dates of the financial statements and the reported amounts of revenues and

expenses during the reported periods.  Significant items subject to such estimates and

assumptions include the carrying amount of property, plant and equipment; valuation

allowances for accounts receivable and future income taxes and obligations related to

employee future benefits.  Actual results could differ from these estimates.  These estimates

are reviewed periodically, and, as adjustments become necessary, they are reported in

earnings in the year in which they become known.

2. Property, plant and equipment:

2013 2012

Accumulated Net book Net book

Cost amortization value value

Land $ 70,369 $ - $ 70,369 $ 93,830
Buildings 1,666,669 917,885 748,784 2,434,256
Plant and equipment 25,786,081 17,983,018 7,803,063 7,338,672
Construction in progress 25,367 - 25,367 77,146

$ 27,548,486 $ 18,900,903 $ 8,647,583 $ 9,943,904
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

3. Long-term debt:

2013 2012

Note payable to PUC Inc. , unsecured, bears
interest at 7.62% per annum and is payable one
year after demand $ 6,990,000 $ 6,990,000

Note payable to PUC Inc., unsecured and without
interest and is payable one year after demand 1,320,000 1,320,000

Note payable to Infrastructure Ontario, unsecured,
payable monthly at $4,444 plus interest at 4.26%
maturing September 18, 2028 786,667 -

Note payable to Federation of Canadian Municipalities
(GMF), unsecured,  payable semi-annually on April 30
and October 30 at $16,161 plus interest at 4.21%
maturing October 30, 2033 597,972 -

9,694,639 8,310,000

Current portion of long-term debt 53,333 -

$ 9,641,306 $ 8,310,000

Principal due within each of the next five years on the long-term debt is as follows

2014 $ 53,333
2015 69,494
2016 85,656
2017 85,656
2018 85,656

$ 379,795

4. Contingent liabilities:

The Company is involved in certain legal matters and litigation, the outcomes of which are not

presently determinable.  The effects, if any, from such contingencies will be accounted for in the

year in which the matters are resolved.

5. Employee future benefit obligation:

The Company pays certain post-retirement benefits on behalf of its retired employees through its

defined benefit plan.  
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

5. Employee future benefit obligation (continued):

The most recent valuation of the post-retirement benefits on behalf of its retired employees was

completed as at January 1, 2013, being the measurement date.

Total cash payments for post-retirement benefits consist of $55,692 (2012 - $48,634) to retired

employees.

The main actuarial assumptions employed for the valuations are as follows:

2013

Discount rate 4.75%
Medical costs 7.0 %
Future general inflation levels 2.0 %

Medical costs are expected to increase by 6.7% per year in 2014 and gradually graded down by

approximately 0.30% annually thereafter.
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

5. Employee future benefit obligation (continued):

The annual expense for the post-retirement benefits for retired employees is as follows:

2013

Current service cost $ 89,281
Interest cost 66,786
Past service cost 15,667
Actuarial (gain) loss (97,690)

$ 74,044

The continuity of accrued benefit obligation employee future benefits is as follows:

2013

Accrued benefit obligation, beginning of year $ 1,645,644

Expense for the year 74,044
Benefits paid for the year (55,692)

Accrued benefit obligation, end of year $ 1,663,996
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

6. Future taxes:

The provision for the payment in lieu of corporate income taxes (PILs) differs from the amount

that would have been recorded using the combined Canadian Federal and Ontario statutory

income tax rate.  The reconciliation between the statutory and the effective tax rates is provided

as follows:

2013 2012

Earnings before provisions for payment in lieu of taxes $ (950,533) $ (227,772)

Tax at statutory rate of 26.5% (2012 - 26.5%) $ (251,897) $ (60,360)
Prior year under accrual 120,767 -
Other 9,697 (1,473)
Permanent differences - 18,333

$ (121,433) $ (43,500)

The tax effects of temporary differences that give rise to significant portions of the future payment

in lieu of taxes are presented below utilizing the substantively enacted Federal and Ontario

combined future rate of 25% (2012 - 25%).

2013 2012

Future payment in lieu of tax assets:

Non-capital loss carryforward $ 154,000 $ 20,300
Property, plant and equipment - differences in

net book value and unamortized capital cost 157,000 78,100
Employee future benefits not deducted for tax purposes 441,000 411,400

$ 752,000 $ 509,800

At December 31, 2013, the Company has the following amounts available to reduce future years'
income for tax purposes

Non-capital losses carried forward for tax purposes expiring:
2030 $ 76,484
2031 $ 504,671
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

7. Capital disclosures:

The Company's objective with respect to its capital structure is to maintain effective access to
capital on an ongoing basis at reasonable rates while achieving appropriate rates of financial
return for its shareholder.

The Company considers its capital structure to consist of shareholder's equity and notes payable
to related parties which has been outlined below.

2013 2012

Note payable $ 8,310,000 $ 8,310,000
Special shares 1,050,000 1,050,000
Common shares 893,300 893,300
Retained earnings (267,345) 561,775

$ 9,985,955 $ 10,815,075

The Company is subject to a shareholder's agreement which has restrictive covenants typically
associated with such an agreement.  At December 31, 2013, the Company is in compliance with
all of the restrictive covenants and restrictions.

8. Related party transactions:

The following entities are related parties to the Company:

The Corporation of the City of Sault Ste. Marie (City) - 100% shareholder of PUC Services Inc.

PUC Inc. (Inc.) - 100% owned by the Corporation of the City of Sault Ste. Marie

PUC Distribution Inc. (Distribution) - 100% owned by PUC Inc.

PUC Telecom Inc. (Telecom) - 100% owned by PUC Inc.

Public Utilities Commission of the City of Sault Ste. Marie (Utility) - 100% owned by the
Corporation of the City of Sault Ste. Marie

The Company has agreements which expire November 30, 2017 with the Utility, and with its other
related entities, to manage, control, administer and operate the business of these entities.  The
Company charged the following management fees to the related parties:

2013 2012

PUC Distribution Inc. $ 5,902,657 $ 4,028,704
Public Utilities Commission of the City of Sault Ste. Marie 4,602,428 3,108,284
PUC Inc. 15,101 43,230
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PUC SERVICES INC.
Notes to Financial Statements

DRAFT 
Year ended December 31, 2013

8. Related party transactions (continued):

The Company pays interest on payable balances at the Ontario Energy Board Deemed Rate on

the average payable balance for the month.  Interest was paid to (received from) PUC Inc., PUC

Distribution, PUC Telecom, and the Public Utilities Commission of $118,239, ($94,644), $91,846,

and $10,877 (2012 - $83,663, ($51,403), $70,326, and $24,026 respectively).

The Company paid interest on its long-term debt to PUC Inc. of $532,638 (2012 - $532,638).

New business development costs of $15,101 (2012 - $43,230) were charged to PUC Inc.

Occupancy fees of $132,627 (2012 - $147,696) were paid to the Utility on behalf of all the related

companies. 

The Company provides streetlight services and waste water services to the City of Sault Ste.

Marie ("City").  The amount charged to the City for streetlight maintenance is $602,634 (2012 -

$704,666) and waste water services is $3,122,725 (2012 - $3,051,514).

These transactions are in the normal course of operations and are measured at the exchange

amount which is the amount of consideration agreed to by the related parties.

9. Fair value of financial assets and financial liabilities:

a) Financial instruments:

The fair value of cash, accounts receivable, accounts payable and accrued liabilities and related

party balances approximate their carrying value due to the relatively short periods to maturity of

these items.

It was not practicable to estimate the fair value of the long-term debt due to the nature of the

relationship.

b) Credit risk and concentration of credit risk:

Financial assets held by the Company expose it to credit risk.  As at December 31, 2013, there

were no significant concentrations of credit risk with respect to any class of financial assets. 
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Financial Statements of
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NOTICE TO READER

On the basis of information provided by management, we have compiled the balance sheet of

PUC Telecom Inc. as at December 31, 2013 and the statement of earnings and comprehensive

earnings and retained earnings  for the year then ended.  We have not performed an audit or a review

engagement in respect of these financial statements and, accordingly we express no assurance

thereon.  Readers are cautioned that these statements may not be appropriate for their purposes.

KPMG LLP

Chartered Accountants, Licensed Public Accountants

May 7, 2014

Sault Ste. Marie, Canada
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PUC TELECOM INC.
Balance Sheet

December 31, 2013, with comparative figures for 2012

(Unaudited - see Notice to Reader)

2013 2012

Assets

Current assets:
     Accounts receivable $ 1,652 $ 4,212
     Receivable from related company,

PUC Services Inc. 4,018,379 4,232,741
     Payment in lieu of taxes recoverable 148,820 80,011

4,168,851 4,316,964

Future taxes - 25,000

$ 4,168,851 $ 4,341,964

Liabilities and Shareholder's Equity

Current liabilities:
Accounts payable and accrued liabilities $ 5,487 $ 100,658

7.62% Note payable to PUC Inc. payable
one year after demand 1,890,000 1,890,000

Shareholder's equity:
Share capital: 

Authorized:
Unlimited special shares, non-cumulative, non-

voting, redeemable at $10,000 per share
10,000 Common shares

Issued and outstanding:
2,000 Common shares 210,424 210,424

Retained earnings 2,062,940 2,140,882

2,273,364 2,351,306

$ 4,168,851 $ 4,341,964

See accompanying note to unaudited financial statements.

On behalf of the Board:

     Director

     Director
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PUC TELECOM INC.
Statement of Earnings and Comprehensive Earnings and Retained Earnings

Year ended December 31, 2013, with comparative figures for 2012

(Unaudited - see Notice to Reader)

2013 2012

Revenue:
      Interest $ 91,846 $ 70,326
      Miscellaneous - 356

91,846 70,682

Expenses:
      Interest and bank charges 144,018 144,018
      Pole rental and maintenance 108,699 5,516
      Administration and general 3,352 23,397

256,069 172,931

Loss before provision for payment 
in lieu of taxes (164,223) (102,249)

Provision for payment in lieu of taxes:
      Current (recovery) (111,281) (29,947)
      Future 25,000 41,300

(86,281) 11,353

Loss and comprehensive loss (77,942) (113,602)

Retained earnings, beginning of year 2,140,882 2,254,484

Retained earnings, end of year $ 2,062,940 $ 2,140,882

Note:

The recognition, measurement, presentation and disclosure principles in these financial statements
may not be in accordance with the requirements of any of the financial reporting frameworks in the
CICA Handbook – Accounting.
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_____________________________________________________________________________________________________________________ 
 

MEMORANDUM 
_____________________________________________________________________________________________________________________ 

 
DATE:  May 8, 2014 

TO:  Mayor Debbie Amaroso and Members of City Council, City of Sault Ste. Marie 

c.c.  Joseph M. Fratesi, C.A.O., City of Sault Ste. Marie 

FROM:  Dominic Parrella, President & C.E.O.,  PUC Services Inc.  

SUBJECT: 2014 First Quarter Shareholder Report 

__________________________________________________________________________________________________________________ 
 

Attached please find the Quarterly Shareholder Report for the period January 1 to March 
31, 2014.   

I will be available at the Council meeting to answer any questions you may have. 

 

 

 
 

  

______________________________________ 
Dominic Parrella, P.Eng.  
President & C.E.O. 
PUC Services Inc. 

 

 

Attachments:  2014 First Quarter Shareholder Report 

  2014 First Quarter Financial Summaries 
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PUC INC. & PUC SERVICES INC. 

2014 First Quarter Shareholder Report 

 

PUC SERVICES INC.  

As of March 30, 2014 we have achieved 187 days free of any lost time incidents.   

Operation of the two city wastewater treatment plants remained in compliance with 
provincial requirements during the past quarter.   

Furthermore, operations related to the other 17 service contracts managed by PUC 
Services outside Sault Ste. Marie for water and wastewater systems remained in 
compliance with provincial regulations.   

 

PUC DISTRIBUTION INC. 

Electricity sales were up 7.8% for the first three months of 2014 compared to the same 
period in 2013.  System peak demand during the first quarter was 143.2MW which 
occurred in January.  The 2013 peak during the first quarter was 138.9 MW which also 
occurred in January.  (All quantities are adjusted to recognize embedded generator 
contributions) 

Heating Degree Days is a measurement designed to reflect the demand for energy needed 
to heat a building.  It is an accumulation of the number of days per degree (C) that the mean 
daily outdoor temperature falls below 18 degrees.  For example: If the mean outdoor 
temperature over one 24 hour period is 16 degrees, the number of degree-days is 2.   

The chart below identifies Heating Degree Days for the past two years.  
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The winter of 2013-2014 has been one of the colder winters in recent times.  On average, 
for the three months of December, January and February, Heating Degree Days were up 
40% over the same period in 2012-2013.  This significant increase in degree days 
translates directly into increased electricity costs for customers, especially if they use 
electric heat.  Since a large portion of homes in Sault Ste. Marie use electric heating, many 
PUC customers have experienced significantly higher electricity bills this past winter.   

The pie chart below provides a break-down of the components that comprise the average 
residential electricity bill in Sault Ste. Marie as of July 1, 2013.  The largest component is 
the Energy portion at 60% of the total bill.  The only part of the bill that is retained by PUC 
is the Local Distribution charges that comprise approximately 19% of the total.  The rest of 
the bill is turned over to the Province.   

 
 

Distributed generation (i.e. primarily the large solar farms) supplied approximately 4.5% of 
the total energy consumed by PUC customers for the quarter.  As would be expected, the 
solar generators did not contribute in any significant way to total system demand in the 
fourth quarter, due to winter conditions.   

PUC Distribution is required by the OEB to track and report service reliability indices that 
measure system outage statistics for the electrical distribution system.  These indices 
include the system average interruption duration index (SAIDI), the system average 
interruption frequency index (SAIFI) and the customer average interruption duration index 
(CAIDI), which is the ratio of SAIDI to SAIFI.  All planned and unplanned outages lasting 
more than one minute must be reported.  The indices are affected by factors such as 
customer density, the age and condition of the distribution system, susceptibility to 
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lightning and other weather related impacts, the speed of response by crews and the scope 
of the supervisory and data acquisition (SCADA) systems deployed. 

Comparison of power outages from one quarter to another can vary widely, due primarily 
to seasonal effects.  Review of reliability indices for the first quarter indicates improved 
performance compared to the same period last year. .   

Average interruption duration (SAIDI) for the first quarter of 2014 decreased 8.6%over the 
same period in 2013 , while average interruption frequency (SAIFI) decreased 37%.  The 
chart below compares first quarter SAIDI and SAIFI since 2002.  

 

 
 

 

WATER SYSTEM OPERATIONS 

The winter of 2013 is proving to be one of the worst winters ever experienced with respect 
to frost penetration and resulting frozen water lines and broken watermains.  Frost was 
observed at a depth of seven feet during a watermain repair on Peoples Road in late March. 
That depth has never been experienced by our staff before.  By end of March, we had 
approximately 235 frozen service lines, but had thawed out approximately 215 of them.  In 
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addition, there were approximately 25 homes at month-end supplied by temporary hose 
connections to their neighbours that were either waiting to be thawed or that could not be 
thawed. 

Metered water consumption for the first quarter of 2014 was down slightly (0.5%) 
compared to the same period in 2013.  However, total system consumption was up 5.9% 
over last year due to the significant increase in watermain breaks and frozen services so far 
in 2014.  The peak day consumption for the first quarter was 42,580 m3 which occurred on 
March 21st.  Last year the peak day consumption during the period was 34, 458 m3which 
occurred in February.   

Each year we track the number of watermain breaks as a measure of distribution system 
condition.  The counting season starts November 1st each year and continues until October 
31st of the following year.  For the counting season ended March 31, 2014 we had a total of 
101 breaks compared to 54 for the same period the year before.  The significant increase in 
break count this year is directly impacted by the severe winter we have been experiencing.  

The chart below summarizes break counts as of March 31st since 1991.  Clearly, the winter 
of 2014 is shaping up to be one of the worst on record, with respect to watermain breaks.   

 
On Saturday March 1st we experienced a severe watermain break on Pim Street at Bruce 
Street.  The nature of the break was so severe that an extreme amount of water was quickly 
discharged into a nearby ravine, bringing the Zone 2 Reservoir water volume quickly down 
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to a critical level.  In order to avert draining the Reservoir, we needed to quickly increase 
production output.  With the Steelton Well down for overhaul and the Shannon Well down 
for maintenance, we were obliged to increase output from the only remaining source, the 
Lorna Well.  This sudden and unavoidable increase in output resulted, once again, in brown 
water conditions over a large area of the city’s east end.   

Our efforts to address the ongoing water quality concerns following the conversion to free 
chlorine in late 2011 continued through the fourth quarter.  As reported earlier, a Steering 
Committee comprised of City Councillors, members of the public, Algoma Public Health and 
Ministry of Environment officials was convened in September in order to provide public 
input and oversight related to development of the final outcome of the comprehensive 
water quality study.   

The Committee met for a third and final time on January 14th.  The Committee reviewed the 
consultants’ analyses of the short-listed eight options.  In conjunction with the Committee, 
the consultants, and PUC staff, the preferred Water Quality Improvement Strategy was 
selected.  Implementation of the Strategy will ensure the drinking water system will 
continue to be in compliance with regulatory requirements and that the water delivered to 
customers will be aesthetically acceptable with respect to taste, odour, and colour.   

Communication through local media with key stakeholders on the project status and key 
milestones reached will be an important element of the project implementation.  Plans are 
in place to provide regular updates on at least a monthly basis with the next update due in 
late May.  Customer surveys will also be an important avenue to obtain feedback on 
improvements achieved through the water quality improvement steps being undertaken 

 

The Preferred Water Quality Improvement Strategy involves 2 key stages as follows. 

Stage 1: 2014 

• Remove the Lorna Wells from day-to-day service by mid-2014 (wells remain 
available for peak demand needs)  

• Implement recommended advanced treatment methods to harmonize pH levels and 
improve corrosion control across the distribution system by year-end  

• Assess the potential to increase capacity at the Shannon and Steelton well sites by 
adding a second well at each site  

• Assess the potential for increasing production at the water treatment plant  

• Continuously monitor and evaluate consumer satisfaction with the new advanced 
treatment methods  

Stage 2: 2015 - 2017  

• Complete processes to bring additional capacity on-line at Shannon and Steelton (i.e. 
Class EA, design, approvals, and construction)  
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• If water quality still hasn’t reached desired levels, begin and complete processes to 
implement UV primary and chloramine secondary disinfection  

• Initiate and complete processes to provide additional capacity at the water 
treatment plant  

• Permanently abandon the Lorna wells  

 

The total projected cost to implement the complete strategy is approximately $6.7 million. 
As Sault Ste. Marie’s water system is funded only by the users of the system - our PUC 
customers - implementation of the complete Water Quality Improvement Strategy will 
mean a temporary increase of approximately $2.70 a month for each customer over a 
period of 10 years. 

There is a good possibility that the changes to be made under Stage 1 of the Strategy may 
result in improvement to water quality such that Stage 2 can be avoided, thereby reducing 
the overall cost to approximately $2.7 million, or $1.10 per month for each customer over a 
period of 10 years.  

 

FINANCIAL STATUS 

PUC Distribution’s net income for the first quarter of 2014 was $1,285,018 on revenues of 
$5,866,515 compared to forecasted net income of $613,875 and revenues of $5,257,570 in 
the budget.  Expenses of $4,554,413 for the year were $89,282 under budget.  For the same 
period in 2013, net income was $1,228,702, revenues were $5,441,617 and expenses were 
$4,212,916.  2014 revenues were significantly over-budget due to the significant increase 
in energy consumption for the quarter compared to the budgeted amount.  

PUC Services had net income of $76,617 for the first quarter compared to a forecasted loss 
of $255,677 in the 2014 budget.  Expenses were $200,457 under budget, primarily due to 
the timing of contract expenses (chemicals, lab fees, insurance, software, etc.).  Revenues 
for 2014 totaled $4,288,635, which were $139,177 over budget.   Net income for the first 
quarter of 2013 was $67,103 on revenues of $3,735,753. 

Unconsolidated PUC Inc. revenue for the first three months of 2014 was $461,702, which 
was received in the form of related party interest payments.  Expenses of $513,475 were 
primarily interest payable to the City.  There was a net loss of $51,774 for the first quarter. 

The Water Commission had a net operating margin of $401,783 for the first quarter on 
revenues of $4,329,147 compared to a forecasted margin of $371,687 and revenues of 
$4,244,145 in the budget.  In comparison, revenue for the first three months of 2013 was 
$3,866,618 and the net operating margin was $723,629.   
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_____________________________________________________________________________________________________________________ 
 

MEMORANDUM 
_____________________________________________________________________________________________________________________ 

 
DATE:  May 8, 2014 

TO:  Mayor Debbie Amaroso and Members of City Council, City of Sault Ste. Marie 

c.c.  Joseph M. Fratesi, C.A.O., City of Sault Ste. Marie 

FROM:  Dominic Parrella, President & C.E.O., PUC Services Inc.  

SUBJECT: 2013 Fourth Quarter Shareholder Report 

__________________________________________________________________________________________________________________ 
 

Attached please find the Quarterly Shareholder Report for the period October 1 to 
December 31, 2013.   

I will be available at the Council meeting to answer any questions you may have. 

 

 

 
 

  

______________________________________ 
Dominic Parrella, P.Eng.  
President & C.E.O. 
PUC Services Inc. 

 

 

Attachments:  2013 Fourth Quarter Shareholder Report 

  2013 Fourth Quarter Financial Summaries 
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PUC INC. & PUC SERVICES INC. 

2013 Fourth Quarter Shareholder Report 

 

PUC SERVICES INC.  

Since June 27th this year, we have achieved 187 days free of any lost time incidents to the 
end of 2013.  Prior to June 27th, we had achieved 603 days without a lost time injury.  As 
reported previously, on June 26th the WSIB accepted a long standing (i.e. chronic condition) 
repetitive strain injury as a lost time claim, thus ending the past record. 

Operation of the two city wastewater treatment plants remained in compliance with 
provincial requirements during the past quarter.  Furthermore, operations related to the 
other 17 service contracts managed by PUC Services outside Sault Ste. Marie for water and 
wastewater systems remained in compliance with provincial regulations.   

 

PUC DISTRIBUTION INC. 

Electricity sales were up 16.2% in the fourth quarter of 2013 compared to the same period 
in 2012.  However, year-to-date sales were up only 2.4% from last year.  System peak 
demand during the fourth quarter was 139.4MW which occurred in December.  The 2012 
peak during the fourth quarter was 122.9 MW which also occurred in December.  (All 
quantities are adjusted to recognize embedded generator contributions) 

Distributed generation (i.e. primarily the large solar farms) supplied approximately 4% of 
the total energy consumed by PUC customers for the quarter.  As would be expected, the 
solar generators did not contribute in any significant way to total system demand in the 
fourth quarter, due to Fall and Winter conditions.   

PUC Distribution is required by the OEB to track and report service reliability indices that 
measure system outage statistics for the electrical distribution system.  These indices 
include the system average interruption duration index (SAIDI), the system average 
interruption frequency index (SAIFI) and the customer average interruption duration index 
(CAIDI), which is the ratio of SAIDI to SAIFI.  All planned and unplanned outages lasting 
more than one minute must be reported.  The indices are affected by factors such as 
customer density, the age and condition of the distribution system, susceptibility to 
lightning and other weather related impacts, the speed of response by crews and the scope 
of the supervisory and data acquisition (SCADA) systems deployed. 

Comparison of power outages from one quarter to another can vary widely, due primarily 
to seasonal effects.  The most significant impact on reliability in the fourth quarter was due 
to a number of power interruptions that occurred the night of November 17 through the 
following day due to severe weather conditions.  Heavy winds resulted in widespread tree 
contacts and failed equipment causing power interruptions that affected a total of 9,317 
customers for durations ranging from 19 minutes to 13.6 hours.  A second significant 
contribution to outage numbers occurred in October when animal contacts interrupted 
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power to 4,909 customers, first for 1 hour 24 minutes on October 11th and again on 
October 12th for 22 minutes.   

The fourth quarter contributed heavily to the overall year-end reliability indices.  Fourth 
quarter SAIDI was 1.0 and SAIFI was 1.1, both accounting for 40% and 41% respectively of 
the year-end indices of 2.48 for SAIDI and 2.67 for SAIFI.   

Average interruption duration (SAIDI) increased 50% for the year 2013 over 2012, while 
average frequency (SAIFI) increased 23%.  The chart below compares annual SAIDI and 
SAIFI since 2002.  

 
 

WATER SYSTEM OPERATIONS 

Metered water consumption for the fourth quarter of 2013 was down 4.7% compared to 
the same period in 2012.  Furthermore, consumption for the year-to-date is down 3.7% 
from last year.  The peak day consumption for the fourth quarter was 32,247 m3 which 
occurred on October 26th.  Last year the peak day consumption during the period was 
33,126 m3.    

Each year we track the number of watermain breaks as a measure of distribution system 
condition.  The counting season starts November 1st each year and continues until October 
31st of the following year.  For the counting season ended October 31, 2013 we had a total 
of 73 breaks compared to 58 for the preceding year.   

The chart below summarizes annual break counts since 1991.  The long-term break history 
appears to indicate a developing trend of decline in total numbers since approximately 
2006.  However break frequency is significantly dependent upon weather conditions, 
including the depth of ground frost penetration, and watermain depth. 
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Unidirectional flushing (UDF) efforts in the east and west areas of the city did not continue 
during the fourth quarter.  We had anticipated completing most of the Zone 1 area (i.e. area 
below ‘the hill’) by the time winter conditions would force us to stop.  Unfortunately, 
activities had to be suspended in late September for the year due to city construction 
projects (the Fort Creek Aqueduct and the Queen Street East reconstruction).  Flushing of 
the east end was completed as far west as Pine Street, while flushing of the west end was 
completed as far east as the intersection of Wellington and North Streets.  Flushing in the 
Zone 1 area below ‘the hill’ will continue in 2014. 

On Wednesday, November 20th, PUC received a call from the Fire Department requesting 
our assistance at the rear of Algoma University.  On arrival, the operator observed a large 
discharge of water coming from a broken hydrant in the parking lot area.  Flow from the 
hydrant was eventually stopped, but the sudden, uncontrolled release of water resulted in 
a large number of brown water calls being received from a wide area in the east end of the 
city.  Three crews were dispatched to address the complaints by flushing the system.  The 
timing of this incident was not in our favor.  Plans had been made to restart the Lorna Well 
the following day and consumers had been warned of the possibility of water quality 
issues.  However, PUC faced a lot of criticism and accusations following the unexpected 
early occurrence of brown water over such a large area.  The damaged hydrant was 
repaired by a contractor on November 22nd. 

Our efforts to address the ongoing water quality concerns following the conversion to free 
chlorine in late 2011 continued through the fourth quarter.  As reported last quarter, a 
Steering Committee comprised of City Councillors, members of the public, Algoma Public 
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Health and Ministry of Environment officials was convened in September in order to 
provide public input and oversight related to development of the final outcome of the 
comprehensive water quality study.   

The Committee met for its second meeting on November 5th to review the consultants’ 
work to that point.  There were approximately 150 possible combinations of alternative 
solutions available to address the three water quality concerns; taste, odour and colour.  
With input from the Committee the consultants were able to narrow down the list of 
options to a more manageable quantity of eight.  The Committee will meet again in January 
to conclude on the preferred option based on the short list of eight.   

 

PUC TELECOM INC. 

By the end of October, 100% of the commitments made to Ontera on the sale of the 
company’s assets had been addressed.  Total cost to-date is approximately $384,058.  All 
commitments agreed to under the terms of the sale have now essentially been satisfied.  

 

FINANCIAL STATUS 

PUC Distribution’s net income for the year 2013 was $2,166,382 on revenues of 
$20,267,528 compared to forecasted net income of $3,404,274 and revenues of 
$21,579,877 in the budget.  Expenses of $18,101,45 for the year were $74,459 under 
budget.  For the same period in 2012, net income was $1,706,345, revenues were 
$19,496,389 and expenses were $17,388,822.  2013 revenues were significantly under-
budget due to; 1) the Cost of Service rate application took effect July 1 rather than May 1, 
2013; and 2) the OEB approved revenue requirement was less than the requested amount.  

PUC Telecom had no operating revenue due to the sale of all assets in 2011.  Expenses of 
$293,608 were incurred during the year to address commitments made to Ontera under 
the terms of the sale, and in payment of interest to PUC Inc. 

PUC Services had a net loss of $1,091,320 for the year compared to a forecasted loss of 
$182,258 in the 2013 budget.  This was due primarily to a one-time write-off of an 
extraordinary item.  Revenues for 2013 totaled $16,979,198, which were $167,697 over 
budget.  Expenses were $75,667 over budget. Net loss for 2012 was $184,272 on revenues 
of $13,234,176. 

Unconsolidated PUC Inc. revenue for the year was $2,413,471, which was received in the 
form of related party interest payments.  Expenses of $2,144,000 were primarily interest 
payable to the City.  There was a net income of $269,471 for the year. 

The water Commission had a net operating margin of $1,868,079 for the year on revenues 
of $16,324,838 compared to a forecasted margin of $1,956,094 and revenues of 
$16,293,273 in the budget.  In comparison, revenue for the year 2012 was $15,266,527 and 
the net operating margin was $2,794,375.   
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE 

 

BY-LAW 2014-94 
 

 

AGREEMENT:  (AG84) A by-law to authorize execution of a Surrender of Lease 
Agreement between The Corporation of the City of Sault Ste. Marie and The Board of 
Health for The District of Algoma Health Unit Operating as Algoma Public Health and 
The Sault College of Applied Arts and Technology dated May 26, 2014.  
 

THE COUNCIL of The Corporation of the City of Sault Ste. Marie, pursuant to section 9 

of the Municipal Act, 2001, S.O. 2001, c. 25, ENACTS as follows: 
 

 

1. EXECUTION OF DOCUMENT 
 

 The Mayor and City Clerk are hereby authorized for and in the name of the 
 Corporation to execute and affix  the seal of the Corporation to a Surrender of 
 Lease Agreement dated May 26, 2014 between The Corporation of the City of 
 Sault Ste. Marie and The Board of Health For the District of Algoma Health Unit 
 operating as Algoma Public Health and The Sault College of Applied Arts and 
 Technology to surrender the lease between the parties made as of September 
 28, 2009.  
 
   

2. SCHEDULE "A" 

 
 Schedule “A” hereto forms a part of this by-law. 
 
 

3. EFFECTIVE DATE 
 
 This by-law takes effect on the day of its final passing. 
 
 

PASSED in open Council this 26
th

 day of May, 2014. 
 
 
     ___________________________  _ 

     MAYOR - DEBBIE AMAROSO 
 
 
     ____________________________  _ 

     CITY CLERK - MALCOLM WHITE 
 
da LEGAL\STAFF\BYLAWS\2014\2014-94 EXECUTION SURRENDER OF LEASE APH.DOC 
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE 

 
BY-LAW NO. 2014-95 

 
 
PROPERTY SALE:  (PR1.52) A by-law to authorize the sale of property at 94 
Willow Avenue to  ?? 
 
THE COUNCIL of The Corporation of the City of Sault Ste. Marie, pursuant to the 
Municipal Act, 2001, S.0. 2001, c. 25, ENACTS as follows: 
 
1. LANDS DECLARED SURPLUS 
 
 The lands more particularly described in Schedule “A” to this by-law are 

surplus to the requirements of the municipality. 
  
2. SALE AUTHORIZED 
 
 The Corporation of the City of Sault Ste. Marie shall sell the lands more 

particularly described in Schedule “A” hereto to the person or persons (or 
such other person or companies directed) and at the consideration shown 
therefore in the Schedule upon the conditions set out in Schedule “A”. 

 
3. EXECUTION OF DOCUMENTS 
 

The Acting Mayor and City Clerk are hereby authorized for and in the 
name of the Corporation to execute and to affix the seal of the Corporation 
to all documents required to complete the sale. 
 

4. SCHEDULE “A”  
 
 Schedule “A” hereto forms a part of this by-law. 
 
5. EFFECTIVE DATE 
 
 This by-law takes effect on the day of its final passing. 
 
 
PASSED in open Council this 12th day of May, 2014. 
 
 
 
    ___________  ___________________ 
    MAYOR – DEBBIE AMAROSO 
 
            
    CITY CLERK – MALCOLM WHITE 
 
 
da  
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SCHEDULE “A” TO BY-LAW 2014-95 
 
PURCHASER:   
 
ADDRESS:   294 WILLOW AVENUE 
 
LEGAL DESCRIPTION: PIN  
 
CONSIDERATION:  
 
Subject to the usual adjustments and any easements required. 
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE 
 
    BY-LAW NO. 2014-112 
 
 
STREET ASSUMPTION:  (PR4) A by-law to assume for public use and establish 
as public streets various parcels of land within the City of Sault Ste. Marie. 
 
THE COUNCIL of The Corporation of the City of Sault Ste. Marie, pursuant to 
section 31 of the Municipal Act, 2001, S.O. 2001, c.25 thereto ENACTS as 
follows:   
 
1. STREETS ESTABLISHED AND ASSUMED 
 
 The streets or parts of streets more particularly described in Schedule "A" 

to this by-law are hereby established as common streets and are assumed 
for public use. 

 
 
2. SCHEDULE "A" 
 
 Schedule "A" hereto forms a part of this by-law. 
 
 
3. EFFECTIVE DATE 
 
 This by-law takes effect on the date of its final passing. 
 
 
PASSED in open Council this 26th day of May, 2014. 
 
 
 
    ____________________________________  
    MAYOR - DEBBIE AMAROSO  
 
 
    ____________________________________  
    CLERK - MALCOLM WHITE 
 
 
 
da LEGAL\STAFF\BYLAWS\2014\2014-112 STREET ASSUMPTION BY-LAW MAY 26 14.DOC 
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SCHEDULE "A" TO BY-LAW 2014-112 
 

 
1) BEAUMONT AVENUE 

 
PIN 31566-0532 (LT) 
BEAUMONT AVE, PLAN 1M570, SAULT STE. MARIE 
 

2) KONKIN AVENUE 
 
(a) PIN 31566-0533 (LT) 

KONKIN AVENUE, PLAN 1M570, SAULT STE. MARIE 
 

(b) PIN 31566-0578 (LT) 
KONKIN AVENUE, PLAN 1M574 WEST OF LOTS 13 TO 17 1M574; 
SAULT STE. MARIE 
 

(c) PIN 31566-0580 (LT) 
KONKIN AVENUE, PLAN 1M574 WEST OF LOTS 20 TO 22 PL 
1M574; SAULT STE. MARIE 
 

3) GREENFIELD DRIVE 
 
PIN 31566-0534 (LT) 
GREENFIELD DRIVE, PLAN 1M570 SAULT STE. MARIE 
 

4) CHATFIELD STREET 
 

PIN 31566-0577 (LT) 
CHATFIELD STREET, PLAN 1M574, SAULT STE. MARIE 
 

5) BALSAM LANE 
 
PIN 31566-0579 (LT) 
BALSAM LANE, PLAN 1M574, SAULT STE. MARIE 
 

6) BRUCE STREET 
 
PIN 31546-0047 (LT) 
PT LTS 5, 6, 7 & 8 IN BLK 4 PL 285 ST. MARY’S DESIGNATED AS PT 1 
1R12310 AND PT 1 1R12410; CITY OF SAULT STE. MARIE 
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7) OLD GARDEN RIVER ROAD 
 
PART PIN 31506-0144 (LT) 
PCL 4802 SEC AWS; LT 3 PL M258 TARENTORUS; LT 5 PL M258 
TARENTORUS; LT 7 PL M258 TARENTORUS; LT 8 PL M258 
TARENTORUS; LT 9 PL M258 TARENTORUS (BEING EXPROP PLAN); 
SAULT STE. MARIE 
 

8) GRAND BLVD. 
 
 PART PIN 31554-0093 (LT) 
 PT LT 2 PL 51145 ST MARY’S PT 6 1R1750; SAULT STE. MARIE 
 
9) KORAH ROAD 

 
PART PIN 31597-0068 (LT) 
FIRSTLY KORAH RD PL H535 KORAH; KORAH RD PL 2674 KORAH; 
PT SEC 26 KORAH PT 1 1R1264, BEING KORAH RD S/T DEBTS IN 
T128001; SECONDLY : PT SEC 26 KORAH BEING A TRAVELLED RD 
BTW GOULAIS AV & MOSS SIDEROAD (AKA KORAH RD); SAULT 
STE. MARIE 

 
10) GOULAIS AVE. 

 
PIN 31597-0069 (LT) 
PT SEC 26 KORAH PT 1 1R6517 & THE WLY 33’ OF SEC 26 KORAH 
BEING THE TRAVELLED RD S OF THIRD LINE W AND N OF KORAH 
RD (AKA GOULAIS AVENUE) 
 

11) THIRD LINE W. 
 
PIN 31597-0070 (LT) 
PT SEC 26 KORAH BEING A TRAVELLED RD, AKA THIRD LINE W BTN 
GOULAIS AV & MOSS RD; SAULT STE. MARIE 
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE  
 

BY-LAW 2014-113 
 

TEMPORARY STREET CLOSING:  (S4.1) A by-law to permit the temporary 
closing of Queen Street East from East Street to Brock Street to facilitate the Eat 
Algoma Event. 
 
THE COUNCIL of the Corporation of the City of Sault Ste. Marie pursuant to 
Section 11 of the Municipal Act, 2001, S.O. 2001, c. 25 and amendments thereto 
ENACTS as follows:   
 
1. TEMPORARY STREET CLOSING OF QUEEN STREET EAST   
 

The Council of the Corporation of the City of Sault Ste. Marie hereby 
authorizes the closing to vehicular traffic of Queen Street East from East 
Street to Brock Street from 2:00 p.m. to 10:00 p.m. on June 14, 2014 to 
facilitate the Eat Algoma Event.  

 
2. EFFECTIVE DATE   
 
 This by-law takes effect on the day of its final passing.   
 
 
 
PASSED in open Council this 26th day of May, 2014.   
 
 
 
 
  ____________________________________ 
 MAYOR – DEBBIE AMAROSO 
 
 
 
                                                     ______________________________________     
                                                     CITY CLERK – MALCOLM WHITE 
 
 
 
 
cf/staff/by-laws/2014/2014-113 Eat Algoma event   
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE  
 

BY-LAW 2014-117 
 

TEMPORARY STREET CLOSING:  (S4.1) A by-law to permit the temporary 
closing of March Street (Wellington Street East to Queen Street East) from May 
27, 2014 until October 31, 2014. 
 
THE COUNCIL of the Corporation of the City of Sault Ste. Marie pursuant to 
Section 11 of the Municipal Act, 2001, S.O. 2001, c. 25 and amendments thereto 
ENACTS as follows:   
 
1. TEMPORARY STREET CLOSING MARCH STREET  
 

The Council of the Corporation of the City of Sault Ste. Marie hereby 
authorizes the closing to vehicular traffic of March Street (Wellington 
Street East to Queen Street East) from May 27, 2014 until October 31, 
2014.  

 
2. EFFECTIVE DATE   
 
 This by-law takes effect on the day of its final passing.   
 
 
 
PASSED in open Council this 26th day of May, 2014.   
 
 
 
 
  _____________________________________   

 MAYOR – DEBBIE AMAROSO 
 
 
 
                                                     ______________________________________   
                                                     CITY CLERK – MALCOLM WHITE 
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE 

 

BY-LAW 2014-118 
 

 

AGREEMENT:  (E2.3) A by-law to authorize the execution of an agreement between 
the City and Huron Central Railway Company for the laying of pipe lines over railway 
lands at the Simpson Street Rail Crossing.  
 

THE COUNCIL of The Corporation of the City of Sault Ste. Marie, pursuant to section 9 

of the Municipal Act, 2001, S.O. 2001, c. 25, ENACTS as follows: 
 

 

1. EXECUTION OF DOCUMENT 
 

 The Mayor and City Clerk are hereby authorized for and in the name of the 
 Corporation to execute and affix  the seal of the Corporation to an agreement 
 dated April 24, 2014 between the City and Huron Central Railway Company, a 
 copy of which is attached as Schedule “A” hereto.  This agreement permits the 
 laying of pipe lines over railway lands at the Simpson Street Rail Crossing at mile 
 post 178.68 of Webbwood Subdivision.  
 

2. SCHEDULE "A" 
 

Schedule "A" forms part of this by-law. 
 

3. EFFECTIVE DATE 
 
 This by-law takes effect on the day of its final passing. 
 
 

PASSED in open Council this 26
th

 day of May, 2014. 
 
 
     ___________________________  _ 

     MAYOR - DEBBIE AMAROSO 
 
 
 
     ____________________________  _ 

     CITY CLERK - MALCOLM WHITE 
 
 
 
da LEGAL\STAFF\BYLAWS\2014\2014-118 HURON CENTRAL AGRMT EXECUTION .DOC 

Page 288 of 360



Page 289 of 360



Page 290 of 360



Page 291 of 360



Page 292 of 360



Page 293 of 360



Page 294 of 360



Page 295 of 360



THE CORPORATION OF THE CITY OF SAULT STE. MARIE 

 

BY-LAW 2014-119 
 

AGREEMENT:  (E2.2) A by-law to authorize execution of a contract between the City 
and Ellwood Robinson Limited for Great Northern Road Resurfacing Second Line East 
to Third Line East. (Contract 2014-9E)  
 

THE COUNCIL of The Corporation of the City of Sault Ste. Marie, pursuant to section 9 

of the Municipal Act, 2001, S.O. 2001, c. 25, ENACTS as follows: 
 

 

1. EXECUTION OF DOCUMENT 
 
The Mayor and the City Clerk are hereby authorized for and in the name 
of the Corporation to execute and affix the seal of the Corporation to a 
contract in the form of Schedule "A" attached hereto, dated the 26

th
 day of 

May, 2014 and made between the City and Ellwood Robinson Limited for  
Great Northern Road Resurfacing Second Line East to Third Line East. 
(Contract 2014-9E)  

 

2. SCHEDULE "A" 
 

Schedule "A" forms part of this by-law. 
 

3. EFFECTIVE DATE 
 
 This by-law takes effect on the day of its final passing. 
 
 

PASSED in open Council this 26
th

 day of May, 2014. 
 
 
 
             

      MAYOR - DEBBIE AMAROSO 
 
 
             

      CITY CLERK – MALCOLM WHITE 
 
 
 
da LEGAL\STAFF\BYLAWS\2014\2014-119 ELLWOOD ROBINSON RESURFACING GNR.DOC 

Page 296 of 360



Page 1 of 2 

CORPORATION OF THE CITY OF SAULT STE. MARIE 

 

CONTRACT 2014-9E 

 
FORM OF AGREEMENT 

 
 

This Agreement made (in triplicate) this 26th day of May in the year 2014 by and between Ellwood Robinson 

Limited hereinafter called the "Contractor" 

 

AND 

 

 

The Municipal Corporation of the City of Sault Ste. Marie, Ontario hereinafter called the "Corporation". 

 

 

WITNESSETH: That the Contractor and the Corporation undertake and agree as follows: 

 

1. The Contractor will provide all the materials and all the works shown and described in the contract 

documents entitled: 

 

GREAT NORTHERN ROAD RESURFACING 
SECOND LINE EAST TO THIRD LINE EAST 

CONTRACT 2014-9E 

 

 Which have been signed in triplicate by both parties and which were prepared under the 

supervision of Jerry D. Dolcetti, RPP, Commissioner of Engineering & Planning acting as and 

herein entitled, the Owner. 

 

2. The Contractor will do and fulfill everything indicated by the Agreement, the General Conditions, 

the Specifications, the Special Provisions and the Drawings. 

 

3. The Contractor will complete all the work to the entire satisfaction of the Owner within the period of 

time specified. 

 

4. The Corporation shall pay to the Contractor the contract price as set forth in the Form of Tender in 

accordance with the provisions as set forth in the General Conditions and the Special Provisions.  

The quantities contained in the Form of Tender are approximate only and the final payment shall be 

made for the actual quantities that are incorporated in or made necessary by the work covered by 

the contract. 

 

5. The Corporation shall pay the Contractor for work that is ordered in writing by the Owner and that 

cannot be classified as coming under any of the contract units and for which no unit price, lump 

sum, or other basis can be agreed upon, on a time and material basis as set out in the General 

Conditions. 

 

6. The Contractor shall indemnify and save harmless the Corporation, its officers, employees and 

agents, from all loss, damages, costs, charges and expenses of every nature and kind whatsoever 

which may be made or brought against the Corporation, its officers, employees and agents, by 

reason or in consequence of the execution and performance or maintenance of the work by the 

Contractor, its employees, agents or officers. 
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7. All communications in writing between the Corporation, the Contractor and the Owner shall be 

deemed to have been received by the Addressee if delivered to the individual, a member of the firm 

or an officer of the Corporation for whom they are intended or if sent by post or by facsimile as 

follows: 

 

 THE CORPORATION: The Corporation of the City of Sault Ste. Marie 

  P.O. Box 580 

  Civic Centre 

  99 Foster Drive 

  Sault Ste. Marie, ON  P6A 5N1 

 

 THE CONTRACTOR: Ellwood Robinson Limited 

  2075 Great Northern Road 

  Sault Ste. Marie, ON  P6A 5K7 

 

 THE OWNER: Mr. Jerry D. Dolcetti, RPP 

  Commissioner, Engineering & Planning 

  P.O. Box 580 

  99 Foster Drive 

  Sault Ste. Marie, ON  P6A 5N1 

  Facsimile 705-541-7165 

 

IN WITNESS WHEREOF the parties hereto have executed this Agreement by the day and year first above 

written. 

 

Signed, Sealed and Delivered 

in the presence of 

 

 THE CORPORATION OF THE CITY OF SAULT STE. MARIE 

 

 

 ______________________________________________________ 

 MAYOR - DEBBIE AMAROSO 

 

(seal) 

 

 _____________________________________________________ 

 CITY CLERK – MALCOLM WHITE 

 

 THE CONTRACTOR 

 

 

 ____________________________________________________ 

 COMPANY NAME 

 

(seal) 

 

 _____________________________________________________ 

 SIGNATURE 
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THE CORPORATION OF THE CITY OF SAULT STE. MARIE  
 

BY-LAW 2014-126 
 

TEMPORARY STREET CLOSING:  (S4.1) A by-law to permit the temporary 
closing of The Crescent (Church Street to Forest Avenue) from May 27, 2014 to 
June 30, 2014. 
 
THE COUNCIL of the Corporation of the City of Sault Ste. Marie pursuant to 
Section 11 of the Municipal Act, 2001, S.O. 2001, c. 25 and amendments thereto 
ENACTS as follows:   
 
1. TEMPORARY STREET CLOSING THE CRESCENT  
 

The Council of the Corporation of the City of Sault Ste. Marie hereby 
authorizes the closing to vehicular traffic of The Crescent (Church Street 
to Forest Avenue) from May 27, 2014 to June 30, 2014.  

 
2. EFFECTIVE DATE   
 
 This by-law takes effect on the day of its final passing.   
 
 
 
PASSED in open Council this 26th day of May, 2014.   
 
 
 
 
  _____________________________________   

 MAYOR – DEBBIE AMAROSO 
 
 
 
                                                     ______________________________________   
                                                     CITY CLERK – MALCOLM WHITE 
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